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ARC 7/12/2022

The Council of the City of Cockburn 

Audit Risk And Compliance Committee Meeting 
Wednesday, 7 December 2022 

Minutes

Present

Elected Members 

Mr KAllen 

Ms P Corke 

Mr T Dewan

Councillor (Presiding Member) 
Councillor 

Councillor

In Attendance 

Mr A Lees 

Mr D Arndt 

Mr N Mauricio 

Ms M Todd 

Mr J Downsborough 
Ms S Ng 
Mr N Sandiford 

Mrs B Pinto 

Mrs S D’Agnone

Chief of Operations 
Chief of Built and Natural Environment 

AlChief Financial Officer 

AlExecutive Governance & Strategy 
Manager Strategy and Integrated Planning 
Financial Controller 

Systems Administrator (IT Support) 
Governance Officer 

Council Minute Officer

e

Guests 

Mr S Hoar 

Mr J Ward 

Mr H RuUers

Office of the Auditor General 

KPMG 

KPMG

1. Declaration of Meeting
e

The Presiding Member declared the meeting open at 6.00pm.

"Kaya, Wanju Wadjuk Budjar" which means "Hello, Welcome to Wadjuk Land"

The Presiding Member acknowledged the Nyungar People who are the traditional 
custodians of the land on which the meeting is being held and paid respect to the 
Elders of the Nyungar Nation, both past and present and extended that respect to 

Indigenous Australians present.

The Presiding Member welcomed the Auditors from the Office of the Auditor General 
and KPMG.
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ARC 7/12/2022

2. Appointment of Presiding Member (If required)

Nil

3. Disclaimer

The Presiding Member read the Disclaimer:

Members of the public, who attend Council Meetings, should not act immediately on 

anything they hear at the Meetings, without first seeking clarification of Council’s 

position.

Persons are advised to wait for written advice from the Council prior to taking action 

on any matter that they may have before Council. 
. .

e 4. Acknowledgement of Receipt of Written Declarations of 

Financial Interests and Conflict of Interest (by Presiding 
Member)

Nil

5. Apologies & Leave of Absence

Deputy Mayor Widenbar 
Mr G Geen, Independent Member 
Ms V Green, Executive Corporate Affairs 
Ms E Milne, Executive Governance and Strategy

Apology 
Apology 
Apology 
Apology

6. Public Question Time

e
Nil

7. Confirmation of Minutes

7.1 (2022/MINUTE NO 0026) Minutes of the Audit Risk and Compliance 
Meetin - 21/09/2022 

Committee Recommendation 

MOVED Cr P Corke SECONDED Cr KAllen 

That Committee confirms the Minutes of the Audit Risk and Compliance Meeting 
held on Wednesday, 21 September 2022 as a true and accurate record. 

CARRIED 3/0

u
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8. Deputations

Nil

9. Business Left Over from Previous Meeting (if adjourned) 

Nil

10. Declaration by Members who have Not Given Due 
Consideration to Matters Contained in the Business Paper 
Presented before the Meeting

Nil

6.04pm The following Items were carried by En Bloc Resolution of Council:
e

11.1.1 

11.1.3 

11.1.4 

11.2.1

e
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Item 11.1.1 ARC 7/12/2022

11 Reports - CEO (and Delegates) 

11.1 Finance

11.1.1 (2022/MINUTE NO 0027) Annual Bad Debts Review and Write-Offs

Responsible 
Executive 

Author 

Attachments

Acting Chief Financial Officer

Acting Chief Financial Officer 

N/A

Officer Recommendation/Committee Decision 

MOVED Cr T Dewan SECONDED Cr P Corke 

That Council:

e (1 ) Receives the report.
CARRIED 3/0

Background

Section 6.12 (1 )(c) of the Local Government Act 1995 allows local governments to 

write off any amount of money owing to it (other than rates and service charges).

This action is necessary where delinquent debts become uncollectible.

The City’s administrative policy for debtor management states that bad debt write- 

offs should only be proposed when all avenues for recovery have been exhausted or 

pursuing the debt becomes unviable.

e

Council has provided delegated authority under its DA "Debt Write Off, Concession 

or Waiver" for the purpose of writing off bad debts, other than rates and service 

charges, up to an individual debt value of $5,000.

This delegation sits with the CEO and Chief Financial Officer and requires a 

summary of transactions utilising the delegation to be reported to the Audit, Risk and 

Compliance Committee on an annual basis.

Submission

N/A

Report

The City has an excellent track record in managing and collecting its outstanding 
debts, having very few write-offs each year.

[U
7 of 123

Version: 3, Version Date: 10/08/2023
Document Set ID: 11316278



ARC 7/12/2022 Item 11.1.1

Most of the City’s write-offs relate to infringements previously referred to the Fines 
Enforcement Registry (FER) and advised as uncollectible.

Other bad debts sometimes arise for failed businesses, untraceable debtors, or 
insolvent community groups, and low value ones are not worth pursuing when 

factoring legal recovery costs.

The City’s debtor profile comprises commercial debtors (mainly landfill trade debtors), 
regulatory debtors (applications, licences, infringements) and community debtors 

(hall and reserve hire and provision of community related services).

The City’s revenue team actively manage outstanding debts and conduct regular 
reviews of those falling overdue.

Only after using all reasonable endeavours to seek payment and following 
confirmation by the relevant business unit (debt owner) are bad debts proposed for 

_ 
write-off, either under delegation or by Council. ,.,

The City currently has no bad debts greater than $5,000 needing to be referred to 
Council for write off.

The following summary of debts written off under delegation is provided in 
accordance with the requirements of Council’s "Debt Write Off, Concession or 
Waiver" Delegated Authority:

Debt Type Date No. of Write-Off Write-Off

Approved Debts Amount Amount

(ex-GST) (ine GST)
Rates small balance write- 19/10/2022 225 1,656.08 1,656.08
offs (interest)

Venue hire/ firebreak 19/10/2022 4 1,923.06 2,115.36

InfrinQements 14/7/2022 28 5,012.35 5,012.35
Rates small balance write- 16/8/2022 9 4.82 4.82

offs (interest)

InfrinQements 17/8/2022 26 4,087.95 4,087.95

InfrinQements 28/2/2022 78 11,844.55 11,844.55
Total 24,528.81 24,721.11

e

The commercial activities at the Henderson Waste Recovery Park represent the 

biggest risk to the City’s debt collection activities, with over $13 million invoiced on 
the City’s standard credit terms in FY 22.

There are no write-offs this year relating to this debt, providing reassurance that the 

City’s credit control practices are effective.

By far the City’s largest revenue and debt source is property rates and service 

charges.
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Being secured against the property, these are rarely required to be written off by 
Council. However, some small balances within rates accounts (mostly relating to 

residual interest) are written off under delegation.

The percentage of infringements written off under delegation against the outstanding 
balance was under 5% in FY 22.

Strategic Plans/Policy Implications 

Listening & Leading 

A community focused, sustainable, accountable, and progressive organisation. 
Best practice Governance, partnerships and value for money. 

Budget/Financial Implications 

Amounts written off under delegation are offset against the original revenue source. 
The financial impact on the City from write-offs over the past year was $24,528.81. 

Legal Implications 

Uncollectable debts require Council authorisation to be written off under the 

provisions of the Local Government Act 1995 Section 6.12 (1)(c), unless Council has 

delegated this power. 

Council has approved a Delegated Authority for writing off bad debts up to $5,000, 
other than for rates and service charges. 

Community Consultation 

N/A

Risk Management Implications 

It is considered good financial and risk management to regularly assess overdue 

debts to determine likelihood of collection. 

Those debts assessed as uncollectible should be written off to improve the accuracy 
of the receivables value recorded in the balance sheet (as is expected by financial 

audit). 

This also helps to ensure debt collection efforts and resources are better focused on 
collectible debts. 

Advice to Proponent(s)/Submitters 

N/A

Implications of Section 3.18(3) Local Government Act 1995 

Nil

ITU
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ARC 7/12/2022 Item 11.1.2

11.1.2 (2022/MINUTE NO 0028) Review of Monetary and Non-monetary 
Investments for 2021-22 

Responsible Acting Chief Financial Officer 
Executive 

Author Acting Chief Financial Officer 

Attachments N/A 

Officer Recommendation/Committee Decision 

MOVED Cr P Corke SECONDED Cr T Dewan 

That Council:

(1) NOTES the report.
CARRIED 3/0

Background 

Policy ’Investments of Funds’ Clause 5.2 requires: An Annual Report on the 

performance of the investment portfolio w be submitted to Council outlining the 

performance of the portfolio for the financial year."

e

Submission

N/A

Report 

As per the Policy Investment of Funds, the following report is divided into two parts. 

The first part is a report on cash investments held by the City and the second is for 
non-cash investments.

Cash Investments

The City earned the following interest income during 2021-22 (LY2020-21): 

Municipal/Reserve Funds (MFR) $1.503m ($1.775m) 
. Rates:"’- Administration Interest $0.474m ($Nil) 

Rates - Penalty Interest $0.229 ($Nil) 
Deferred Pension Rates $0.012m ($0.011 m) 

. ESL Interest $0.028 ($Nil) 
Total Interest Income $2.248m ($1.786m).

e

Interest income from the surplus cash in the Municipal Fund and Reserves (MFR) 
totalled $1.503m ($1.775m).

Interest from rates (administration, $0.474m and penalty interest, $0.229m) and 

Emergency Services Levy (ESL $0.028m) noting there was no interest in 2020-21 as 
Council, in response to the State Government’s COVID-19 Action Plan, resolved not 

to charge interest for 2020-21.
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Item 11.1.2 ARC 7/12/2022

The interest rates earned by the MFR over the twelve months varied from 0.59% 

(1.47%) in July 2021 to 1.24% (0.59%) in June 2022.

The Local Government Act 1995 provides the heads of power for a Council to impose 
interest on outstanding rates. 

-

. Rates - Administration Interest and ESL Interest are charged at 3%, 

. Rates - Penalty Interest is charged at 6%.

The Local Government Act 1995 has a maximum interest rate of 11 %. Council has 

always elected to impose a lower interest rate.

The rate for Deferred Pension Rates for 2021-22 was 2.15% (1.18%).

e

All surplus funds are invested in accordance with the Local Government Act 1995, 
associated regulations and Council’s Investment Policy.

All cash investments/term deposits were and are compliant with Council’s Investment 

Policy.

The surplus funds are invested in term deposits with APRA regulated financial 

institutions, apart from one investment.

The amendment to the regulations requiring Council’s only invest in term deposits 
with a maturity now less than three years was gazetted with an over-rider allowing 
existing investments with a maturity term greater than three years and in non-term 

deposits to go to maturity (grandfathering).

The remaining grandfathered investments are three tranches of reverse mortgage- 
backed securities (Emerald).

e
The original investment of $3m comprised three $1 m tranches. The City is currently 

receiving interest at the rates of 2.77%, 2.80% and 3.17% on the respective 
tranches.

Additional ’step-up’ interest is also accruing on these three tranches at 0.9%, 1.5% 

and 1.9% respectively, which is required to be paid to the City upon maturity.

The current balance of ’step-up’ interest on all tranches owed to the City is 

$438,853.04 (30 June 2022).

The outstanding balance for the Emerald investment is $2.47m as $0.53m in capital 
has been returned to the City from one of the tranches.

Non-Cash Investments

The City has substantial freehold land on its balance sheet.

As at the 30 June 2022, that total was $84.959m (L Y $85.94m).

[L] 
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ARC 7/12/2022 Item 11.1.2

The makeup of the land comprises sumps, reserves, land available for sale, freehold 

parks, and land which Council buildings and facilities occupy.

The Council’s Land Management Strategy 2017-2022 had identified a range of land 
assets that are surplus to requirement, or land that could be made saleable with 
investment from Council.

The concept is to monetise freehold land (wherever possible) and re-invest in income 

producing property to generate rental income streams.

The Land Management Strategy provides for a reconciliation of the freehold land and 
that which is surplus to requirements.

Land sales (settled and outstanding) in 2021-22: 

1 Semple Court, South Lake - sale for $2.59m ($2.43mex GST) settled in 
December 2021 

Lots 9004 and 805 Merevale Gardens, Beeliar - sale for $6.21 m (ex GST) has 
fallen through due to the purchaser withdrawing their offer in line with terms of the 
contract. 

Lot 1003 Bundeli Grove and Lot 1001Tindal Avenue, Yangebup - sale for 

$5.23m is still awaiting settlement and remains conditional.

e

Funds received from the sale of surplus land are placed into the Council’s Land 

Development and Investment Fund Reserve to provide a funding source for Council’s 
land development strategies and other qualifying key projects (i.e. providing 
commercial returns).

Rental Income

The City generated lease and rental income in 2021-22 of $4.73m (L Y $4.58m) 
on its commercial property and land portfolio. This included the Cockburn Health and 

a 
Community Centre, the Cockburn Youth Centre (office and commercial), commercial _ 
tenancies within the Cockburn ARC and the Port Coogee Marina. This revenue was 
exclusive of GST and variable outgoings. 

.

Also included in the amount is lease revenue received from the Naval Base Shacks 

(quarantined in reserves to meet future capital and maintenance costs), as well as 
the Coogee caravan park (providing a funding source for the Coogee Beach Master 

Plan).

The net rental revenue from the Cockburn Health and Community Centre is also 

quarantined for the purpose of future maintenance requirements for the facility.

This is to ensure no future demand for Municipal funding to meet capital renewal or 
maintenance costs on the commercial parts of the building.
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Strategic Plans/Policy Implications

Local Economy 
A sustainable and diverse local economy that attracts increased investment and 

provides local employment. 
Increased Investment, economic growth and local employment.

BudgetlFinanciallmplications

N/A

Legal Implications

N/A

Community Consultation’

Nil

Risk Management Implications

There is minimal risk to the City’s finances and brand should the report not be 

adopted.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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11.1.3 (2022/MINUTE NO 0029) Local Roads and Community 
Infrastructure Program (LRCIP) - Audit for the Year Ended 30 June 
2022

Responsible Acting Chief Financial Officer 
Executive 

Author Acting Chief Financial Officer 

Attachments 1. Audit Opinion for LRCIP Phase 1 and Phase 2 
2. Annual Report Declaration FY22 Phase 1 LRCIP 
3. Annual Report Declaration FY22 Phase 2 LRCIP 
4. CEO Financial Statement Phase 1 LRCIP FY22 

5. CEO Financial Statement Phase 2 LRCIP 

6. Annual Report Table FY22 Phase 1 
7. Annual Re ort Table FY22 Phase 2 

Offi er Recommendation/Committee Decision 

MOVED Cr T Dewan SECONDED Cr P Corke e 
That Council:

(1) NOTES the report.
CARRIED 3/0

Background

To ensure that all audit reports, including the Annual Financial Audit and other project 
or service delivery audits required by grant funding bodies, come before the Audit, 
Risk and Compliance Committee (ARC).

Submission

N/A

Report e

the City received funding under both phases 1 and 2 of the Local Roads and 
Community Infrastructure Program (LRCIP) for the year ended 30 June 2022.

The acquittal of this funding is required to be audited by the City’s auditor (Office of 
the Auditor General) and signed off by one of the City’s executives (CFO has signed 
for Cockburn).

Nominal funding of $1.077 million under Phase 1 provided funding for several 
Council projects across FY21 & FY22.

Nominal funding of $3.723 million under Phase 2 helped fund Jandakot Road 
construction costs in FY22.
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The unmodified audit opinion states the reports prepared were in accordance with 

reporting requirements under the program, and the expended amounts reported are 
based on proper accounts and records and used solely for the approved purposes.

Strategic Plans/Policy Implications

Listening & Leading 
A community focused, sustainable, accountable and progressive organisation. 
Best practice Governance, partnerships and value for money.

Budget/Financial Implications

Audit confirmed grant monies were appropriately expended on approved projects and 

there are no budget or financial implications resulting from the audit.

Legal Implications

N/A

Community Consultation

N/A

Risk Management Implications

Bringing this report to the ARC ensures all audit reports received by the City, 

including those addressing the City’s compliance with grant funding requirements, 
are appropriately reviewed by the ARC.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil

~ 
150f123

Version: 3, Version Date: 10/08/2023
Document Set ID: 11316278



Item 11.1.3 Attachment 1 ARC 7/12/2022

jtlt u~t 
Auditor General

INDEPENDENT AUDITOR’S REPORT 

2022 

City of Cockburn

2021.22 Annual Report for the Local Roads and Community Infrastructure Program

Opinion 

I have audited the accompanying special purpose annual reports for Phases 1 and 2 prepared for 
the Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts .(the Department) for the Local Roads and Community 
Infrastructure Program (the Program) for the year ended 30 June 2022, which comprises: 

the Chief Executive Officer’s Financial Statement for Phases 1 and 2 

Annual Report Tables financial information limited to the Total Approved LRCI Funding 
Contribution and LRCI Funding Actual Expenditure for Phases 1 and 2. 

The annual reports have been prepared by the City of Cockburn (the City) in accordance with the 

requirements of the COVID-19 Local Roads and Community Infrastructure Program Guidelines 

(the Guidelines) for Phases 1 and 2 of the Program to meet the reporting requirements of the 
Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts.

e

In my opinion, in all material respects: 

. the Chief Executive Officer’s Financial Statements and Annual Report Tables financial 
information limited to the Total Approved LRCI Funding Contribution and LRCI Funding 
Actual Expenditure for Phases 1 and 2 are based on, and in agreement with, proper accounts 
and records 

the amount reported as expended during the year was used solely for expenditure on 

approved Local Roads and Community Infrastructure Projects 

the amount certified by the Chief Executive Officer in the Chief Executive Officer’s Financial 
Statement as the City own source expenditure on the Program during the year is based on, 
and in agreement with, proper accounts and records.

e
Basis for opinion 

I conducted my audit in accordance with the Australian Auditing Standards. My responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the 
annual report section of my report.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my opinion.

Page 1 of 3
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ARC 7/12/2022 Item 11.1.3 Attachment 1

Emphasis of matter 

I draw attention to the matter below. My opinion is not modified in respect of this matter. 

Basis of accounting 

The annual reports have been prepared for the purpose of fulfilling the City’s reporting obligations 
to the Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts under the Guidelines. As a result, the annual report may not be 

suitable for another purpose.

e

Other matter 

I draw attention to the matter below. My opinion is not modified in respect of this matter. 

Restriction on Distribution and Use 

As a result of the basis of accounting, my report is intended solely for the City and the Australian 

Government Department of Infrastructure, Transport, Regional Development, Communications 
and the Arts and should not be distributed to or used by parties other than the City or the 

Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts.

Other information 

The Chief Executive Officer is responsible for the other information. The other information is the 

information in the annual reports for the year ended 30 June 2022, but not the information of the 

annual reports as described in the Opinion section of my report and my auditor’s report.

My opinion on the annual reports do not cover the other information and, accordingly, I do not 

express any form of assurance conclusion thereon.

Responsibilities of the Chief Executive Officer for the annual report 

The Chief Executive Officer is responsible for the preparation of the annual reports in accordance 
with the requirements of the Guidelines, and for such internal control as the Chief Executive 
Officer determines is necessary to enable the preparation of the annual reports that are free from 

material misstatement, whether due to fraud or error.

e

In preparing the annual reports, the Chief Executive Officer is responsible for assessing the City’s 
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern 
and using the going concern basis of accounting unless the State Government has made 
decisions affecting the continued existence of the City.

Auditor.’s responsibilities for the audit of the annual report 

The objectives of my audit are to obtain reasonable assurance about whether the annual reports 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with Australian Auditing Standards will 

always detect a material misstatement when it exists.

Page 2 of 3
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Item 11.1.3 Attachment 1 ARC 7/12/2022

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of the annual reports. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.

A further description of my responsibilities for the audit of the annual reports is located on the 

Auditing and Assurance Standards Board website. This description forms part of my auditor’s 

report and can be found at https:llwww.auasb.gov.au/auditors responsibilities/ar4.pdf.

My independence and quality control relating to the report on the annual report 

I have complied with the independence requirements of the Auditor General Act 2006 and the 
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1 

Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other 
Financial Information, and Other AssUrance Engagements, the Office of the Auditor General 
maintains a comprehensive system of quality control including documented policies and 

procedures regarding compliance with ethical requirements, professional standards and 

applicable legal and regulatory requirements.
e

~
Steven Hoar 

Director Financial Audit 

Delegate of the Auditor General For Western Australia 

Perth, Western Australia 

31 October 2022

e
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ARC 7/12/2022 Item 11.1.3 Attachment 2

LOCAL ROADS AND COMMUNITY INFRASTRUCTURE (lRCI) PROGRAM

2021-22 Annual Report Declaration

e Phase: 1

Eligible Funding Recipient: City of Cocl<burn

I declare that:

. I have read, understood and agree to abide by the Program Guidelines on the Department’s website at 

https:!linvestment.infrastructure.gov.au/about/local-initlatives/local-roads-and-community-infrastructure/ as in force 

at the time of submission;

. The information I have submitted in this form is, to the best of my knowledge, true, accurate and complete. I also 

understand that giving false or misleading information is a serious offence under the Criminal Code 1995 (Cth);

. The financial statement is a true statement of the receipts and expenditure of the Local Roads and Community 

Infrastructure Program payments received;

e
. the Approved Projects will be physically complete by (30/06/2022) unless otherwise agreed by the Department;

. I understand that the Local Roads and Community Infrastructure Program is an Australian Government program and 

that the Department will use the information provided in accordance with:

o Australian Government Public Data Policy Statement; 

o Commonwealth Grants Rules and Guidelines; 

o Applicable Australian laws; and 

o May make information publically available within the course of the LRCI Program (for example in media releases or 

promotional materials).

LRCI Annual Report Declaration Page 1 of 2
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Item 11.1.3 Attachment 2 ARC 7/12/2022

o I am authorised to complete this form and to sign and submit this declaration on behalf of the Eligible Funding 

Recipient.

o I am submitting an Annual Report Template that is in the correct format;

o I am submitting a Chief Officer’s Financial Statement, that is in the correct format and signed by an authorised 

officer within the organisation.

o I have included photographic evidence of projects under construction and completed projects.

o I have engaged an Appropriate Auditor as defined by the National Land Transport Act 2014 and their audit 

opinion is attached.

Full name: Stuart Downing e
Position: -Ehief-E-xeEtffive-Gf.fieerjChief Financial Officer

Council: City of Cockburn

Email address:sdowning@cockburn.wa.gov.au

~~ Signature: 
. 

I 

This form must be signed by the Chi - e tlve Officer, Deputy Chief Executive Officer, Chief FinanCIal Officer 

or an equivalent Executive Officer.

e

LRCI Annual Report Declaration Page 2 of 2
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LOCAL ROADS AND COMMUNITY INFRASTRUCTURE (lRCI) PROGRAM

2021-22 Annual Report Declaration

e Phase: 2

Eligible Funding Recipient: City of Cockburn

I declare that:

. I have read, understood and agree to abide by the Program Guidelines on the Department’s website at 

https://investmenLinfrastructure.gov.au/about/local-initiatives/local-roads-and-community-infrastructurel as in force 

at the time of submission;

. The information I have submitted in this form is, to the best of my knowledge, true, accurate and complete. I also 

understand that giving false or misleading information is a serious offence under the Criminal Code 1995 (Cth);

. The financial statement is a true statement of the receipts and expenditure of the local Roads and Community

Infrastructure Program payments received;

e
. the Approved Projects will be physically complete by (30/06/2022) unless otherwise agreed by the Department;

. I understand that the local Roads and Community Infrastructure Program is an Australian Government program and 

that the Department will use the information provided in accordance with:

o Australian Government Public Data Policy Statement; 

o Commonwealth Grants Rules and Guidelines; 

o Applicable Australian laws; and 

o May make information publically available within the course of the lRCI Program (for example in media releases or 

promotional materials).
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o I am authorised to complete this form and to sign and submit this declaration on behalf of the Eligible Funding 

Recipient.

o I am submitting an Annual Report Template that is in the correct format;

o I am submitting a Chief Officer’s Financial Statement, that is in the correct format and signed by an authorised 

officer within the organisation.

o I have included photographic evidence of projects under construction and completed projects.

o I have engaged an Appropriate Auditor as defined by the National land Transport Act 2014 and their audit 

opinion is attached.

Full name: Stuart Downing e
Position: .Qlief-li-l<eHI~ve-Gffieer/Chief Financial Officer 

Council: City of Cockburn 

Email address:sdowning@cockburn.wa.gov.au

Signature:

Exee. Ive Officer, Deputy Chief Executive Officer, Chief Financial Officer

or an equivalent Executive Officer.

e
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LOCAL ROADS AND COMMUNITY INFRASTRUCTURE (lRCI) PROGRAM

Chief Executive Officer’s Financial Statement

e
The following Financial Statement is a true statement of the receipts and expenditure of the Local Roads and Community 

Infrastructure Program funding received for Phase (1) by (City of Cockburn).

Nominal Funding Allocation: $1,077,107

2020-2021 Financial Year. 

lRCI Funding Received 2020-2021 lRCI Funding Expended 2020-2021

$805,667 $569,044.66

2021-2022 Financial Year. 

LRCI Funding Received 2021-2022 LRCI Funding Expended 2021-2022

$163,729 $453,366.92

Own Source Expenditure.

Project Amount Source

Grant is being provided by state
LRCI Phase 1 $5,549,394.93 government road grants and council

funds.

e
Name of-ehi"ef-E"Xecotive-0fficer/Chief Financial Officer: Stuart Downing

Date: 31 October 2022

Signature of Ghief-f.xeElltive-Qf!iG~/Chief Financial Officer: /:;-~
This form must be signed by the Chief Executive Officer, Deputy Chief Executive Officer, Chief Financial Officer or 

an equivalent Executive Officer. This Chief Executive Officer’s Financial Statement and Annual Report for Phase 

1 as at 30 June 2022 is a special purpose financial report which has been prepared using an accrual basis of 

accounting and in accordance with the requirements of the Australian Government Department of 

Infrastructure, Transport, Regional Development, Communications and Arts’ COVID19 Local Roads and 

Community Infrastructure Program Guidelines Phase 1.

LRCI - CEO Financial Statement
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Note:

2020-2021 Financial These funding amounts should reflect the information provided in the 2020-2021

Year Funding CEO Financial Statement.

Receieved/Expended

lRCI Nominal Funding This is the nominal grant funding allocated to the Eligible Funding Recipient for

Allocation each Phase. The Nominal Funding Allocation can be found under Section D of the

approved Grant Agreement or in the eligible funding recipient’s approved Work

Schedule.

lRCI funding Received Eligibl,e Funding Recipients should enter the total Grant Funding they have

received from the Department for that Phase during the 2021-2022 Financial Year.

lRCI Funding This is the actual program funds expended by the Eligible Funding Recipient on all

Expended approved projects in the Phase Approved Work Schedule during the 2021-2022

Financial Year.

This number should only include program funding. Any additional Councilor third

party contributions, such as a state or territory government are included in the

section: Own Source Expenditure.

Own Source Own Source expenditure should include the total non-lRCI Program funds spent by

Expenditure the Eligible Funding Recipient on approved projects.

This total should include all state or Australian Government contributions not

associated with the lRCI Program.

e

e

LRCI - CEO Financial Statement 2

.
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LOCAL ROADS AND COMMUNITY INFRASTRUCTURE (LRCI) PROGRAM

Chief Executive Officer’s Financial Statement

e
The following Financial Statement is a true statement of the receipts and expenditure of the local Roads and Community 

Infrastructure Program funding received for Phase (2) by (City of Cockburn).

Nominal Funding Allocation: $3,723,182

2020-2021 Financial Year’ 

LRCI Funding Received 2020-2021 lRCI Funding Expended 2020-2021

$1,861,591 $0

2021-2022 Financial Year’ 

LRCI Funding Received 2021-2022 lRCI Funding Expended 2021-2022

$0 $3,723,182

Own Source Expenditure’

Project Amount Source

Grant is being provided by state
Jandakot Rd Construction Stage 2 $5,818,552.87 government road grants and council

funds.

e Name ef-thief- xeGut~ve-0tf.iGer/Chief Financial Officer: Stuart Downing

Date: 31 October 2022

Signature of-thief-Exeeutive-Gfficer/Chief Financial Officer: <=Y~
This form must be signed by the Chief Executive Officer, Deputy Chief Executive Officer, Chief Financial Officer or an 
equivalent Executive Officer. This Chief Executive Officer’s Financial Statement and Annual Report for Phase 2 as at 30 
June 2022 is a special purpose financial report which has been prepared using an accrual basis of accounting and in 
accordance with the requirements of the Australian Government Department of Infrastructure, Transport, Regional 
Development, Communications and Arts’ COVID19 local Roads and Community Infrastructure Program Guidelines Phase 
2.

1LRCI- CEO Flnanolal Statement
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Note:

2020-2021 Financial These funding amounts should reflect the information provided in the 2020-2021

Year Funding CEO Financial Statement.

Receieved/Expended

LRCI Nominal Funding This is the nominal grant funding allocated to the Eligible Funding Recipient for

Allocation each Phase. The Nominal Funding Allocation can be found under Section D of the

approved Grant Agreement or in the eligible funding recipient’s approved Work

Schedule.

LRCI Funding Received Eligible Funding Recipients should enter the total Grant Funding they have

received from the Department for that Phase during the 2021-2022 Financial Year.

LRCI Funding This is the actual program funds expended by the Eligible Funding Recipient on all

Expended approved projects in the Phase Approved Work Schedule during the 2021-2022

Financial Year.

This number should only include program funding. Any additional Councilor third

party contributions, such as a state or territory government are included in the

section: Own Source Expenditure.

Own Source Own Source expenditure should include the total non-LRCI Program funds spent by

Expenditure the Eligible Funding Recipient on approved projects.

This total should include all state or Australian Government contributions not

associated with the LRCI Program.

e

e

LRCI - CEO Financial Statement 2
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.

Approved Projects Total Project COst Total Approved LRO Fundlnc Actual Actual Construction COnstruction Projects Status Jobs Supported- Jobs Supported -Actual project Primary Work Secondary Work OUtc:omf! OUlCOlYle Recyled materials Indlaenous employment
LRO Fundlnc Elc~dlture Start Date Completion Date COuncil Contractors location dall cate catesorv cate8O’Y Achieved IY/N) used? (Road base, or business use

Contribution Employees oraanic, Glass,

($) ($) (MM/VY) (MM/VY) (FTE) (FTE) (Coordinates) poper, construction)
(Project Narne In Approved Wort Schedule) ($)

1 Malabar Park Playground 73,000.00 0 Ca’1cf: led

2 Malabar Park Seating and Shade Structures 42,000.00 0 Ca"ce leo

Frankland Ave road widening and traffjc flow
Loni

Tn:msport3 700,000.00 200,000.00 M (-21 r..’la’.1-21 Ccn-oleted . 20 115.848156, L l- Reconstruction Y No No
treatments Infrastructure

32.179607

Re~lacement of evaporatIve air condltlonlnc system
Long Sporting and

Sports & active~ 175.000.00 139,876.00 feb-21 Jun-21 CClTpleteo 3 3 115.764178, Lat- recreation y No Nc
at the Cooee~ Beach Surf LIfe SavIng Club

32.!1~3.20 fac:Jlmes
’::ommunlties

5 Hender~on Reuse Shop AIr Condltlomn2 45,00000 45,00000 Dec-2C Oec-.:!O Corr::,letec’ 1 :2 
long llS. 9655C

Other
Support for

y No No
La! -32 1.54185 essential servlc.es

long Sportlnfi; and
Spons & active

6 South Coogee Clubroorns External ’Norks 30,000.00 30,000.00 Apr-21 Jun-21 Corr:::leted 1 2 115 784256, Lat - recreation Y No No

32.144570 faCIlities
communities

-37.117438.

llS 763678 to
61cycle and

Local amenlt’and

7 Slow Down CO stal Path 154,20417 100,000 00 44,266..:10 Oe,-2C t"lar-22 Corr~lete-d 2 5 to South Beach. ::ommunlty Y No No

32078169,1157
INalking Pi5ths

wellbemg

5209.1

32 14318, ll5 85
BH:Yc1~ and Road user and

S Hammond Park Sh r’ed Path 100,00000 100,00000 100,00000 Jun-2l Fob’22 Corr.deleo 2 5 4769 to.
Walking Paths pedestnan safety

y No No

32.173419,115 S

56357

Corroleteo 5 
-32.07~705. Traffic 51 cycle and Road user and

9 Urban Forest Crossing 100,00000 256,000.00 215,29652 Jun-21 Mar-22 2 y No No
115 787996 Improvement Wal~lng Paths pedestrian safety

10 Chieftain Esplanade. Read Closure Infrastructure 18,000.00 VV’thd-aY’o"n

Yes, tho! ..’~rie

planters 3re made of

,ecycl.d

mtermedlate bulk

long
landscaping

local amenlt~t and contalnters The

11 ’{3neebu local Centre 100,00000 100,000 00 1.6S0 00 Jun.21 Nov.21 Corrdeteo 3 5 115823109, La! community Y balustrades hbve No

32 124052
Improv~ments

wellbeing used recllHme-d

arrah timber he

soil in the contatners

s composted ereen

w ste.

Corroleteo 3 Refer below
Street Uehling Road user and

y
Energy EffiCIent

12 Sm rt LEO Street LJeht Tnal in North Coogee 106,23100 106,23100 12.124.00 00’-2C 0.,,20 2
pedest" n safety

No
EqUipment Ilihtmg

I

TOTAl 1,On 107.00 453,366.92

.

e

e
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.

.

EIfcIbIe FwId1nc _~t:

Annual ~ 2021-2022

LAO......,..."""’: 2

ToI3l AppnMd LAO Fundi", ActuoI ActuII CooSlnlction CooSInIction Pn>jocts SI3tus Jobs SUpported- Jobs supported Actual prefect P moryWor\ Se<:lOncWv Wort Outcome Outcome Recyted _.Is Indlpnous

LAO FundInc Expenditure Start Dote Completion Dote CouncIl - Cootraclon IocatIondota ~ CatOlO’Y CatOlO’Y AdllevedlY/N1 .-? (Rood bose, employment or buslneu

~ (RnondolV_ Employees orpnic,GI_ ....

PerIodI (MM/’IYI (MM/VYl (ml (FTE) (c-dlMtesl paper, constructIonl

($1 ($1

AppnMd Pn>jocts Total Project c-

($1
In wort Sdlodul@l

-

r~’nport
I Jan::lako! Rd Ccns.Ul!ctl::>n Stage 2(B~rngan to Solomon) 10,100,000 00 3,/23,182 CO 3 123 182.CD Aug-21 Jun.2:! Corrplete::l 1 SO fremantle Re:::.nnrLC! :>1 Re:::mstrl.C: 01’1 Y No No

,’lfraHfI..:llJre

2

l

.

5

6

7

8

9

10

11

12

13

I"

15

16

1/

13

19

20

TOTAl 3.723,182.00 3,723,182.00

e

e
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11.1.4 (2022/MINUTE NO 0030) Roads to Recovery Funding Program- 
Audit for the Year Ended 30 June 2022

Acting Chief Financial Officer 

1. Opinion - Roads to Recovery - 30 June 2022 
2. Roads to Recovery financial statement - 30 June 

2022 

Officer Recommendation/Committee Decision 

MOVED Cr T Dewan SECONDED Cr P Corke 

That Council:

Responsible 
Executive 

Author 

Attachments

Acting Chief Financial Officer

(1) NOTES the report.
CARRIED 3/0

e
Background

To ensure that all audit reports, including annual financial audit and other project or 
service delivery audits required by grant funding bodies, come before the Audit, Risk 
and Compliance Committee (ARC).

Submission

N/A

Report

The City received funding of $616,403 during FY22 under the Roads to Recovery 
Program.

e This funding was applied to the Hammond Road duplication project. 

The City is required to prepare an audited statement in accordance with the 

requirements of section 90 of the National Land Transport Act 2014 and the Roads to 

Recovery Funding Conditions 2019.

The unmodified audit opinion attached states the reports prepared were in 
accordance with the reporting requirements, and the reported expenditure is based 
on proper accounts and records and used solely for the approved purposes.

Strategic Plans/Policy Implications

Listening & Leading 
A community focused, sustainable, accountable and progressive organisation. 
Best practice Governance, partnerships and value for money.

~ 
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Budget/Financial Implications

Audit confirmed grant monies were appropriately expended on the approved project 
and there are no budget or financial implications resulting from the audit.

Legal Implications

N/A

Community Consultation

N/A

Risk Management Implications

Bringing this report to the ARC ensures all audit reports received by the City, 
including those addressing the City’s compliance with grant funding requirements, e 
are appropriately reviewed by the ARC.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil

e
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~1
Auditor General

INDEPENDENT AUDITOR’S REPORT 

2022 

City of Cockburn

To the Chief Executive Officer of the City of Cockburn

Part 1 - Chief Executive Officer’s Financial Statement for the Roads to Recovery Program 
under Part 8 of the Narional Land Transporr Acr 2014

e

Opinion 

I have audited the accompanying special purpose financial statement presented in Part 1 - Chief 
Executive Officer’s Financial Statement for the Roads to Recovery Program (the Program), which 

comprises a Statement of Receipts and Expenditure (the Statement) for the year ended 30 June 
2022.

The Statement has been prepared by the City of Cockburn (the City) in accordance with the 

requirements of section 90 of the National Land Transport Act 2014 (the Act) and the Roads to 

Recovery Funding Conditions 2019 (the Conditions) to meet the reporting requirements of the 
Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts.

In my opinion, in all material respects: 

. the Statement is based on, and in agreement with proper accounts and records 

. the amount reported in the Statement as expended during the year was used solely for 

expenditure on the construction and/or maintenance of roads 

. the amount certified by the Chief Executive Officer of the City in the Statement as its own 
source expenditure on roads during the year is based on, and in agreement with proper 
accounts and records.

e
Basis for opinion 

I conducted my audit in accordance with the Australian Auditing Standards. My responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the 

Statement section of my report.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my opinion.

Emphasis of matter 

I draw attention to the matter below. My opinion is not modified in respect of this matter.

Basis of accounting 

The Statement has been prepared for the purpose of fulfilling the City’s reporting obligations to 
the Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts under the Act and the Conditions. As a result, the Statement may 
not be suitable for another purpose.

Page 1 of 3
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Other matter 

I draw attention to the matter below. My opinion is not modified in respect of this matter.

Restriction on distribution and use 

As a result of the basis of accounting, my report is intended solely for the City and the Australian 
Government Department of Infrastructure, Transport, Regional Development, Communications 
and the Arts and should not be distributed to or used by parties other than the City or the 
Australian Government Department of Infrastructure, Transport, Regional Development, 
Communications and the Arts.

Other information 

The Chief Executive Officer is responsible for the other information. The other information 

comprises the information accompanying the Statement, such as Parts 2, 3 and 4 for the year 
ended 30 June 2022, but not the Statement and my auditor’s report.

e
My opinion on the Statement does not cover the other information and, accordingly, I do not 

express any form of assurance conclusion thereon.

Responsibility of the Chief Executive Officer for the Statement 

The Chief Executive Officer is responsible for the preparation of the Statement in accordance 
with the requirements of the Act and Conditions, and for such internal control as the Chief 
Executive Officer determines is necessary to enable the preparation of the Statement that is free 
from material misstatement, whether due to fraud or error.

In preparing the Statement, the Chief Executive Officer is responsible for assessing the City’s 
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern 
and using the going concern basis of accounting unless the State Government has made 
decisions affecting the continued existence of the City.

Auditor’s responsibilities for the audit of the Statement 

The objectives of my audit are to obtain reasonable assurance about whether the Statement is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes my opinion. Reasonable assurance is a high level of assurance but is not a 

guarantee that an audit conducted in accordance with Australian Auditing Standards will always 
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of the Statement. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

e

A further description of my responsibilities for the audit of the Statement is located on the 

Auditing and Assurance Standards Board website. This description forms part of my auditor’s 

report and can be found at https:/lwww.auasb.gov.au/auditors responsibilities/ar4.pdf.

Page 2 of 3
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e

e

My independence and quality control relating to the report on the Statement 

I have complied with the independence requirements of the Auditor General Act 2006 and the 
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1 

Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other 
Financial Information, and Other Assurance Engagements, the Office of the Auditor General 
maintains a comprehensive system of quality control including documented policies and 

procedures regarding compliance with ethical requirements, professional standards and 

applicable legal and regulatory requirements.

~Ar
Steven Hoar 

Director Financial Audit 

Delegate of the Auditor General for Western Australia 

Perth, Western Australia 

31 October 2022
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Austrdlian Government

DqJ:lrtl11cnt of Infrastructure, Transport, 

Rl"’giomll Oc\’(’lopm(’nt, Communk.al ons :ll1d the Arl<t

NATIONAL LAND TRA SPORT ACT 2014, PART 8

PART 1 - CIIIEF EXECUTIVE OFFICER’S FINANCIAL STATEMENT A!\D 

AUDITOR’S REPORT

Chief Executive Officer’s financial statement 

(see subclause 6,2(a) of the funding conditions)

Basis of Preparation

This Chief Executive Officer’s Financial StatemeIlt of receipts and expenditure as at 30 June 2022 
is a special purpose financial repOt1 which has been prepared using an accrual basis of accounting 
and in accordance with the requirements of the, National Land Transpol1 Act 2014 and Roads to 

Reco\’ery Funding Conditions 2019,

The following financial statement is a true statement of tile receipts and expenditme of the Roads 
to Recovely payments received by City of Cock bUIll under Part 8 of the National Land Trallsport 
ACT 2014 in the financial year 2021-22,

e

[1] [2] [3 ] [4] [5]

Amount brought Amount received Total amount Amount Amount calTied

fOJ’\vard from in report year available for expended in report forward to next

previous financial expenditure in year financial year

year
$

report year
$ $ $ $

[1 ]+[2] [3]-[4]

-566,403 616,403 50,000 50,000 0

The own sO\ll’ce expenditure on roads for City of Cockb1l1l1 in 2021-22 was: $7,637.429

~ (signature of Chief Executive Officer/General Manager) e

3V 10/ 2022

Victoria Green (name of Chief Executive Officer/General Manager)

Auditor’s report

Please see attached audit report

o
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Australia" Government 

" 

O~l’artll1ent or Inrrastructure, Transport, 

Rq;iomll Oc"(’)opl11(’"nt. Communk:dions and th(’ Arts

e

(i) -ial statement above is based on proper accounts and records:

(ii)

(iii) ended during the year was use 
lce and/or construction of

(iv) the amount certifie 

Executive Officer’s f 

own source expenditure 

agreement with proper acc

/ 2022

’.4 of the Act. "appropriate auditor" means:

e

1I1 relation to a fuuding recipient whose accounts are required b 

be audited by the Auditor-General of a State - the 

Auditor-General of the State: or 

(b) in relation to a person or body whose accounts are required by law to 
be audited by the Auditor-General of the Commonwealth - the 

Auditor-General of the COllllllonwealth; or 

(c) in relation to any other fimding recipient - a person (other than an 
officer or employee of the person or body) who is: 

(i) registered as a company auditor or a public accountant 1II1der a law 
iil force in a State; or 

’ ’ 

(ii) a member of the Institute of Chartered Accountants in Australia 

or of the Australian Society of Accountants,
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Austmlian Government

Department of Infr-dStrurturc, Transport. 

Regional Denlol’mcnt, Communications and the Arts

})ART 2 - STATEMENT OF ACCOUNTABILITY BY CHIEF EXECUTIVE OFFICER

(see subc1auses 6.3(a), (c) and (d) of the funding conditions)

1, Victoria Green
. 

Chief Executive Officer or General Manager. of

City of Cockbul1l 
, hereby certify, in accordance with the conditions 

determined under section 90 of the National Land Tral/SpOl’; ACT 2014 (the Funding Conditions). 
that:

o (a) Roads to Recovery funds received by City of CockbUl1l during the year 2021-22 
which have been spent on the construction’ancVor maintenance of roads: 

o (b) City of Cockburn has fulfilled the signage and other public information 
conditions in Part 3 of the Funding Conditions: and 

o (c) during the financial year City ofCockbuI11 has otherwise fulfilled all of the 

Funding Conditions.

e

~ (signature of Chief Executive Officer/General Manager)

31/10/ 2022

e
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Australian Go"crnment

I)eparlmcnl of Infrastruclure, Tr;lIlsporl. 

Regional Oc,.(’l pl11<,nl. Communkations and Ih(’ Arts

PART 3 - STATEMENT Ol’i EXPEl’iDITURE MAI:\’TEl’iANCE BY CHIEF EXECUTIVE 

OFFICER

(see subclause 6.3(b) of the fll11dillg conditions)

L Victoriil Green
, 
Ch.iefExecutive Officer/General Mm1ilger, of

City of Cockbul1I , 
state that, in accordallce with the funding 

conditions detennined under section 90 of the National Land Transporl ACT 2014 :

I(il) expenditure on the construction <md/or milintel1ilnce of rOilds by City of Cockburn 

using its 0\\’11 sources ftlnds in the ye r to which this report refers WilS $7.637 A29. 

the reference amount for City of Cockbul1I is $3,212,001.

e
I(b)

The following information need only be provided if the expenditure shown in 1 (a) is less than the 

reference amount as sho\’<11 in I(b) above:

2(il) expenditure on the construction andlor lI1ilintenance of roads by City of Cockburn 

using its own somces funds for the year prior to the ye r to which this report 

refers was $4, 1.494. 

2(b) the average of expenditure on the construction andlor maintenance of roads by 

City of Cockburn using its own source funds for the year to which this report 
refers and the previous year was $6,204,462.

The following information need only be provided if the expenditure shovm in lea) is less than the 

reference amount’ as shown in I (b) above:

3(a) expenditure on the construction and/or maintenance of roads by City of Cockbulll 

using its 0\\’11 sources ftU1cIs in the year two years before the year to which this 

rep011 refers was $8.889,653. 

the average of expenditure on the construction and/or maintenance of roads by 

City of Cockburn using its 0\\’11 source ftll1ds for the year to which this report 
refers and the pre\;ious t\vo years was $7.099:525. 

.

e 3 (b)

~ (signatme of Chief Executive Officer/General Mill1ilger)

31/10/2022
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Auslnllian Govcrnmcnl

DCIl:lrlmcnl of Infrastruclure, Transporl, 

Regional Dc,’dollmenl, Commun (,,,I ons and Ihe Arts

PART 4

STATEMENT OF EXPECT A TlOl\S RELA Tli’iG TO ROAD SAFETY

The following projects completed year ending 30 June xxxx have been formally evaluated as per the 
work schedule:

STATEMENT OF OUTCOMES BY CHIEF EXECUTIVE OFFICER

(see subclause 6.3(e) of tile funding conditions)

City of Cockbu11l has achieved the following outcomes under the Roads to Recovely Program 
in 2021-22:

Hammond Road duplication will increase safety for pedestrian and cyclists, whilst additional 
lanes will SUpPOlt the increase of vehicle (up to 22,000) and improve the south - 1100th 

cowlectivity of tra ffic.

e

Key outcollles

Outcollle Estimated % of Roads to

Recove(’y Expenditure (all

projHts)

I. Road Safety 50

2. Regional economic development 20

3, Achievement of asset maintenance strategy 0

4. Improved access for heavy vehicles 15

5. Promotion of tourism 0

6. Improvements of school bus routes 0

7. Access to remote communities 0

8. Access to intemlOdal facilities 0

9. Traffic management 15

10. Improved recreational oppolttu ties 0

11. Amenity of nearby residents 0

12. Equity of access (remote areas) 0

13. Other 0

TOTAL 100

e

31/10/ 2022

~ (signature of Chief Executive Officer/General Manager)

38 of 123 rTn
Version: 3, Version Date: 10/08/2023
Document Set ID: 11316278



Item 11.1.5 ARC 7/12/2022

11.1.5 (2022/MINUTE NO 0031) Financial Report and Audit Results for 

City of Cockburn Year Ending 30 June 2022

Acting Chief Financial Officer 

1. Annual Financial Report 2022 

2. Auditor’s Report 2022 

3. Draft Audit Opinion for the year ended 30 June 2022 

(Confidential) 
4. Mana ement Letter Confidential 

Officer Recommendation/Committee Decision 

MOVED Cr P Corke SECONDED Cr T Dewan 

That Council:

Responsible 
Executive 

Author 

Attachments

Acting Chief Financial Officer

e
(1) ADOPTS the Annual Financial Report for the year ended 30 June 2022; 

(2) RECEIVES the Auditor’s Report for the year ended 30 June 2022; 

(3) RECEIVES the draft Audit Opinion for the year ended 30 June 2022, as issued 

by the Office of the Auditor General; and 

(4) RECEIVES the Management Letter for the year ended 30 June 2022. 

as attached to the Agenda.
CARRIED 3/0

Background

Section 5.54 of the Local Government Act 1995 requires Council to accept the 

Annual Report for a financial year no later than 31 December after that financial year.

e

Section 5.53 requires that the Annual Report contains the Financial Report (prepared 
under Section 6.4) and the Auditor’s Report (prepared under Section 7.9) for that 

financial year.

Regulation 9 (2) of the Local Government (Audit) Regu/ations 1996 states that the 

principal objective of the external audit is for the auditor to carry out such work as is 

necessary to form an opinion as to whether: the accounts are properly kept; and that 
the Annual Financial Report: 

. is prepared in accordance with financial records 

. represents fairly the results of the operations of the Local Government at 30 June 

in accordance with Australian Accounting Standards and the Local Government 
Act 1995.

[
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Section 7.12A of the Local Government Act 1995 requires Local Governments to 
meet with the auditor at least once in every year and to: 

examine an Audit Report received by the Local Government 

determine if any matters raised by the audit report require action to be taken by 
the Local Government 

ensure that appropriate action is taken in respect of those matters.

The Terms of Reference for the Audit, Risk & Compliance Committee (ARC) requires 
it to examine the City’s audited annual financial report and follow up any matters 
raised by audit to ensure appropriate action is taken in respect of those matters.

The Office of the Auditor General (OAG) has tendered out the performance of the 

City’s audit, with KPMG having been the audit contractor since completing the 2019 
audit.

The audit plan for 2022 was presented at the 28 July meeting of this Committee, and e 
the Auditor’s Report has been prepared on that basis.

Key aspects of the audit included assessing the effectiveness of management 
internal controls, and the appropriateness of the City’s accounting policies, 
disclosures, and accounting estimates.

This audit work enables the OAG to express an opinion regarding the City’s 2022 
financial statements. The auditor is attending the meeting to present their audit report 
and discuss any issues raised in the report.

Submission

N/A

Report

2022 Annual Financial Report e

The Annual Financial Report being presented to the ARC contains a detailed set of 
financial statements and supporting notes, prepared ’in accordance with legislation 
and Australian Accounting Standards. These are discussed and analysed below.

Statement of Comprehensive Income

The City’s net result (before other comprehensive income) was $51.82 million, 
$36.20 million higher than the year before. Other comprehensive income from asset 
revaluations of $169.21 million increases total comprehensive income to $221.03 
million for the year (+$183.15 million).

Operating revenue of $170.62 million was up $14.88 million (+9.6%) on last year.
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The main contributors to this result were:

. Fees and Charges up $9.90 million (+32.7%) to $40.18 million, primarily due to 

landfill revenue up by $8.69 million (+233.9%) to $15.18 million. 

. Rates revenue was up $4.58 million (+4.2%) to $112.88 million, including the 

annual rates increase of 1.5% and growth in number of rateable properties.

Operating expenditure for the year of $160.06 million was up $5.06 million (+3.3%) 
on the previous year. The main contributors were:

. Employee costs, the City’s biggest operational expense, were up $1.39 million 

(+2.2%) to $64.23 million. This reflected annual salary increases (including 

enterprise agreement increase of 2.0%), as well as growth in the City’s workforce 

(less any savings from vacant positions). 

. "Materials and contract costs were up by $0.75 million (+2.1%) to $36.75 million," 

representing contract price increases offset by lower costs in some areas 

(childcare, environmental management). 

. Insurance expenses were up $1.32 million (+78.4%) to $3.0 million, mostly due to 

an extra $1.19 million for prior year workers compensation adjustments relating 
to outstanding claims. 

. Other Expenses were up $5.01 million on last year to $13.74 million (+$57.3%), 

mainly due to landfill levy payments increasing by $4.48 million to $10.08 million 

(+79.9%) in line with higher tonnage volumes. 

. Combined Depreciation & Amortisation expenses (non-cash) of $35.10 million 

were down a net $3.46 million (-9.0%) on the previous year: 

o Depreciation on fixed assets of $33.24 million was lower by $2.34 million (- 

6.6%) on last year, driven by asset revaluations completed at 30 June 2021. 

o Amortisation of landfill related assets was $1.12 million lower at $1.86 million, 

reflecting an adjustment of $1.23 million to the landfill rehabilitation asset for 
cell 6 (fully capped and closed off).

Non-operating grants, subsidies, and contributions of $39.52 million were up $18.27 
"million (+85.9%) from last year: 

. included an additional $10.55 million in capital grant funding 

. $5.71 million from a change in treatment for the recognition of POS cash in lieu 

contributions 

. $4.21 million saving from no ceded land payments, less a $3.42 million reduction 

in gifted development assets.

Net profit from asset sales was up $1.58 million on last year, due to higher profit 
realised from the sale of land (+$1.34 million).

~ 
410f123

Version: 3, Version Date: 10/08/2023
Document Set ID: 11316278



ARC 7/12/2022 Item 11.1.5

Statement of Financial Position

The City’s net assets and total equity increased year on year by $221.03 million to 
$1,578 million (+16.3%).

This reflects total assets of $1 ,677 million (+$211.27 million) and total liabilities of 
$98.32 million (-$9.76 million).

Current assets decreased year on year by $88.03 million to $126.29 million, primarily 
due to a reduction in term deposits being placed for periods under one year.

The increase in non-current assets by $299.30 million to $1,550.85 million was 
mostly attributable to:

$208.37 million increase in the value of infrastructure assets (mostly due to the 
revaluation of roads and parks infrastructure). 
an increase in non-current term deposits held (+$100.96 million). e 
Intangible assets of $19.01 million in last year (landfill rehabilitation asset) were 
reclassified to infrastructure this year based on audit advice.

Current liabilities of $37.71 million were little changed from last year ($37.49 million):

Trade and other payables were up by $2.28 million to $19.48 million, mostly from 
increased sundry creditors at year end. 

Employee related provisions of $9.19 million decreased by $0.31 million on last 

year (-$3.3%), reflecting successful leave management strategies. 
Contract liabilities were down $1.56 million year on year.

Non-current liabilities of $60.61 million fell by $9.98 million from last year.

Other liabilities reduced by $9.78 million, comprising the change in accounting 
treatment for Public Open Space cash in lieu contributions of $5.42 million (now e 
recognised as capital revenue in statement of income), and liabilities associated 
with unspent development contribution plans reducing by $4.36 million to $13.70 
million. 

Non-current borrowings were down $3.94 million to $7.50 million, reflecting no 
new loans and the ongoing repayment of existing debt (for the Cockburn ARC 

facility). 
Other provisions (rehabilitation of landfill site) were up $4.35 million to $36.42 
million, due to a review of the financial model reflecting updated cost and other 

assumptions. 
Non-current employee related provisions (LSL) were little changed at $1.46 
million. 

Trade and other payables of $1.53 million decreased by $0.47 million (these 
mostly relating to bonds and deposits held for land developments).
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Changes in Equity

The City’s retained surplus increased by $42.17 million over the year to $597.99 
million.

This comprised the net result of $51.82 million less net transfers to financial reserves 
of $9.65 million.

Financial reserves increased from $171.41 million to $181.06 million, with a total 

$51.92 million transferred into reserves during the year less drawdowns of $42.26 
million needed to fund budgeted capital and operating items.

The Asset Revaluation Surplus increased by a net $169.21 million to $799.75 million 

from the revaluation of ro~d related and parks infrastructure.

e
Total equity for the City is $1.578 billion (+$221.03 million)

Statement of Cash Flows

The City’s net cash inflows from operating activities of $50.84 million were $4.12 
million higher than last year, due to an increase in receipts of $11.79 million, less an 
increase in payments of $7.67 million.

Net cash outflows for investing activities of $29.0 million were down $15.6 million for 

the year.

. Cash outflows for property, plant & equipment (PPE) and infrastructure assets 

were up by $21.85 million, 
. Net cash outflows reduced by $31.83 million on term deposit investments. 

. Cash inflows from non-operating grants and contributions (including POS 

contributions) were up $3.96 million.

e Net cash outflows from financing activities of $5.67 million included the repayment of 

$4.03 million in borrowings for the Cockburn ARC and SMRC.

Cash and cash equivalents increased by $16.17 million to $20.78 million during the 

reporting year. This represents the funds held at call and in short-term (less than 
three months) cash deposits as at 30 June 2022.

Rate Setting Statement

This statement provides the most insightful view of the City’s financial performance 
for 2022 and demonstrates the municipal budget surplus calculation.

The City’s closing surplus at 30 June 2022 was $11.93 million, up $3.34 million 

compared to last year’s result.

This result includes the $2.50 million surplus built into the FY23 annual budget and 

another $5.56 million for uncompleted capital projects carried forward.

I
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This leaves $3.87 million of additional surplus to be directed in accordance with 
Council’s budget management policy.

The total amount raised from general rates (i.e. not including specified area rates) 
was up $4.55 million (+4.2%) to $112.30 million.

A unique aspect of the rate setting statement is the inclusion of capital works and 

projects. Capital spending on PPE and infrastructure assets totalled $65.62 million 
for the year (+$18.44 million on last year).

Financial Ratios

The WA Local Government (Financial Management) Regulations 1996 were 
amended in June 2022, removing the requirement for local governments to include 
financial ratios in their annual financial report, and reducing the scope of audit 

reports, from 1 July 2022.

e
As a result, the previously prescribed seven financial ratios are no longer included in 
the Annual Financial Report, removing the need for audit attestation of the ratios.

These ratios were previously used by the Department of Local Government, Sport 
and Cultural Industries (DLGSC) as a measurement of a Local Government’s overall 
financial health, forming the basis of calculations used for the Financial Health 
Indicator (FHI) displayed on the MyCouncil website.

The DLGSC planned to engage the Western Australian Treasury Corporation to 
review methodology for the FHI and consult with the sector. This will be a clean slate 

approach with the removal of the prescribed ratios.

Proposed 2nd tranche amendments to Local Government (Administration) 
Regulations 1996 aim to prescribe new ratio reporting requirements in the unaudited 
section of the Annual Report. These are for the following three asset ratios from the 

superseded Financial Management Regulations - 50 (1) (b), (c) & (d): e 
. asset consumption ratio 

asset renewal funding ratio 
asset sustainability ratio.

Auditor’s Report to the Committee & Management Letter

The Local Government Act 1995 requires the City to meet with the auditor at least 
once in every year and representatives from the OAG and KPMG will attend the 

meeting.

Attached to the agenda is the auditor’s report to the Audit Risk & Compliance 
Committee, prepared by KPMG.
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This communicates matters of interest required by Australian Accounting Standards 
and any other matters considered to be of interest, arising during the completion of 
the audit.

These will be presented and discussed at the meeting by the auditors.

The audit management letter contains two issues the auditors identified during audit, 

together with their findings, implications, and audit recommendations. One has a 
’moderate’ rating while the other is rated ’minor’.

Management comments have also been provided for these two issues.

The management letter contains sensitive information and is a confidential 

attachment at the request of the OAG.

e
Draft Audit Opinion (OAG)

The OAG has issued a draft Independent Auditor’s Report showing a clear 

(unqualified) audit opinion on the City’s 2022 financial report (second year in a row).

A clear audit opinion indicates satisfactory financial controls and that the financial 

report is based on proper accounts, presented fairly, complies with relevant 

legislation and applicable accounting standards, and fairly represents performance 
during the year and the financial position at year end.

The independent auditor’s report will be signed off and issued by the OAG following 
this meeting and after receipt of the signed statement by the CEO for the financial 

report.

The draft independent auditor’s report is also attached to the agenda as a 
confidential item at the request of the OAG.

e Strategic Plans/Policy Implications 

Listening & Leading 
A community focused, sustainable, accountable and progressive organisation. 
Best practice Governance, partnerships and value for money.

Budget/Financial Implications

The cost of the quoted external audit is sufficiently covered within the City’s annual 

budget.

Legal Implications

Local Government Act 1995 Sections 5.53, 5.54, 6.4, and Part 7 - Audit 

Local Government (Audit) Regulations 1996 Regulations 9, 9A and 10 

Local Government (Financial Management) Regu/ations 1996 Part 4 - Financial 

Reports

ILJ 
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Community Consultation

N/A

Risk Management Implications

It is a requirement under the Local Government Act 1995 for Council to accept the 

City’s Annual Report (including the Financial Report and Auditor’s Report) by no later 
than 31 December each year.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil e

e
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CITY OF COCKBURN

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

Certification of Financial Report 2

e Statement of Comprehensive Income by Nature or Type 3

Statement of Financial Position 4

Statement of Changes in Equity 5

Statement of Cash Flows 6

Rate Setting Statement 7

Index of Notes to the Financial Report 8

Independent Auditor’s Report 56

The City of Cockburn conducts the operations of a local government with the following 

community vision:

Cockburn tfle best place to be.

e
Principal place of business: 

Spearwood, WA

I 1
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CITY OF COCKBURN 

FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

The attached financial report of the City of Cockburn for the financial year ended 

30 June 2022 is based on proper accounts and records to present fairly the financial position 
of the City of Cockburn at 30 June 2022 and the results of the operations for the 

financial year then ended in accordance with the Local Government Act 1995 and, to the extent 

that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the day of 2022

Acting Chief Executive Officer

Anton Lees
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CITY OF COCKBURN

STATEMENT OF COMPREHENSIVE INCOME

BY NA TURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021

Revised

NOTE Actual Budget Actual

$ $ $

Revenue

Rates 27(a),2(a) 112,884,886 112,741,339 108,305,167

Operating grants, subsidies and contributions 2(a) 15,305,806 15,475,921 15,363,201

Fees and charges 26(c),2(a) 40,182,411 37,491,673 30,280,412

Interest earnings 2 2,247,972 1,770,000 1,786,797

170,621,075 167,478,933 155,735,577

Expenses

e Employee costs (64,234,698) (65,776,973) (62,845,278)

Materials and contracts (36,755,548) (39,321,984) (35,998,197)

Utility charges (5,937,681) (6,236,541 ) (6,002,003)

Depreciation 10(a) (35,104,328) (35,475,161 ) (38,568,691 )

Finance costs 2(b) (1,290,813) (642,341 ) (1,174,733)

Insurance (2,999,469) (2,325,200) (1,681,861 )

Other expenditure 2(b) (13,740,358) (14,073,695) (8,732,562)

(160,062,895) (163,851,895) (155,003,325)

Capital grants, subsidies and contributions 2 39,525,700 32,332,003 21,254,356

Profit on asset disposals 10(b) 1,744,761 5,117,517 504,360

Loss on asset disposals 10(b) (17,753) 0 (362,880)

Fair value adjustments to financial assets at fair value
7,993 0 5,172

through profit or loss

Adjusted share of former associale loan liability 0 0 (36,683)

Loss on revaluation of Infrastructure - marina 9(a) 0 0 (6,476,864 )

e
41,260,701 37,449,520 14,887,461

.Net result for the period
. 

26(b) 51,818,881 41,076,558 15,619,713

Other comprehensive income for the period

/lems Ihal will nol be reclassified subsequently 10 profil or loss

Changes in asset revaluation surplus 18 169,210,702 0 22,254,558

Total other comprehensive income for the period 169,210,702 0 22,254,558

Total comprehensive income for the period 221,029,583 41,076,558 37,874,271

This statement is to be read in conjunction with the accompanying notes.
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CITY OF COCKBURN

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

NOTE 2022 2021

$ $

CURRENT ASSETS

Cash and cash equivalents 3 20,777,520 4,606,858

Trade and ottler receivables 5 7,935,622 6,770,687

Other financial assets 4(a) 92,800,000 197,500,000

Inventories 6 49,805 39,896

Other assels 7 4,724,157 5,396,926

TOTAL CURRENT ASSETS 126,287,104 214,314,367

NON-CURRENT ASSETS

Trade and other receivables 5 1,337,216 1,324,079

Other financial assets 4(b) 102,055,7 48 1,089,135

Property, plant and equipment 8 348,489,480 339,326,772

Infrastructure 9 1,098,860,378 890,486,978 e
Right-of-use assets 11 (a) 105,540 310,363

Intangible assets 12 0 19,010,399

TOTAL NON-CURRENT ASSETS 1,550,848,362 1,251,547,726

TOTAL ASSETS 1,677,135,466 1,465,862,093

CURRENT LIABILITIES

Trade and other payables 13 19,478,364 17,194,160

Other liabilities 14 4,994,711 6,552,672

Lease liabilities 11 (b) 114,651 218,182

Borrowings 15 3,934,065 4,020,624

Employee related provisions 16 9,186,433 9,499,673

TOTAL CURRENT LIABILITIES 37,708,224 37,485,311

NON-CURRENT LIABILITIES

Trade and other payables 13 1,535,484 2,010,562

Other liabilities 14 13,698,876 23,478,448

Lease liabilities 11 (b) 0 115,739 e
Borrowings 15 7,500,000 11,445,281

Employee related provisions 16 1,462,504 1,481,992

Other provisions 17 36,418,461 32,062,428

TOTAL NON-CURRENT LIABILITIES 60,615,325 70,594,450

TOTAL LIABILITIES 98,323,549 108,079,761

NETASSETS 1,578,811,917 1,357,782,332

EQUITY

Retained surplus 597,992,472 555,827,438

Reserve accounts 30 181,064,488 171,410,638

Revaluation surplus 18 799,754,957 630,544,255

TOTAL EQUITY 1,578,811,917 1,357,782,332

This statement is to be read in conjunction with the accompanying notes,
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CITY OF COCKBURN

STA TEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

RETAINED RESERVE REVALUATION TOTAL

NOTE SURPLUS ACCOUNTS SURPLUS EQUITY

$ $ $ $

Balance as at 1 July 2020 561,835,270 149,783,095 608,289,697 1,319,908,061

Comprehensive income for the period
Net result for the period 15,619,714 0 0 15,619,714

Other comprehensive income for the period 18 0 0 22,254,558 22,254,558
Total comprehensive income for the period 15,619,714 0 22,254,558 37,874,272

Transfers from reserves 30 40,482,863 (40,482,863) 0 0

Transfers to reserves 30 (62,110,406) 62,110,406 0 0

Balance as at 30 June 2021 555,827,438 171,410,638 630,544,255 1,357,782,331

e ComprehenSive Income for the period
Net result for the period 51,818,881 0 0 51,818,881

Other comprehensive income for the period 18 0 0 169,210,702 169,210,702
Total comprehensive income for the period 51,818,881 0 169,210,702 221,029,583

Transfers from reserves 30 42,263,801 (42,263,801 ) 0 0

Transfers to reserves 30 (51,917,651) 51,917,651 0 0

Balance as at 30 June 2022 597,992,472 181,064,488 799,754,957 1,578,811,914

This statement is to be read in conjunction with the accompanying notes.

e
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CITY OF COCKBURN

RA TE SETTING STATEMENT

FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021

NOTE Actual Budget Actual

$ $ $

NET CURRENT ASSETS - At start of financial year - surplus 28(c) 8,588,183 0 12,171,050

OPERATING ACTIVITIES

Revenue from operating activities (excluding general rate)
Rates (excluding general rate) 27(b) 584,043 555,000 554,196

Operating grants, subsidies and contributions 15,305,806 15,436,638 15,363,201
Fees and charges 40,182,411 30,187,348 30,280,412
Interest earnings 2,247,972 1,610,000 1,786,797
Profit on asset disposals 10(b) 1,744,761 401,770 504,360
Fair value adjustments to financial assets at fair vatue through profit or

loss 7,993 0 5,172

Share of net profit of associates and joint ventures accounted for

using the equity method 0 0 (36,683)

60,072,986 48,190,756 48,457,455

Expenditure from operating activities

e
Employee cosls (64,234,698) (64,100,946) (62,845,278)
Materials and contracts (36,755,548) (38,067,853) (35,998,197)

Uhlity charges (5,937,681) (5,977,826) (6,002,003)

Depreciation (35,104,328) (36,429,117) (38,568,690)
Finance costs (1,290,813) (542,341 ) (1,174,733)

Insurance (2,999,469) (1,910,200) (1,681,861)
Other expenditure (13,7 40,358) (9,902,212) (8,732,562)
Loss on asset disposals 10(b) (17,753) (120,846) (362,880)
Loss on revaluation of non-current assets 0 0 (6,476,864 )

(160,080,648) (157,051,341) (161,843,068)

Non-cash amounts excluded from operating activities 28(a) 27,913,163 37,595,813 52,791,959
Amount attributable to operating activities (63,506,316) (71,264,772) (48,422,604 )

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions 39,525,700 12,635,704 21,254,356
Proceeds from disposal of assets 10(b) 3,138,542 1,150,000 1,512,958
Purchase of property, plant and equipment 8(a) (20,411,979) (13,632,206) (19,508,521 )
Purchase and construction of infrastructure 9(a) (45,214,065) (22,560,974) (27,681,546)

Payments for rehabilitation assets 12 0 0 (307,177)

(22,961,802) (22,407,476) (24,729,930)

Amount attributable to investing activities (22,961,802) (22,407,476) (24,729,930)

e
FINANCING ACTIVITIES

Repayment of borrowings 29(a) (4,031,840) (4,020,624) (3,969,288)

Payments for principal portion of lease liabilities 29(b) (219,271 ) 0 (413,420)

Transfers to reserves (restricted assets) .30 (51,917,651 ) (32,572,323) (62,110,406)
Transfers from reserves (restricted assets) 30 42,263,801 18,255,309 40,482,863

Amount attributable to financing activities (13,904,961 ) (18,337,638) (26,010,251 )

Deficit before imposition of general rates (100,373,079) (112,009,886) (99,162,785)
Total amount raised from general rates 27(a) 112,300,842 112,170,000 107,750,971

Surplus after imposition of general rates 28(c) 11,927,763 1601114 8,588,188

This statement is to be read in conjunction with the accompanying notes
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e

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

1. BASIS OF PREPARATION

nle financial report comprises genelal purpose financial 

slaternenls wlJlch have been pleparea III accordance ,",llh 

the Local Government Act 1995 and accompanyIng regulations

Local Government Act 1995 reqUirements 

Section 6 ~(?) 01 the I Oeal Government Acl 1995 read wIth the local 

Government (FmanClal Managemenl) Regutahons 1996 preSCribe that 

the financial report be prepared in accordance with the Local 

Government Act 1,,95 and to the extentlhat Uley are nol inconsistent 

wIth the ,\<:t ltle Auslratlan Accounting Standards I he Australian 

Accounhng StandardS (as they apply to local governments and not-tor. 

prom entitieS) aM Interpretations at the Australian Accounting 
Slandards Soald were applied whelc no frlconSISleflcles eXlsl

The Local Government (Fmancial Management) Regulations 1996 

specify that vested land IS a rlght.of.use asset to be measured at cost, 

and 1$ cOllsldeled il 7ero cas I concessionary lease AlIlIghl 01 us
assets undef zero cost concessionary leases ale measured at zero 

cost rather than at lair value. except lor vested improvements on 

conceSSionary tand leases such as roads. bUlldmgs or other 

Illfrastructure which conlmue to t)(~ reported at lair value, as opposed 
to lI1e vested land wlllch IS measured at zero cost The measuremenl 

01 vested Improvements at falf value IS a departure from AASS 16 

whIch would have reqUired the City to measure any vested 

Improvemenls at ,-ero cosl

Accounling poliCIes which nave been adopted In the preparalion 01 

Ihls IlnanClilllepOlI have been conSlslently applied untess slated 

othefl.vise Except for cash flow and rate setting information. the 

Imanclal report has been prepared on the accrual basis and is 

bAsed Oil histOrical cosls. mO(Jlhed, where appllcabl~. by Ihe 

measurement at lair value of selected nOll-current assets finanCial 

assets and liabilities.

The local government reporting entity 
Alllullds IIlrougll \\,11ICI1 the City controls resources 10 carry 
on ItS functions i1ave been included in the finanCial statements 

formll1g part of thiS finanCial report

Judgements and estimates 

TIle preparation of a fmalfClal report 111 conformity wlll1 

Australian Accounting Standards requires management 
to make Judgements, eshmates and assumptions that effect 

1I1e apphcaholf 01 pOllCICS "nd repolted amounlS of assets 

and liabilities Income and expenses

Il1e esllfTlales and associated assurnphons arc bilsen on 

11Istoflcal experience and vanous other factors that are 

believed to be reasonable under the clfcumstances, the results 

Of which form the basis of makmg the Judgements about 

caflylng values 01 assets ami liabilitIes trIal are nol readIly" 

apparent tlom olller sources. Actual results may differ from 

these estimates

I he balances, transacllons and dlscloSUfes Impacled by accounllllg 
estmates are as follows

. estllllated lalf value Of certalll finanCial assets 

. estimation uncertamllcs made Ifl relation to lease accounling 

. estimation of useful lives of nOll-current assets
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

2. REVENUE AND EXPENSES

(a) Revenue

Contracts willt customers

Recognilion of revenue Is dependanl on Ihe source of revenue and Ihe associaled lerms and conditions associaled wilh each source
of revenue and recognised as follows

Nature of goods and When obligations Returns/Refunds/ Timing of revenue
Revellue Cate!lor~ services t~picall~ satisfied Pa~ment terms Warranties recognition

Rales General Rales Overlime Paymenl dales None When laxable evenl

ado pled by Council occurs

during Ihe year
Specified area rates Rates charge for Over time Paymenl dates Refund in event When laxable event

specific defined ado pled by Council monies are unspent occurs

purpose during the year
Service charges Charge for specific Overtime Payment dales Refund in event When taxable evenl

service adopled by Council monies are unspent occurs

during the year
Grant conlracts ,...ilh Community events, Over time Fixed terms transfer of Contract obligation if Based on the

customers minor facilities, funds based on agreed projecl nol complete progress of ’.’,orks to

research. design. m estones and match performance
planning evaluation reporting obligations
and services

Granls, subsidies or Conslruction or Over lime Fixed lerms Iransfer of Contracl obligation If Based on the econtributions for the acquisition of lunds based on agreed project not complete progress of works to

conslruction of non-financial recognisable non- mileslones and match performance
assets financial assets to be reporting obligalions

controlled by the local

governmenl
Grants ’.’.ith no contractual General appropriallons No obligations Nol applicable Nol applicable On receipl of funds
commitments and conlribl,tions \’.;Ih

no specific conlractual
commitments

Licences! Registralions! Building, planning, Single point in time Full payment prior to None Based on liming of

Approvals development and issue Issue of the

animal management, associated rights
having the same
nature as a licence

regardless of naming
Pool Inspections Compliance safety Single point in time Equal proportion based None Apportioned equally

check on an equal annually across the inspeclion
f.. cycle

Other inspections Regulalory Food. Single poinl in lime Full payment prior 10 None Applied fully on
Health and Salety inspection liming of inspection

Wasle management Kerbside colleclion Over time Paymenl on an annual None Apportioned equally
collections service basis in advance across Ihe collection

period
’Nasle management enlry Wasle Ireatment, Single point In time Payment in advance al None Based on liming 01
fees recycling and disposal gate or on nomlal entry 10 facility

service al disposal trading lerms if credil
siles provided

e
Property hire and enlry Use of halls and Single poinl in lime In full in advance Refund if event Based on liming 01

facililies cancelled wilhin 7 enlry 10 facilily
days

Memberships Gym and pool Overtime Paymenl in full in Refund for unused Apportioned equally
membership advance portion on application across the access

period
Fees and charges for other Cemelery services. Single poinl in time Paymenl in full In None Applied fully based

goods and services library fees. advance on timing of provision
reinstatements and

private ..,IOrkS
Sale of stock Kiosk and visilor cenlre Single poinl in time In full in advance, on Refund for faulty Applied fully based

stock 15 day credit goods on timing 01 provision

Commissions Commissions on Over lime Paymenl in full on sale None On receipl of funds

licencing and lickel
sales

Reimbursemenls Insurance claims Single point in lime Paymenl in arrears for None When daim is

claimable event agreed

Consideralion from conlracts ’Nilh cuslomers is Included in the Iransaction price.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

2. REVENUE AND EXPENSES (Continued) 
Revenue Recognition

Revenue recognised during the year under each basis of recognition by nature or Iypes 01 goods or services is provided in the table below

For the y"ar ended 30 June 2022

Nature or type Other Total

S

Rates 0 0 112,884,886 0 112,884,886

Operating grants, subsidies and contributions (1.045.151) 0 0 16,350.957 15,305.806
Fees and charges 0 0 35,844,670 4,337,741 40,182,411

Interest earnings 0 0 257,589 1,990,382 2,247,972

Non.operating grants. subsidies and contributions 9.779.572 21,747.829 0 7,998,299 39.525.700

Total 8,734,421 21,747,829 148,987,145 30,677,379 210,146,174

For the year ended 30 June 2021

Conlracts wilh Caflital Statutory
Nature or type customers Drantlcontribulions Reguirements Other Total

S S S S $

Rates 0 0 108,305,167 0 108,305,167

Operating granls. subsidies and conlributions 4.643.950 0 0 10,719.251 15.363.iOl

Fees and charges 0 0 30,280,412 0 30,280,412

e
Inlerest earnings 0 0 (607) 1,787,404 1,786,797

Non.operaling granls, subsidies and contribulions 2.531.930 7.305.820 0 11,416.606 21.254.356

Total 7,175.880 7,305,820 138,584,972 23,923.261 176,989,933

2022 2022 2021

Revised

Nule Actual Bud!I"t Actual

S S S

Assets and services acquired below fair value
Contributed assets 7,998,299 0 11,416,606

7,998,299 0 11,416,606

Interest earuings
Rates instalrnenl and penahy interesl (refer Note 27(e)) 257,589 185,000 (607)
Other inleresl earnings 1,990,383 1,585.000 1,787.404

2,247,972 1,770.000 1,"186,797

(b) Expenses

Auditors rmnuneration

- Audil of Ihe Annual Financial Reporl 70,000 80,000 75,000
- Other assurance services 23,208 56,855 13,014

93,208 136,8b5 88,014

Finance costs

Borrm...jngs 29(a) 537,173 539,500 688,838

Other provisions: unwinding of discounl 17 750,261 100,000 478,574
Lease liabililies 29(b) 3.378 2.841 7.321

1,290.813 642,341 1,174.733

e Olher expenditure

Sundry expenses 13,740,358 14,073,695 8,732,562

13,740,358 14,073,695 8,732,562
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

3. CASH AND CASH EQUIVALENTS

Cash al bank and on hand 

Term deposils 
Total cash and cash equivalents

Held as 

. Unreslncted cash and cash equivalents 
- Reslrlcled cash and cash equlvalenls

SIGNIFICANT ACCOUNnNG POLICIES 

Cash and cash eqUivalents 
Casl anel cash eqUlvalenls IIlCIlJn(’ cash all haml casn al banK 

deposlls available on demand With banks and olnel Sllolt lerm 

.hlqhlv liqUid Investments wllh anginal maluntles 01 three mont~s 
01 less It’dt ale re-adlll’ convertible 10 known alllounls of casll 

and V.’ll1C11 are subject to an IIlslgmltcant fisk al CllJnges In value

. liank ovud’a’ls arc I[’porled as Shc,fllf’rrn bOllOV""yS In ClJrrenl 

IIIlJIIIU In IIle slatement of finanCia" poSition 
. 

Term df’poslts are presented as cash eqUivalents If Ihe\’ have 
a matullty 01 tnlee monltls or less florn !lle dale of acquIsition 
and are repayable with 24 hOurs notice ’....1!!:’. no lOSS of Interest

4. OTHER FINANCIAL ASSETS

(a) Current assets 

FinanCial assets at amortised cost

Other financial assets at amortised cost 

Term deposits

Held as 

. Unrestricted other financial assels at amortised cosl 

- Restricted other financial assets at amortised cost

(b) Non-current assets 

Financial assets at amortised cost 

Financial assels al fair value Ihrough profil and loss

Financial assets at amortised cost 

Term deposils

Financial assets at fair value through profit and loss 
Units in Local Government House Trust

SIGNIFtCANT ACCOUNnNG POLICtES 

Other financial assets at amortised cost 

The Cltv CI<!sslfles financial assets at amort,sed cost If both of 

Ihe fOllov,.tng crtlcna are mel 
- the asset IS held Within a bUSiness mOdel I’;nose obJeclive is to 

co’lectlhe contractual cashnows and 

tl1(’ contlilcludltclms give nsc to cash lIows thai are solelv 

payn tents 01 pllnclpal and "Heresl

I <tor values olllnanclal assets at amolllsed cosl arc not malCll l!V 

dlffelent to tltelr canytng amount, since tile Interest receivable 

on thOse assets IS Mher close to currenl manket rates or the 

assets are 01 a shOrlterm natUlc Noncurrenl ftnanclal ass(’ls al 

amoltlsed cost f lr values are based 011 doswunted cash flows uSing 
a currentl11arKet rates They are classified as level 2 fa" values In 

;Ihe fair value hlerachy (see Note 25 (’)) due 10 Ihe observable 
’rnarkellates

Inlelest reCf’IVed IS prE’sE’nted under caslll10ws from orerat,ng 

actlv’ks to the Statement Of Casn Flows ’.’,hele 1115 eatt1ed from 

financial assets that are I1eld fqr cash management purposes

Note 2022 2021

$ $

2,777,520 4,606,858

18.000,000 0

19(a) 20,777,520 4,606.858

18.009,631 897.014

19(a) 2,767,889 3,709.844

20.777,520 4,606.858

Restncted financial assets 

r-lrstrlcled Ilnanna" assel balances alt: nol dVil’lable lor gencralusl’ 
Ill’ the local govelnmel1t tJue 10 eXlernall\’ IInposed reslncllons 
Restnrtions are specified In an agreement contract or leglslalton 
I 11S appllcs to I(’serves. unspenl !)ranls. SUbSldll’s ilnd cOIltrtbutlons 
and unspent IOd"S Itlatlldve not been fully expended 111 Ille manner 

speCified by tre contributor, legislation or loan agreement and for 
\..t...,:1l no lablllt\ lIdS been r ccognlscd

I 
J L_ 

_ _

Details of restrictions on financial assets can be found at Note ’9

r 

I 
I 
I

2022 I 
$

2021 

$

I 

I 
J

e

92.800,000 

92.800,000

197.500.000 

197.500,000

e

l 
I
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92.800,000 

92,800,000

197,500.000 

197.500.000

19(a)

8,640,942 

84.159,058 

92.800,000

19.536.690 

177.963.310 

197,500.000

101.900,141 

155.607 

102,055,748

941.521 

147.614 

1,089,135

101,900,141 

101,900,141

941.521 

941.521

155,607 

155.607

147.614 

147.614

Financial assets at lair value through prollt and loss 

The Cllv classifies the foIlO\\;nq finanCial assels at fall value 

through proht and loss 
- debt Investments which do not qualify for measurement at eitller 

amorll$P.d cost or fair value through other comprehenSive ’ncome 

eqUllv Inveslments wtllcl1ltlC Cllv has nol Ci(!cled 10 recoglllse 
fall value ydlns and losses tnrougtl olllel compl ellenslve Income

Impairment and risk 

Information regarding unpallmcnt and exposure to fisK can be 

found at Note 23
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

5. TRADE AND OTHER RECEIVABLES
,~ 

-I 
INote 2022 

$

Current 

Rates receivable 

Trade and other receivables 

GST (payable)/receivable

2,204,257 

5,948,590 
(217,225) 
7,935,622

Non.current 

Pensioner’s rates and ESL deferred 

Accrued debtors

1,069,553 

267,663 

1,337,216l__

~------ 

I

e

SIGNIFICANT ACCOUNTING POLICIES 

Trade and other receivables 

Trade and olhel receivables ,nelude dlTlounts due from 

I dlepayers 101 unpaid rates and service chal(lcs dnd 

olher amollnts due from Ihlrcl pilrtlr:s IQr grants 
conlflbullons reimbursements, anrl goods sold and 

Sf’rvlces performed mthe ordmary course 01 huslness

Classification and subsequent measurement 

Receivables which ale generally (lue fOI settler"en! v,nthln 

30 days except rales receIVables which dre expected to be 

collected vnthlf117 months arc classlhed as cwrenl assets 

All other receivables such as deferred pensioner rates 

receivable afler the end of the reponing period are 
classified as non-current assets

Trade and other receivables ale recoglllsed Initially at the 

amount of conslderahon Ihat IS unconditional unless they 
conlaln 51gnlllednt finanCing components when they arc 

recogmsed at fall value

2021 

$

2,153,253 

4,538,533 

78,901 
6,770,68-’

1,056,416 

267,663 

1,324,079

Trade and other receivables are held Wllh Ihe objective 

to collect the contractual cashllows and therefore the City 
measures Ihem subsequently at amOltlsert cost LJSIn~l 
tre etfecllve Interest rate method

Impainnent and risk exposure 
Information about the impairment of trade receivables 

and their exposure to cledlt risk and Interest rate risk 

can be found In Note 23

Due to the short term nature of current receivables, tI~eir 

Cllylny amount IS conSidered to be-the same dS their 

fall vdlue Nor-cullentlecelvables ale Indexed to 

vdlLe I~ conSidered IITlmalenal

6. INVENTORIES

Current 

Fuel and materials

Note 2022 ~

$

I 49,805
I 49,805
’---

--

39,896

9,909

----

49,805

The follo.."ing movements in inventories occurred during the year:

Balance at beginning of year 

Additions to inventory 

Balance at end of year

e
SIGNIFICANT ACCOUNTING POLICIES 

General 

Invenlorlcs are measured althe lower 01 cost dnO nel 

realisable value.

Net realisable value IS the estimated selling price 111 the 

ordinary course of business less the estimated costs of 

completion and the estimated costs necessary to make 

the sale

L ’ 

- -.------------ -----.-------.-"--"’--

2021 

$

39,896 

39,896

31,107 

8,789 

39,896
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

7. OTHER ASSETS

Other assets - current 

Prepayments 

Accrued income

t 2022 I 2021

I
$ I $

437,162 605,421

4,286,995 4,791,505

4,724,157 5,396,926

SIGNIFICANT ACCOUNTING POLICIES 

Other current assets 

Other nOIl Imanelal assets Include prepayments wtllch 

represent payments In advance of receipt of goods or 

selVlc::es or that part of expendlture,made III olle 

accountll’1g period covering a term extending beyond 

that period, e

e
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

8, PROPERTY, PLANT AND EQUIPMENT

(a) Movements in Balances

Movement in the balances of each class of property, plant and equipment between the beginning and the end of the current financial year

Total

Buildings - Total land Furniture property,

n’on- and and Plant and Computer plant and

Note land specialised buildings equipment equipment equipment equipment

$ $ $ $ $ $ $

Balance at 1 July 2020 82,970,737 230,752,584 313,723,321 1,309,454 13,437,918 4,131,525 332,602,218

Additions’ 280,000 14,264,988 14,544,988 0 3,774,304 1,189,229 19,508,521

Disposals (383,662) (362,880) (746,542) 0 (624,936) 0 (1,371,478)

Revaluation increments I (decrements) transferred

to revaluation surplus 2,242,125 (1,995,558) 246,567 0 0 0 246,567

Depreciallon 10(a) 0 (6,440,036) (6,440,036) (349,808) (3,289,721 ) (1,579,491 ) (11,659,056)

Balance at 30 June 2021 85,109,200 236,219,098 321,328,298 959,646 13,297,565 3,7 41,263 339,326,772

Comprises:
Gross balance amount at 30 June 2021 85,109,200 328,876,864 413,986,064 2,363,780 24,907,560 9,690,899 450,948,303
Accumulated depreciation at 30 June 2021 0 (92,657,766) (92,657,766) (1,404,134) (11,609,995) (5,949,636) (111,621,531 )

Balance at 30 June 2021 85,109,200 236,219.098 321,328,298 959,646 13,297,565 3,741,263 339,326,772

Additions
--_.~-- -

840,000 16,327,781 17,167,781 0 2,140,925 1,103,273 20,411,979

Disposals (990,000) (17,753) (1,007,753) 0 (403,781 ) 0 (1,411,534)

Depreciation 10(a) 0 (4,419,346) (4,419,346) (338,180) (3,340,352) (1,739,859) (9,837,737)
Balance at 30 June 2022 84,959,200 248,109,780 333,068,980 621,466 11,694,357 3,104,677 348,489,480

Comprises:

Gross balance amount at 30 June 2022 84,959,200 345,028,644 429,987,844 2,363,780 24,974,363 10,794,171 468,120,158

Accumulated depreciation at 30 June 2022 0 (96,918,864) (96,918,864) (1,742,314) (13,280,006) (7,689,494) (119,630,678)

Balance at 30 June 2022 84,959,200 248,109,780 333,068,980 621,466 11,694,357 3,104,677 348,489,480

. Asset additions included addilions received at subslantially less than fair value: 

During the year ended 30 June 2021 0 46,045 46,045 o o o 46,045
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

8. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b) Carrying Value Measurements

Asset Class 

(i) Fair Value 

Land and buildings

FairValue 

Hierarchy Valuation Technique

Basis of 

Valuation

Date of Last 

Valuation Inputs Used

Land
Level 2 and 

3

Market Approach,Cost Approach 

using Current Replacement Cost

Independent 

Registered 
Valuer

June 2021

Inputs other than quoted prices Included within 

Level 1 

that are observable for the asset or liability, either 

directly or indirectly. 
Unobservable inputs for the asset or liability. 

Unobservable inputs shall be used to measure fair 

value 

to the extent that relevant observable inputs are not 

available, thereby allowing for situations in which 
. 

there 

is little, if any, market activity for the asset or liability 
at 

the measurement date.

Buildings - non-speClalised
Level 2 and 

3

Market Approach,Cost Approach 
using Current Replacement Cost

Independent 

Regislered 
Valuer

June 2021

Inputs olher than quoted prices included within 
Level 1 

that are observable for the asset or liability, either 

direclly or indirectly. 
Unobservable inputs for the asset or liability. 

Unobservable inputs shall be used to measure fair 
value 

to the extent that relevant observable inputs are not 

available, thereby allowing for situations in which 
there 

is little, if any, market activity for the asset or liability 
at 

the measurement date.

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied, 
they have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using either 
level 2 or level 3 inputs.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

9. INFRASTRUCTURE

(a) Movements in Balances

Movement In the balances 01 each class 01 infrastructure between the beginning and the enet 01 the I:Ultenllnanclal year

Infrastructure -

Inlraslrucllue Inlra~lrllcIIH~ In1raslruchnc Inlraslruclllrc IlltntslruclllfC Infrastruc,lurc Inlraslruclure l~ehilblllli:lllon lolal

Note roads drajna~e footpaths earks equiement landfill marina coastal asset Infrastructure

5 $ S $ 5 5 S S S

Oalancc al 1 July 1010 ~53.~56,595 2~I,773,99B 60.338,150 53658.532 19,832589 12 2R~.672 29.806.552 871.151.0BB

Addilions’ 13.~94,183 6,750.57~ 2.227,607 ~,608.793 306972 277.932 15.~85 27.681.5~6

Revaluation InClcments I (decrements) transferred to

revaluation surplus 0 0 (2,558,164) 24,566.155 22007,991

Revaluation (loss) I reversals Iransferred to profit or loss 0 0 0 (6,476,864) 0 (6.476,86~)

Depreciation 10(a) (12,384,835) (2,988,755) (1,774,262) (4,197,319) (1,054,445) (517,558) (1,679,053) (24,596,227)

Transfers 2,668,450 0 0 3,384,225 0 0 (5,333,231) 719,444
Balance at 30 June 2021 457.234.393 245,535.817 60,791.495 57,454.231 16,526,952 5.568.182 47,375.908 890.486.978

Comprises:
Gross balance al30 June 2021 738,739,252 306,O~5,728 88,514,227 85,796.375 48,680,902 8,827.367 53.103,903 1.32!I,707,75~

Accumulaled depreciation at 30 June 2021 (281,504,859) (60,509,911 ) (27,722,732) (28,342,144) (32,153,950) (3259,185) (5,727.995) (439,220,776)
Balance at 30 June 2021 457,234,393 245,535,817 60.791,495 57,454,231 16,526,952 5,568,182 47,375,908 890.486,978

Additions. 23,918,277 3,341,126 2.941,922 4,685,390 139,263 5,674,881 907,434 3,605,772 45,214,065

Revaluation incremenls I (decremenls) transferred 10

revaluation surplus 86,567,409 1,021,399 50,435,246 31,186,648 169,210,702

Depreciation 10(a) (12,930,514) (3,057,395) (1,826,069) (4,568,854) (1,464,821) (221,927) (594,275) (397,912) (25,061,767)

Transfers (1,120,804) 1,120,804 19,010,399 19,010,399
Bolance at 30 June 2022 554,789,565 246.840,947 112,342,594 88,757,415 15,201,394 9,900,332 48,809,872 22,218,259 1,098,860,378

Comrmsos:

Gross balance al 30 June 2022 875,773,640 311,999,954 160,164,824 126,071,994 48,820,165 13,381,444 55,132,142 40,700,769 1.632,044,932

Accumulated depreciation al 30 June 2022 (320,984,075) (65.159,007) (47,822,230) (37,314,579) (33,618,771) (3,481,112) (6,322,270) (18,482,510) (533,184,554)
Balance at 30 June 2022 554,789,565 246,840.947 112,342,594 88,757,415 15,201,394 9,900,332 48,809.872 22.218,259 1,098.860,378

. Ass!!! additions II1cludcd additions recmved al subslanhall’’r’ less than tall value

During the year ended 30 June 2021 4.138,269 5.858.528 967,256 406.508 11,370.561

Duong the year ended 30 June 2022 3.689.968 2.495.291 762,337 1,050.703 7.998.299
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

9, INFRASTRUCTURE (Continued)

(b) Carrying Value Measurements

Asset Class

(i) Fair Value

Infrastructure - roads

Other infrastructure - drainage

Other infrastructure - footpaths

Other infrastructure - parks equipment

Other infrastructure - landfill

Fair Value 

Hierarchy Valuation Technique

3
Cost Approach Using Cmrent 

Replacement Cost

Basis of Valuation

Management Valuation

Management Valuation

Management Valuation

Management Valuation

Independent Registered 
Valuer

Date of Last 

Valuation

June 2022

June 2022

June 2022

June 2022

June 2021

Inputs Used

Estimates of residual value, useful life, pattern of 

consumption and asset condition and relationship to 

the assessed level of remaining service potential of 

the depreciable amount

Estimates of residual value, useful life, pattern of 

consumption and assel condition and relationship to 

Ihe assessed level of remaining service polentlal of 

Ihe depreciable amounl

Estimates of residual value, useful life, pattern of 

consumption and asset condition and relationship to 

the assessed level of remaining service potential of 

the depreciable amount

Estimates of residual value, useful life, pattern of 

consumption and asset condition and relallonship to 

the assessed level of remaining service potential of 

the depreciable amount

estimates ot reSidual value, usetul lite, pattern 01 

consumption and asset condition and relationship to 

the assessed level of remaining service potential of 

the deoreciable amount
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Cost Approach USing Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost
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Other infr structure - m rin:J 3
Cost Approach Using Current 

Reptacement Cost
Independent Registered 

Valuer
June 2021

Estimates of residual value, useful life, pattern of 

consumption and asset condition and relationship to 

Ihe assessed level of remaining service potential of 
the depreciable amount

Other infrastructure - coastal 3

Market Approach 

Cost Approach 

Using Current Replacement Cost

Independent Registered 
Valuer

June 2021

Estimates of residual value, useful life, pattern of 

consumption and asset condition and relationship to 

the assessed level of remaining service potential of 

the depreciable amount

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied, they 

have the potential to result in a signifIcantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS

(a) Depreciation 2022 2022 2021

Revised

Note Actual Budget Actual

$ $ $

Buildings - non-specialised 8(a) 4,419,346 4,414,944 6,440,036
Furniture and equipment 8(a) 338,180 356,736 349,808
Plant and equipment 8(a) 3,340,352 3,325,969 3,289,721
Computer equipment 8(a) 1,739,859 1,647,672 1,579,491
Infrastructure. roads 9(a) 12,930,514 12,752,220 12,384,835
Intrastructure - drainage 9(a) 3,057,395 3,077,976 2,988,755
Infrastructure - footpaths 9(a) 1,826,069 1,827,192 1,774,262
Infrastructure - parks equipment 9(a) 4,568,854 4,380,012 4,197,319
Infrastructure - landfill 9(a) 1,464,821 1,116,024 1,054,445
Infrastructure - marina 9(a) 221,927 228,000 517,558
Infrastructure - coastal 9(a) 594,275 506,196 1,679,053
Infrastructure - Rehabilitation asset 9(a) 397,912 1,626,288 0

eRight-of-use assets - plant and equipment 11 (a) 204,823 215,932 379,943

35,104,328 35,475,161 36,635,226

Depreciation rates 

Typical estimated useful lives for the different asset classes for the current and prior years are included in the table below:

Asset Class 

Building - Non Speciallsed 
Furniture and equipment 
Plant and equipment 

Computer equipment 
Infrastructure - roads 

Infrastructure - drainage 
Infrastructure - footpaths 
Infrastructure - parks equipment 
Infrastructure - landfill 

Infrastructure - marina 

Infrastructure - coastal

Useful life 

15 to 70 years 

4 to 20 years 

3 to 25 years 

5 years 

14 to 80 years 

75 to 100 years 

30 to 50 years 

10 to 75 years 

10 to 80 years 

25 to 50 years 

20 to 100 years 

Based on the 

remaining lease 

Based on the 

remaining life of 
the Landfill

e

Right of use assets - plant and machinery

Rehabilitation asset
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS (Continued)

(b) Disposals ot assets

2022 21122

Actual Actual 2022 2022

Net Book Sale Actual Actual

Value Proceeds Profit loss

S 5 5 S

land -freehold land 990.000 2.427,055 1,437.055 0

Buildings - non-speclaised 17,753 0 0 (17,753)
Plant and equipment 403.781 711.487 307.706 0

1,411,534 3.138,542 t.744.761 (17,753)

The loIlO’,~ng assets were disposed 01 during the year.

2022 21122

Actual Actual 2022 2022

Net Book Sate Actual Actual

Plant and Equipment Value Proceeds Profit loss

Recreation and cuiture

Building 17.753 0 0 (17.753)

Transport
Planl & MaChinery 156,742 387,058 230.316
Other property and services

land 1,237,038 2,751,483 1,514.445 0

1,411.533 3.138.542 1.744.761 (11.153)

2022 

Revised 

Budget 
Net Book 

Value 

S 

990,000 
o 

869.076 

1.859,076

21122 

Revised 

Budget 

Sale 

Proceeds 

S 

5.510,560 
o 

1.466.033 

6.976,593

2022 20n 2021 2011

ReVised Revlscd Actual Actual 2021 2021

Budget Budget Net Book Sale Actual Actual

Profit loss Value Proceeds Profit Loss

S S 5 S S S

4,520,560 0 383,662 483,147 99,485 0

0 0 362,880 0 0 (362,880)

596.957 0 624.936 1.029.811 404.875 0

5,117,517 0 1.371,478 1,512,958 504,360 (362,880)
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS (Continued)

SIGNIFICANT ACCOUNTING POLICIES 

Fixed assets 

I act! class 01 /lxelj assr:ls wlltlln ellllCI plopClly p"lnl and cqlllpIT""11 

01 Infraslruclure. IS calned at cosl or fall value as IndIcated less 

where appllc.able, anI’ accumulated depreCIatIon and Impamnent 

losse’s

Initi~1 recognition and me~surement for assets held at cost 

Plant and equipment Includmg fUlnlture and equIpment IS 

recogmsed al cosl on acquIsitIon In accordance with F"lc~~clal 

MiJl,iJyt’llJelll ReguliJ/lOfI 17A Where acqulled at 110 cost tile asset 

IS initially recognlsed at faIr value Assets held at cost are 

depleclated and assessed lor Indicators 01 IInpalrment iJnnL.allv

Initi~1 rltcognition and measurement betwl!en 

mandatory revaluation dates lor assets hetd at lair vatue 

Assets for which the fair value as at the date of acquIsItion IS under 

55000 ale not lecogfllsed as an assel m accoldallce WIth 

FltliJlle/a: MiJllagemelll Regu;a(,all 17A (5) Tllese assels are 

expensed Immediately

Wllele multiple Individual low value assets ale pwcl1ased together 

as part of a largtr asset or collectively forming a larger asset 

excecdlllg tile ImesllOl , 

HIe IndiVidual assels "’" recogfllsceJ "s 

one asset and capitalised

111 relation to Ihls Inl"al measUlement, COSI is delennll1ed as tne lall 

value of the assets given as consideration plus costs incidental to 

the acquIsition lor asse!> acqulled al tero cosl 01 ottlcrWISc 

significantly less than lall value, cosl IS delellllllle<l as fall value al 

the date of acqUIsition The cost 01 non.current assets conslructed 

by Ihe eltv II1clul1es the eosl 01 all rnafCllals used In cons\ruclron 

direct labour on Ihe prOject and an approprrate proportion of varrable 

ami flxerl overhertds

IndiVidual assets thai are land, bUildings, Inllaslructwc and 

IIwestmenl pi operlies acqUired between sClleauled revaluation 

dates of IIle asset class in accordance wlIIl the 

mandatory measurement Iramework, are recognlsed at cost 

and disclosed as berng at fair value as management believes cosl 

apploxlmates lilll value 1 hey are subject to subscquent Icvaluatlon 

al the next revalualran date in accordance "..Ith Ihe mandatoly 
measurement flamework

Revaluation 

The fair value 01 land bUIldings, Inlrastructure and Investment 

propel I,l" IS deterrmned alleasl everl’ live years In accordance 

With Ihe legulalory Iramework 11115 Incluljp.S blJllcfrngs ami 

Inflasll uclure Ilems which ",;ere pre.exlstlllg Implovements 

(i.e vested Improvements) on vested land acqUired by tne City.

^t Ihe end 01 eaell pellod the carrying amoulll lor each asset ctass 

IS reViewed and "vhel" approprrate the lair v"lue is updatert to 

reflect cunent market COndlllOIlS ThiS prqcess IS conSidered to be 

In accordance v.1!h Locai Govemmenl (FI’lanGlal Managemellt) 

RegUla/Jon 17 A (2) which requires land, bUildings, Infrastruclure, 

investment properties and vested Improvements to be sllown at 

alr value.

L

Revatuatlon (continued) 

I 01 prop"Ily, plant amJ Njulp",,,nl alld Inlra~truelUlC, Incrcases In 

IIle callylng amounl allslIly on levaluatlon of assels are credited 

10 a revaluallon surplus In eqully Decreases Ihat offsel prevIous 

rnclr.ases 01 tnl’ same ctass ot asset ale recogmscCI agamsl 

revaluation surplus directly in equitv All other decrea5es are 

recognlsed in profll or loss Subsequenllncreases are 

IIlen lecognrsed III plOfl1 or loss to file extent Ihey reverse a 

net revaluation decreas? previously recognlsed In rrollt or loss 

ror tile same Class 01 asset

Depreciation 

TIle depreciable amount of all peoperty, ptanl and eqUipment 

and "lllasllueIUl", are dcpleclalell Oil a st.rrtlghl lille 

baSIS over the indiVidual asset’s lIseJulllfe from the time the 

asset IS held ready for use Leasehold Improvements are 

uepleclated uvel tile shOrter of either IIle unexpired pellod 

01 Ihr’ Icase 01 Ihe eSlrrnalcd useful life 01 the Irnpro\lcrnenls

e

f he a~sels reSidual values ana useful lives are revlev:ed and 

adjusted II applOpllate alllre end of each reporllng penod

Nl "ssel’s Cal ryllly ilmounlls wrillen down Irnrnc’Olalel 10 115 

recoveral)le amount if the asset’s carrying amount IS greater 

fllan lis estimated recoverable amount

Gains and losses on disposals are determrned by 

wlIlpal n9 plocceds Wlttl the callylng amount 1 hese 

gal 115 and losses <Jre Included III 1111" slalement of 

comprehen51ve Incorne In I he period In which they anse

DepreCiatIon on revaluation 

WI1CIl an Itern 01 plOpellv planl and cqulpmelll and 

rnfrastructure IS levalued, any accumulaled depreClallon 

atlhe date of Ihe revalllatlon IS trealed In one of the 

lollowlfly ,’:ays 

(II IIle gross call ,ng amount IS adlusted In a manner 

that IS consistent ’Nill1 the revaluation of the carrying 

amount of the asset For example, tI1e gross carrying 

amount rnal’ be restaled bv reference to observable 

Cllilrkel datil 01 II nlay be rcsl"lerl proporllonillclv 10 tile 

Change In file carrying amount Tile accumulated 

depreCiation al the date Of tile r~valuallon IS adjUsted 
to equal the difference between tI1e gross carrying 

arnounl and the carrying amount of the asset afler 

taking Info accounl accumulated Impa" ment’ losses, or 

(II) I Irrrllnated ayalnsl IIle gloss ealrylng amount of IIle 

a,sel and tile net amount reslated 10 Ihe revalued 

amount of the asset

e

Amortisation 

All Intangible assels With a liMe useful life, are amortl’ed 

on a slralght~lrne baSIS over IIle Indlvld,ual assel s useful 

from the lime the asset IS held rf’ady lor use

The reSidual value of intangible assets IS considered to be 

zero and IIle useful life and amortisation methOd are 

reViewed al I he end of each financial ,’ear

Arnortlsallon IS Incluced wlthm deplCClallon In the 

Slatement of Complenenslve Income and In Note 10ia)
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

11. LEASES

(a) Right-ot-Use Assets

Depreciation on right-of-use assets 

Interest expense on lease liabililies 

Short-term lease payments recognised as expense 
Total amount recognised in the statement at comprehensive income

10(a) 

29(b)

Right-at-use Right-at-use

assets - plant assets

and equipment Total

$ $

708,987 708,987

(18,681 ) (18,681 )

(379,943) (379,943)

310,363 310,363

(204,823) (204,823)
105,540 105,540

2022 2021

Actual Actual

$ $

(204,823) (379,943)

(3,378) (7,321)

(219,271) (413,420)

(427,472) (800,684)

(222,649) (420,741)

114,651 218,182
0 115,739

114,651 333,921

Movement in the balance of each class of right-of-use asset 

between the beginning and the end of the current financial year. Note

Balance at 1 July 2020 

Remeasurement 

Depreciation 
Balance at 30 June 2021 

Depreciation 10(a) 
Balance at 30 June 2022

e

The following amounts were recognised in the statement 

of comprehensive IIlcome during the period in respecl 
of leases where the entity is the lessee:

Total cash outflow from leases

(b) Lease Liabilities 

Current 

Non-current

29(b)

Secured liabilities and assets pledged as security 
Lease liabilities are effectively secured, as the nghts to the leased assets recogmsed III the financial statements 

revert to the lessor in the event of defaul\.

e

SIGNIFICANT ACCOUNTING POLICIES 

Leases 

At IlIceptlon of a con II act the City assesses If the contract 

contains or IS a lease A contract IS or contains a lease If tile 

contract conveys tile nght to control the use of an Identrfied 

assel for a penod of time In exchange for consideration

At the cOl11mencel11ent date a nght of use asset IS rocognlsod 
at cost and lease liability at the present value of the lease 

payments that are not paid at that date The lease payments are 

discounted uSing the Interest rate impliCit In the lease, Ifthat rate 

call he reildlly determll1ed If that rate cannot be readily 
deter milled tho City uses Its Incremontal borrowrng rate

All contr aLts IIl t are classIfied as short term leases (I e a lease 

With a term of 12 months or tess) and leases of low 

value assets are recognrsed as an operating expense on a 

straight line baSIS OV(11 the telm of the Inase

Details of IndiVidual lease lIabllltres reQurred by regulations 
are proVided at Note 29(b)

Right-ot-use assets - valuation measurement 

Rlyht of use assets al e measul ed at cost ThiS means that 

all right of.use assets (other than vested rrnplovements) 
under zero cost concessionary teases are measured at 

zero cost (I enol Included In the Statement of rmanClilt 

IJOSltIOI1) I tlU exception IS vested rrnprovolflonts on 

concesslonaly land loases such as roads bUildings or 

otherlnfrastructule Wlllch are leported at fair value

Refer to Note 10 under revaluation for details on the significan 

accounting poliCies applyrng to vested Improvements

Right-at-use assets - depreciation 

Rlgllt of use assets are depreCiated over tile lease tel III or 

useful life of the underlyll1g asset whichever IS the shorter 

Where a lease transfers ownership of the underlYing asset, 

or ttIC cost of the rrght of use asset lollnets Itratlhe 

City antll:rpates to oxerclse a purchaso plrOIl 1I1e 

: !speclflc asset IS al110rtrsed over tile usefullrfe of the 
’underlying asset
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The City teases houses to staff and aged persons with rentals payable monthly These leases are classified as operating 
leases as tMy do not transfer substantially all of the risks and rewards incidental to the ownership of the assets. 
The staff houses are not considered investment property as they are leased for use in the supply of services 
to the community. The aged persons housing are considered a joint operation and are not considered investment 

property as the primary purpose is provision of community housing

Lease payments for som contracts include CPI Increases, but ther ar no other variable lease 

payments that depend on an index or rate. Although the City is exposed to changes in the 
residual value at the end of the current leases, the City typically enters into new operating leases and 
therefore will not immediately realise any reduction in residual value at the end of these leases. 

Expectations about the future residual values are reflected in the fair value of the properties.

StGNIFICANT ACCOUNTING POLlCtES 

The City as Lessor 

Upon entering Into each contract as a lessor the City assesses 
If the lease 15 a finance or opm allllg lease

The contract IS claSSified as a finance lease when the terms 

of the lease transfer substantially all the risks and rewards of 

’ownership to-the lessee All other leases not.wlthln tillS definition 
are classified as operatll1g leases Hlmiallncomo rl~colved lrom 

operallllg leases IS rccogmsed on a stralghl line baSIS ovel Ihe 

ler m of the speclfl~ iElase 
__

Inlllal direct cosls IIlcurred In entenng II1to an operating 
lease (eg legal cosl cosllo setup) are Included 111 the 

carryll1g alTlount of the leased asset and recogmsed i:lS an 

expense on a stralght-hne basis over the lease term

When a contraclls determined to Include tease and 

non Icase componenls Ihe City applies MS111!J 10 

J allocate tlw conslderallon under Ihe conlract 10 each 

component 
_ ___ _

e

e
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

12. INTANGIBLE ASSETS

Intangible assets

Non-current 

Rehabilitation asset 

Less Accumulated amortisation

Transferred to Infrastructure - Rehabilitation Asset

e Movements In balances of Intangible assets 

during the financial year are shown as follows:

Recognition of rehabilitation asset 

Amortisation of rehabilitation asset 

Transferred to Infrastructure - Rehabilitation Asset 

Amortisation expense 

Balance at 30 June

TOTAL INTANGIBLE ASSETS

SIGNIFICANT ACCOUNTING POLICIES

e

Rehabilitation asset 

The City complies With the full provIsion method 

for accounting provIsions In respect of restoration 

,rehabilitation and site mOnitoring costs Charges 
ilW m de to nxpcnsos based on the estlrnated 

costs of restonng rehabllltatlllg and mOl1ltolll1g 

the landfill site The late charge IS reviewed 

annually and IS based on an estimated cost per 

tonne The cost per tonne IS arrived at after takrng 

II1to account a standard engineering cost per cubic 

rnnlio of landfill tho (jenslly of lhe waste and lho 

most recent aer lal surveys Englneenng rates 

differ according to the nature of the obligation to 

proVide the service. The proviSion IS recorded at 

the net presenl value of expected future costs 

drscounted uSing the applicable government bond 

lates

2022 2021

Note Actual Actual

$ $

35,866,621 35,866,621

(16,856,222) (16,856,222)

19,010,399 19,010,399

(19,010,399) 0

(19,010,399) 0

0 19,010,399

19,010,399 

o 

(19,010,399) 

10(a) 0 

o

20,636,687 

307,177

175

(1,933,465 ) 

19,010,399

I 

L_ o 19,010,399

The liability for estimated future capping 

expenditure IS proVided for through a rehabiliallon 

prOVISion on a rhase by-phase baSIS and IS 

discounted to Its present villuo. With the II1wrndlng 

of the discount being cllarged to the statement of 

comprehenSive Income Within the amortlsatron 

charge The discounted present value of tile future 

capping exrendlture IS also capitalised as part of 
. . 

the lehabllitatlon asset and IS amortised on a 

straight lirm bilSIS Changes In estlrn tes are 

recognlsed propectlvely With corresponding 

adjustments to the prOVision and associated 

costs. 

Rehabilitation asset has now been transferred to 

Infrastructure and ale disclosed under note 9 

Infrastructul e
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FOR THE YEAR ENDED 30 JUNE 2022

13. TRADE AND OTHER PAYABLES

(a) Current 

Sundry creditors 

Prepaid rates 

Bonds and deposits held 

Other prepaid income

(b) Non-Current 

Non-Current Sundry Deposits & Bonds

SIGNIFICANT ACCOUNTING POLICIES 

Financial liabilities 
. 

I Inanclal Ilabllitlos arc Inllially recognlsed at lair valw! 

when the City becomes a party to the contraclual 

provIsions of the Instrument.

Non-denvalive fmanclalliabllitles (excluding fll1anclal 

guarantees) are subsequently measured at amortised 

cosl

Financial liabilities are derecognlsed where the relaled 

obligations are dlscllarged. cancelled or expired. The 

difference between the carrying amount of the financial 

liabllily exlll1gulshod or translerre(j to anothor party and 

lhe [,m value of the consideration paid, including the 

transfer of non-cash assets or liabilities assumed. IS 

rncognlsod III profit or loss

,- 2022 ! 

$

2021 

$

14,266,920 

2,169,005 

2,767,889 

274,550 

19,478,364

11,078,563 

2,071,781 

3,709,844 

333,972 

17,194.160

1,535,484 

1,535,484

2,010,562 

2,010,562

Trade and other payables 
I rade and olher payables reprosenl liabilities for !loads 

ilnd services provided 10 the Clly pnor to the end of the 

financial year that are unpaid and arise when the City 
becomes obliged to make futule payments In respect 

of t.he purchase of lhese goods and services 

The amounts are unsecured. are recognlsed as a 

current liability and ale usually paid Within 30 days of 

recognlli n I he carrying arnounls of trade and olher 

payables are considered to be the same as their fair 

values, due to their short-term nature.

e

Prepaid rates 

Prepaid rales are. until the taxable event has occurred 

(start of t~le next financial year), refundable at the request 
of Ihe ratopay r Hates recerved In advance arc Inrtlally 

recognlsed as a financial liability When the taxable event 

occurs. the financial liability IS extinguished and the City 

recognlses revenue for the prepaid rates that have not beell 

rcluncJed

e
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

14. OTHER LIABILITIES

Current 

Contract liabilities

Non-current 

Liabilities under transfers to acquire or construct non-financial assets to be 

controlled by the entity 
Public Open Space payments

Reconcili~tion of ch~nges in contr~ct lI~bilities 

Opening balance 

Additions 

Public Open Space payment transferred to comprehensive income 

Revenue from contracts with customers included as a contract liability at the 

start of the period

e The City expects to satisfy the performance obligations from contracts with 

cllstomers unsatisfied at the end of the reporting period to be satisfied v,’ithin 

the next 12 months

Expected satisfaction of capitat granucontrrbutionlcontract liabilities 

Less than 1 year 

1 to 2 years 

2 to 3 years 

3 to 4 years 

4 to 5 years 

> 5 years

Performance obligations in relation to capital granlfcontribution liabilities are satisfied 

as project milestones are met or completion of construction or acquisition of the asset.

SIGNIFICANT ACCOUNTING POLICIES 

Contract liabilities 

Cortract liabilities represent the City’s obllgallon to 

lIansfer goods or services to a cuslomel for V:hlcllllle 

City has received consideration from the customer

Contract liabilities represent obligations which are not 

\’el sallsfled Conlracl lIabllllles are IccoCjr1lscd as revenue 

wnen the performance obligations In the contract are satisfied

e

L

I’

2022 2021

S $

4,994.711 6,552,672

4,994,711 6,552,672

13,698,876 18,059,084

0 5,419,364

13,698,876 23,478,448

30,031,120 16,240,534

23,679,604 35,178,555

(5,419,364) 0

(29,597,772) (21,387,969)

18,693,588 30,031,120

4,994,711 

200,001 

5,000,000 

2,500,000 

5,000,000 

998,875 

18,693,588

6,552,672 

5,531,120 

10,000,000 

1,500,000 

3,000,000 

3,447,328 

30,031,120

Capital grant/contrrbutlon liabilities 

Capital grallllcontrrblllion liabilities represent Ihe City’S 

obligations to conslruct recoynrsable non finanCial 

assets to Identi’ied specificallons to be controlled the 

City which alc yel to be sallslled Capital granllcontrrbul’on 
liabilities are recognlsed as revenue when the 

obligations In Ihe conlract arc sallsfled

Noncurrent capital granllconlrrbuflon Ilabllllles fall values are 

based on discounted cash nows of expected cashOows to sallsf\’ 

the OIJlIgallons uSing a cUllent borlowlIlg relle They arc tlasslllt:d 

as level 3 fair values In the fair value hierachy (see Note 25;i)) 
(lue 10 Ihe unobSClvatlle Inputs Including o"n credll fisk

12f
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15. BORROWINGS

2022 2021

Note Current Non.current Total Current Non.current Total

Secured S S S S $ S

Bank loans 3,934,065 7,500,000 11,434,065 4,020,624 11,445,281 15,465,905
Total secured borrowings 29(a) 3,934,065 7,500,000 11,434,065 4,020,624 11,445,281 15,465,905

Secured liabilities and assets pledged as security 
Bank loans are secured by a floaling charge over Ihe assets of the City of Cockburn. 
Other loans relate to transferred receivables. Refer to Note 5.

The City of Cockburn has complied with the financial covenants of its borrowing facilities during the 2022 and 2021 years.

SIGNIFICANT ACCOUNTING POLICIES 

Borrowing costs 

BorrOWing costs are recognlsed as an expense when Incurred except 
whele they ale dlleclly attributable to the acqUisition construct/on 01 

producllon of a qUAlifying asset Where Ihls IS the case they are 

capllallsed as palt of the cost of the parllcular asset until such time 

as the asset IS substantially ready for Its mtenned use or sale

Fair values of borroWings are not matenalliy different to their carrying 
amounts since the Inleresl payable on those borroWings IS either close 10 

ell/rent markellales or the borrOWings ale 01 a sholt term nalU/c 

Borrowings fair values are based on d,scoumed cilsh flows 

uSing a current bOIrC>wlny rale 1 hey arc claSSified as level 3 tall values In 

Ihe fair value hlerachy (see Note 25(1)) due to the unobservable inputs, 

111Cludmg own cre(Jilllsk

Risk 

Information regarding exposure to risk can 

be found al Note 23 

Details of I/ldlvldllal borrOWings reqUired by regulations 

are orovlded at Note 29(a)

e

e
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16, EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Non-current provisions 

Long Service Leave

r- 2022 2021

$ $

4,812,649 5,078,573

4,373,784 4,421,100

9,186,433 9,499,673

1,462,504 1,481,992

1,462,504 1,481,992

10,648,937 10,981,665

Current provisions 

Employee benefit provisions 
Annual Leave 

Long Service Leave

Provision IS made for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave and associaled on costs for services rendered up to the reporting date and 

recorded as an e~pense during the period the services are delivered.

e Annual leave liabilllies are classified as current, as there is no unconditional righl to defer settlement 

lor at least 12 months alter the end of the reporting penod. Assessmenls Indicale Ihal 
actual settlement 01 Ihe liabililies is e~pected to occur as follows

Amounts are expected to be settled on the following basis: 

Less than 12 months after the reporting date 

More than 12 months from reporting date I 
~

2022 

$ 

9,186,433 

1,462,504 

10,648,937

2021 

$ 

9,499,673 

1,481,992 

10,981,665

Note

SIGNIFICANT ACCOUNTlNG POLICIES 

Employee benefits 

rhe Cltys obllgallons for employees’ annual leave long 
service leave and other employee leave entitlements are 

’rcc:ogrllsed as employee Ictated provIsions In the Slalcmcnl 

’of financial 1’051110n

e

Short-term employee benefits 

I’rovlslon IS ITldde lor Ihe Crly’s obllgahons for shor! lerm 

employee benchls Short term employee benefits are 

benefits (olhc’r than termlnallon beneflis) lI,at arc c~pected 
10 be settled wholly beforc 1? months alter Ihe end of the 

dnnlldllcporllr1(J period In which the cmployees render Ihe 

Iclated service Including wages sa lanes and Sick leave 
ShOll lellTl employee benellts arc measured at the 

(undlscounled) amounls l’~pccted 10 be paid when tile 

obh’1iltlon IS settled

Other long-term employee benefits 

. 

-~l 
Long term employee benefits provIsions are measlrred at the 

present value of the expected fulLle pdyrnenls to be rnade 10 

employ"es 1 xpectcd fulure paymenls Incorporate 

anticipated luture wage and salilry levels d,""hons 01 

service and employt:c departures and arc OlscotH1lcd at 

rates detelmlned by refelence to markel yields at the end 

of the ,eportlng perrod on governmenl bonds Ihal have 

malunly dales Ihal approxllnale Ihe terms 01 Ihe ob"~lil!lonS 

’Any rerne<1surements fOI changes In assumpholls of 

’obhgilllOllS 101 olher lonC) 11’1’" employee benehts ale 
Iccoglllsed In prolll or loss In the periods In which the 

changes occur

I he City 5 obligations lor short~term employee benefits 

such as wilges salanes and Sick leav" dre rccogl1lsed as 

a part 01 current Irade and olher payables In Ihe stalement 

01 hnanLldl poslllon

[I he City’s obh(Jatlons lor long lerrn employee benehts arc 

plesen!!!d as non current provIsions In Its staternenl of 

Ilnanclal poslllon e~cepl where the City docs not have "" 

uncondlilonaf nght to deler settlement 101 al least 1;1 months 

allel the end of Ihe rcpOlllng peflod 111 which case the 

obilgallofls are presented as currenl plovls"ms
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17. OTHER PROVISIONS

Provision for

remediation

Note costs Total

$ $

Opening balance at 1 July 2021

Non-current provisions 32,062,428 32,062,428

32,062,428 32,062,428

Additional provision ~-
8,094,843 8,094,843

Amounts used (4,489,071 ) (4,489,071 )

Charged to profit or loss

- unwinding of discount 2(b) 750,261 750,261

Balance at 30 June 2022 36,418,461 36,418,461 e
Comprises

Non-current 36,418,461 36,418,461

36,418,461 36,418,461

Other provisions 

Amounts which are reliably expected to be paid out within 12 months of the reporting date 

are classified as current. Exact timing of payment of non-current obligations is unable 

to be reliably estimated as it is dependent on factors beyond the control of the local government.

Provision for remediation costs 

Under the licence for the operalion of the City of Cockburn waste landfill site, the City has a legal 

obligation to restore the site.

The estimated future obligations Include the costs of restoring the affected areas and 

continued monitoring of the site.

The provision for future remediation costs is the best estimatH of the present valuH of the 

expenditure requirHd to setlle the rHmHdiation obligation at the reporting date. Future 

remediation costs are reviewed annually and any changes in the estimate are reflected In 

the present value of the remediation provision at each reporling date.
e

Provisions 

ProvIsions arc rcco )nlsed when HIe City has a present 

legal or cOllstrudivc obhgahon, as a lesult of past events, 

for which It IS probable thaI an oulflow 01 economic benefits 

;wllI result and that outflow can be lohably measured

PrOVISions aro measured usmg Ihe best osllmatc of the 

amounts requllet1 to selllc the obhqatlon atlhe cnd 01 the 

lrcpoI ling period 
. 

I
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18_ REVALUATION SURPLUS

2022 2022 2022 Total 2022 2021 2021 2021 Total 2021

Opening Revaluation Revaluation Movement on Closing Opening Revaluation Revaluation Movement on Closing
Balance Increment (Decrement! Revaluation Balance Balance Increment (Decrement) Revaluation Balance

$ $ $ $ $ S S $ $ $

Revaluation surplus - Land - freehOld land 109,636,919 0 0 0 109,636,919 107,394,794 2.242,125 0 2,242,125 109,636,919

Revaluallon surplus - Buildings - non-speclalised 20,308,730 0 0 0 20,308,730 22,304,288 0 (1.995,558) (1.995,558) 20,306,730

Revaluation surplus - Infrastructure - roads 242,583,513 86,567,409 0 86,567,409 329,150,922 242,583,513 0 0 0 242,583,513

Revaluation surplus - Intrastructure - drainage 180,649,687 1.021,399 0 1.021,399 181.671,086 180.649.687 0 0 0 180.649.687

Revaluation surplus - Infrastructure - footpaths 44.505,093 50.435.246 0 50.435.246 94.940.339 44,505.093 0 0 0 44,505.093

Revaluallon surplus - Inlraslruclure - parks equlpmenl 8.253.626 31.186.648 0 31.186.648 39.440,274 8,253.626 0 0 0 8.253.626

Revaluation surplus - Infrastructure - landfill 40,532 0 0 0 40,532 2,598,696 0 (2,558.164) (2,558,164) 40,532

Revaluation surplus - Infrastructure - coastal 24.566,155 0 0 0 24,566,155 0 24.566.155 0 24.566.155 24.566.155

630.544.255 169.210,702 0 169.210.702 799,754.957 608.289.697 26.808,280 (4.553.722) 22.254.058 630.544.255

Movements on revaluation of property, plant ana equipment (inCluding Infrastructure) are nol able 10 be rellabll’ attrlbuled 10 a program as the assels were revalued by class as provlaea for by AASB 116 Aus 40.1.

I 31
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19. NOTES TO THE STATEMENT OF CASH FLOWS

(al Reconciliation of Cash 
For the purposes of the Statement of Cash Flows, cash includes cash and casll equivalents, 
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the 
related items in the Statement of Financial Position as follows:

2022 2022 2021

Note Actual Budget Actual

S $ $

Cash and cash equivalents 3 20,777,520 19,985,579 4,606,858

Restrictions

The following classes of financial assets have restrictions imposed
by regulations or other extemally imposed requirements which

limit or direct the purpose for which the resources may be us(~d

- Cash and cash equivalents 3 2,767,889 6,187,785 3,709,844 e
- Financial assets at amortised cost 4 84,159,058 173,460,699 177,963,310

86,926,947 179,648,484 181,673,154

The restricted financial assets are a result of the following specific
purposes to which the assets may be used:

Restricted reserve accounts 79,164,347 173,460,700 171,410,638
Contract liabilities from contracts with customers 4,994,711 6,187,784 6,552,672
Bonds & deposits 2,767,889 0 3,709,844
Total restricted financial assets 86,926,947 179,648,484 181,673,154

(bl Reconciliation of Net Result to Net Cash Provided

By Operating Activities

Net result 51,818,881 15,945,119 15,619,713

Non-cash items:

Adjustments to fair vatue of finanCial assets at fair value

through profit and loss (7,993) 0 (5,172)
DepreciationJamortisation 35,104,328 36,429,117 38,568,691

(Profit) on sale of asset (1,727,008) (280,924) (141,480)
Share of profits of associates 0 0 36,683

Loss on revaluation of fixed assets 0 0 6,476,864
Changes in assets and liabilities:

(Increase)/decrease in trade and other receivables (1,178,072) 0 907,559

eDecreasel(increase) in other assets 672,769 0 (896,275)
(Increase) in inventories (9,909) 0 (8,789)
Increase in trade and other payabtes 3,226,159 0 1,265,743

(Decrease)/increase in employee rSlated provisions (332,728) 0 934,783

IncreaseJ(decrease) in other provisions 4,356,033 0 (628,603)

(Decrease)/increase in other liabilities (1,557,961) 1,447,620 5,839,290

Non-operahng grants, subsidies and contributions (39,525,700) (14,083,324) (21,254,356)
Net cash provided by operating activities 50,838,799 39,457,608 46,714,651

(c) Undrawn Borrowing Facilities

Credit Standby Arrangements

Credit card limit 350,000 300,000

Credit card balance at balance date (90,676) (83,067)

Total amount of credit unused 259,324 216,933

Loan facilities

Loan facilities - current 3,934,065 4,020,624

Loan facilities - non-current 7,500,000 11,445,281

Total facilities in use at balance date 11,434,065 15,465,905

137

78 of 123 I\ll
Version: 3, Version Date: 10/08/2023
Document Set ID: 11316278



ARC 7/12/2022 Item 11.1.5 Attachment 1

e

e

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 
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20. CONTINGENT LIABILITIES

Council resolved to acquire land from landowners abutting Jandakot Road to widen 

Jandakot Road. Eight of the landowners objected to the acquisition of the land and 

have progressed a claim for compensation against the City which totals an estimated 

$20.5 million more than the compensation determined Ifl accordance with the City’s 

Valuer advice. The land was compulsorily acquired by 30 June 2021 and the 

compensation determined by the City was paid subsequent to year end. It is likely the 

claim will be resolved via a court case, but this has not progressed as yet.

21. CAPITAL COMMITMENTS

2022 

$

Contracted for: 

- Capital expenditure projects 

- Smart LED street lighting 

- Hammond r~oad branch to Bartram 

- Land acquisition - Cockburn Coast Oval 

- Plant & equipment purchases

16,997,675 

o 

8,747,007 

9,433,304 

4,051,483 

39,229,469

Payable: 

- not later than one year 

- later than one year but not later than five years

5,067,687 

34,161,782

2021 

$

26,829,616 

10,730,919 

o 

9,308,277 

1,055,256 

47,924,068

35,125,146 

12,798,922
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2022 2021

(a) Elected Member Remuneration (continued) Note Actual Actual

$ $

Clr Chontelle Sands

Meeting attendance fees 31,678 31,678

Annual allowance for ICT expenses 2,750 3,500

Travel and accommodation expenses 735 0

35,163 35,178

Clr Phoebe Corke

Meeting atlendance fees 31,678 31,678

Other expenses 0 25

Annual allowance for ICT expenses 3,500 3,500

Travel and accommodation expenses 1,450 1,393

36,628 36,596

Clr Tarun Dewan

e Meeling atlendance fees 22,420 0

Annual allowance lor ICT expenses 2,802 0

Travel and accommodation expenses 1,199 0

26,421 0

Clr Carol Reeve-Fowkes

Travel and accommodation expenses 3,077 0

I 3,077 0

I
L 478,960 499,222

Fees, expenses and allowances to be paid or 2022 2021

reimbursed to elecled council members Actual Actual

$ $

Mayor’s annual allowance 89,753 89,753

Deputy Mayor’s annual allowance 22,474 22,438

Meeting attendance fees 322,022 332,618

Child care expenses 4,630 12,565

Other expenses 191 536

Annual allowance for ICT expenses 31,129 35,000
Travel and accommodation expenses 8,763 6,311

22(b) 478,960 499,222

(b) Key Management Personnel (KMP) Compensation

e r 2022 2021

The total of compensation paid to KMP of the Actual Actual

City during the year are as follows: $ $

Short-term employee benefils 1,773,385 1,502,817

Post-employment benefits 185,177 150,165

Employee - other long-term benefits 489,629 668,550
Council member costs 22(a) 478,960 499,222

2,927,150 2,820,752
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Short-Ierm employee benefils 

These amounts inctude all salary and fringe benefits awarded to KMP except for details in 

respect to fees and benefits paid to council members which may be separately found in the table above.

Post-employment benefits 
These amounts are the current-year’s cost of the City’s superannuation contributions 
made during the year.

Other long-term benefits 

These amounts represent annual leave and long service leave entitlements accruing during the year.

Termination benefits 

These amounts represent termination benefits paid to KMP (Note: mayor may not be applicable in any given year).

Council member costs 

. 

These amounts represent payments of member fees, expenses, allowances and reimbursements during the year.

(el Related Parties

The City’s main related parties are as follows:
e

i. Key management personnel 

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the 

entity, directly or indirectly, including any council member, are considered key management personnel.

e
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23. FINANCIAL RISK MANAGEMENT

This note explains the City’s exposure to financial risks and now these risks could affect the City’s future financial 

performance.

Risk Exposure arising from Measurement 

Long term borrowings at variable Sensitivity 
rates analysis 

Cash and cash equivalents, trade Aging analysis 

receivables, financial assets and Credit analysis 
debt investments

Management 
Utilise fixed Interest rate borrowings

Market risk - interest rates

Credit risk

Diversification of bank deposits, 
credit limits. Investment policy

liquidity risk
Borrowings and other liabilities Rolling cash flow Availability of committed credit lines 

forecasts and borrowing facilities

The City does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

e

Financial risk management is carried out by the .finance area under policies approved by the Council. The finance 

area identifies. evaluates and manages financial risks in close co-operation with the operating divisions. Council have 

approved Ihe overall fisk management polcy and proVide poliCies on specilic areas such as investment policy

(a) Interest rate risk

Cash and cash eqUivalents 
The City’s main Interest rate risk arises from cash and cash equivalents with variable Interest rates, which exposes the 

City to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are 

repaid within 12 months. reducing the risk level to minimal

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the City to cash 

flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts 

and non-Interest bearing accounts, Carrying amounts of cash and cash eqUivalents atttle 30 June and !tle weighted average 
interest rate across all cash and cash equivalents, term deposits, and Treasury bonds heid disclosed as financial assets at 

amortised cost are reflected In the table below.

e

Weighted

Average Carrying Fixed Variable Non Interest

tnterest Rate Amounts Interest Rate Interest Rate Bearing

% S $ $ $

2022

Cash and cash equivalents 0.0056% 20,777,520 18,000.000 2,777,520 0

Financial assets at amortised cost - term

deposits 0.0076% 194,700,141 194,700,141 0 0

2021

Cash and cash equivalents 0.001% 4,606,858 0 4,606,858 0

Financial assets at amorlised cost. term

deposits 0.0062% 198,441,521 198,441.521 0 0

Sensitivity 
Profit or loss is sensitive to higherllower Interest Income from cash and cash equivalents as a result of changes In 

Interest rates

Impact of a 1 % movement In interest rales on profit and loss and equity. 
. t-told’1l9 all othcl varlc10les constant 

Borrowings 

Borrowings are subject to interest rate risk - the risk that movements In Interest rates could adversely affect funding costs. 

The City manages this riSk by borrowing long term and fixing the interest rate to the situation considered the most 

advantageous at the time of negotiation. The City does not consider there to be any interest rate risk in relation to borrowings. 
Details of interest rates applicable to each borrowing may be found at Note 29(a).

2022 

$ 

27.775

2021 

$

46,069
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23. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

Trade and Other Receivables 

The CIty’s major receivables comprise rales annual charges and user lees and charges The major risk assoclaled with IIlese 
receivables Is credil risk - tile risk Illat the debts may not be repaid The City manages tI1is risk by monitoring outstanding 
debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date through incentives.

CredIt risk on rates and annual charges Is mtnlmlsed by the ablitty 01 Itle City to recover these debts as a secured charge 
over tile land, tl1at is, the land can be sold to recover the debt. The City is able to charge interest on overdue rates and annual 

charges at higher than market rates, which further encourages payment.

The level 01 outstandIng receivables is reported 10 CounCIl monlhly and benchmarks are set and momtored lor acceptable 
collection performance

The City applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss 
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other 
trade receivables due to the dIfference In payment lerms and security for rates receivable 

.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period Of 36 months before 
1 July 2021 or 1 July 2022 respectIVely and the corresponding historical losses experienced within this period. HIstorical credit 

loss rates are adjusted 10 reflect current and forward-looking Information on macroeconomic faclors such as Ihe ability 01 

ratepayers and residenls to settle the receivables. Housing prices and unemployment rates have been identified as the most 
relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss rate based on these factors.

e

The loss allowance as at 30 June 2022 and 30 June 2021 for rates receivable was determined as follows:

Less than 1 More than 1 More than 2 More than J

year past due year past due years past due years past due Total Note

30 June 2022

Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 2,204,257 165,557 78,580 825.416 3,273,810
Loss allowance 0 5

30 June 2021
---- - ----- ~----- --- - --

Rates receivable

Expected credit loss 0.00% 000% 000% 0.00%

Gross carrying amount 2,153,253 206,878 101,475 748.063 3,209,669
Loss allowance 0 5

The loss allowance as at 30 June 2022 and 30 June 2021 was determined as follows for trade receivables.

30 June 2022 

Trade and olher receivables 

Expected credit loss 

Gross carrying amount 
. Loss allowance

Less th~n 1 More th~n 30 More th~n GO More th~n 90

ye~r past due days past due days p~st due d~ys past due Tot~1

-,

e0.00% 0.00% 0.00% 0.00%

5,947,800 0 0 0 5.947,800

0 5’

_.~~--- -------- --

30 June 2021 

Trade and other receivables 

Expected credit loss 

Gross carrying amount 

Loss allowance

0.00% 

4.538.533

0.00% 

o

0.00%

o

0.00% 

o 4,538,533 

o 5
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23. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk 

The loss allowances for trade receivables and contracl assets as al 30 June reconcile 10 Ihe opening loss allowances as follows 

Rates receivable Trade and other receivables Contract Assets 

2022 2021 2022 2021 2022 2021

Actual 

$

Actuaf 

$

Actual 

$

Actual 

$

Actual 

$

Actual 

S

Opening loss allowance as at 1 July 

CloSing loss allowance at 30 June

o 

o

o 

o

o 

o

o 

o

o 

o

o 

o

Trade receivables and conlract assets are written off where there is no reasonable expectation of recovery. Indicators 

that there is no reasonable expectation of recovery include. amongst others. the failure of a debtor to engage 
In a repaymenl plan with the City. and a failure 10 make contraclual payments for a period of grealer than 120 days pasl due.

Impairment losses on trade receivables and contract assets are presented as net impairment losses within operating profit. 

Subsequenl recoveries of amounts previously written off are credited against the same line item.

Contract Assets 

The City’s contract assets represent work completed, which have not been Invoiced at year end. This is due to the City 

nol having met alllhe performance obligations in the contract which give an uncondiliollal right to receive conslderallon. 

The City applies the simplified approach to measure expected credit losses which uses a lifetime expected loss allowance 

for all contract assets. To measure the expected credlllosses. contract assets have been grouped based on shared credit 

risk characteristics and the days past due. Contract assets have substantially the same risK characteristics as the trade 

receivables for the same types of contracts. The City has therefore concluded that the expected loss rates for trade 

receivables are a reasonable approximation of the loss rates for the contract assets.
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FOR THE YEAR ENDED 30 JUNE 2022

23. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings 

Payables and borrowings are both subject to liquidity risk - that is the risk that insufficient funds may be 

on hand to meet payment obligations as and when they fall due. The City manages this risk by monitoring 
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer.

The contractual undiscounted cash flows of the City’s payables and borrowings are set out in the

liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discountlllg is not significant.

Due Due Due Total

within between after contractual Carrying
1 year 1 & 5 years 5 years cash flows values e2022 $ $ $ ’$ $

Trade and olher payables 22,012,696 17,935,989 0 39,948,685 19,478,364

Borrowings 3,934,065 7,500,000 0 11,434,065 11,434,065
Lease liabilities 114,651 0 0 114,651 114,651

26,061,412 25,435,989 0 51,497,401 31,027,080

2021

Trade and olher payables 17,618,051 28,530,170 0 46,148,221 17,194,160

Borrowings 4,020,624 11,408,598 0 15,429,222 15,465,905
Lease liabilities 218,182 115,739 0 333,921 333,921

21,856,857 40,054,507 0 61,911,364 32,993,986

e
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There are no subsequent events after the reporting period.

24. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

25. OTHER SIGNIFICANT ACCOUNTING POLICIES

aj Goods alld ,clvlces IdX IGS I) 

RelJenllc~ (>, pcn<;p.5 and ;:isseIs arc rccoonl~H!’d m~l 01 the amount 01 C;S T. I’ C~(epl 11ere the amount of G’ST Ul llfred IS no! leco\’erablc- 110m lhe 

l\uslrJHim lil/iI!Jon 01l1f.1:’ ’;\10)

ReL(’wable~ and pa) abIes 3re ~Iatt?d II)r.lu$~ve 01 GST receivable Or pa’ii:HJ{c 
I hp Of!: <irnClHnt 01 GST re(’over.:lbl~ frO/11 or pil’,f\ble to the ATO I~ rne/lIfted 

luith reo:!!vables or IM 3bles In the Siaiement of f11anoal Oosltlon

Cash f ’.’/S are pr9Semed on a gro~s basis The GST mponents ,)f casn 

1100~...s 31lsmg from rnvestmg or Ilo nclng aCLvrlies which alt If?C ve-Iable f:;r’1 

or navablfl to. the ATO [Ire pre,:,entec1 as ooer~tln(l Cri’:.h nO’NS

tJ) (unenl rUld I1Ull cUllenl dassl’lCallOrt 

I he ilS~cl or habllltv IS classified as currenl If II 1<: e"’pected 10 be settleo 
v"’11I1I11 ItH~ next 12 monU1S belny the GIll’S operatIOnal cycle In me case of 

lIabltJlles where the Clt.,. doe:; not 11ave the ’..IncondltlOllill nghl to defer 
se,11emem be,’ond 12 months. such as vested long fef’ilce leave the I!ab!ht~ 
1<, CI,l~~~ltlf.>d;l<; currenl eV~fI tlnol r. rrJl!d 10 lw. ’,pllled \’,’llIlIn the tlC’vl 1) 

monU)’; tnventone~ held lor Irading rue c.:Iil,slfled as rurrenl or non rUHEnt 
I.Jd~l.’CI on Ole Cllis mlentlOt1s 10 re/ea$e lOt ~aje

c) Rounding off figures 
Ailll<!uces !,holfm In tht!, iJnnual rllanct l report other Ih.l/l.l rale JrI Ihe clollar 

afp. round po to the- nRarest dol1l1or M1011nt::: arp pre:.ented In u-;tra\lan DO!’illS

d) Comparative hOllies 
\,\ihere required comparatIVe hgure5 have been afJjllsted to conform ’h1111 

chanqes tn presentatIon lor lhe currt:!I1IIHlaliCtttl fcar

~’Vtlen It\e 01:_’ applies all aClounhng pohc’)’ relt ospecll’:efy makt}$ a 

Ire!rnspt~cllvc festalcmenl or rerl;J::;~ll!c... IIt:m~i In Its 1111 1lU;)1 !;Ialemcnl’:. lIiJI 

has a malenal effect on the statement of finanC al poslOoa an additional 

(!rllrLl) Statemenl of Flnanual Posltlon iJ::. at the beginning of the precedtng 
perIod In addition to the mlnHlltlnl comparatl....e finanCIf11 stalernent~ is 

pre:;emed

e) Budget comparative figures 

lunle$5 OUlI?-’’’,Vlse staled Llle budge! C0I1IJ)dI3tlvC ftgUle’!, S’.IO"’jfl m !titS annual 
finanCial report mlate 10 the onqlnal hunger estImate- for the relevilnlrtem of 
1disdosure

f) Superannuation 
Tile- ellV contrlt;ule~ 10 a nurnber 01 Superannuatton FundS on beh U 01 

emplovees All funds 10 which the Clt)’ contributes tife rlefined contnblltlon 

plans

0) I-air vahlf~ of assels and IltblhllCS 
F aIr value rS Ilk pnce thaI the ell..,. viould H:-C~JVe 10 sell the asset OJ ’houkl 

hilve to pa’l to hrln-;fer a hablhl) In (10 orderl’; \I e unforCedj trtlnS ctlon 

bet’.’,’een independent kno\’.1edgeable and -".,Uing market participants at the 
rne,l~un!OlerJt dale

As fair value I~ a markel-LJased rnea:-.;ure Ihe closest eQll1valenl lJ:-el’:able 

rnarlwl pnclnCj Il1folllliltlon I~; u’,cd to detmmJl1r~ lair ....aluc AOjusltncllt:. 10 

market values ma,’ be made ha’.’mg regard to the charactenstrcs of the 

spcclhl asset Of bilblhtv "I he 1;111 \’J!U(;!; 01 a~~c!:; tn,11 arp. f10llradcu III <if! 

active market are determined uSing one or more va!uatlOn techmques The’3e 
va!uatlol) lecflnlque.."S maytnlrse 10 lhe e,.ttmt possible the u~e of otJser’~able 

mar~et dala

10 Itle eYlent PO:>SI~C !t1arl’. llnforlllatlon IS el\r;lf:lnd hOIll lltl(~r lhe 

pllnClpal market for the as<;et or 11(1!Jlhty iJ e H19 market ’,’/\th the grealest 
’..olume and levet 01 ac.ttvll 101 the asse-! or liabIlity) 01 III Ine absence OJ 

~uch iJ rnar"’ct the mo!,’ i1dvanl qcou5 markel available 10 ItlC enllty <11 tile 

end of the reporting period! i e the market that maxJnlises the receipts from 
tile sale of the asset aftef laJ.Jng 11110 account Iransactlon costs and 

lrt=tnsport costSl

r 01 lion ImanDal i15$cl~ Ihe l;lI! \’,lluc rTlI~;I~,urelllen! also lrike~ Into , c ml 

a rnarkei partiCipant s ablht’,’ to L1~ e the 8sset in Its tughest ana beSt use Of 
10 sell I! to anotHer malkel pal11UI-\3nl llat ’:,QUlll use the as!>et III tb IIl(,jt)esl 

,and best LIS. 
h) Inleresl eauuuns 

In:erest income IS calculated bi’ applying the effective Interest rate !o tile 

gross calT’,’ing amount 01 a finanCial asset !TIf;>a$ured at amorllserJ cost 

e/cept for fmaoCl:1! a5set~ thai stlbseQuenH’y bec.ome erecllt Impaired For 

c.redIHnipaif d finClndal aS5ets the effe:::tlVe interest ratE: IS applied to the 

net carr’/In" dfllOllfl1 of Ihe finanCial a:;!,r:1 :afler deducl10n 01 Hie to~;~; 

allo’,’lilOC:8:)

_J

I) r dll vallie IlI lalrlly 

fv....SB 13 fcqurrcc:. !he drsc!o:url) nl fall vallw JIlforrnalion DJ’ le’lel 01 th(! lair vah.lo hmfatr’1’! 

’\’:lit(ll cdh:qollses laa value m~a~lI!l’m nl1fl!O one of 1I1Iee D S~lb!e levels ba~eu on tile IO~\’e;’ 
Il’Vellll;}1 an Input IIlClt r:: !"qrul1r.ant to lilt? rne.j<;!J/(~menl Girl be Glleqoll’sed miD as lolto\’,’:;

Level 1 

"/le::i,:wemf?nts ba<.:.ed on Quoted prr PS "u’adJur;ted! In ilclli,:e mil(ket~ IOf lc!pnhr."I as’Jp\" 01 
iabihtrE’s that the antit’,’ can access ill the measurement datt?

Level 2 

’,..leasuH~menls based onlnput~ other lhdH uuoled pm:es IIlc!uded III Level 1 tha: ale 

obser’lable for Ihe as"el or lI~brhlv either dlre {!\,’ or tndlrecUv

l evet:\ 

\’le<lsurements ba-:ed on unob,,-::,ervrtble rnpllt~ fOl lhe asset or lrabrfth’

The f[lJ! values 01 assets and ltabllllles that are nol (faded tn an actIve market are determmeCl 

using one or more valuatJon techniques. These valuation techniques m(t~lmise to tl1 e’tem 

pO’-.<;lhlp !lIe ll:,e 01 nh<;p.f’/:Ibk’ lI1 ukel (jaW II :)11 <;It1ruhC;UlI Inpul:. requlfPl1lo IIlP..l’iWP !.m 

vallie are ohsf’ll’mote, the asset Of h;jhlht’,’ IS Hlcluoed In Le’:el2 If one or mCife ~lgOlfir;:Hl! 
"puts <:Ire not based on obse!vabt~ rrrJr~.e! dat,l fhe asse-l 01 hablht:i IS included In LEe’vel 3

Valuation techniques 
tIle Clh’ <.;el(tcl~; a va!Uflllon Icchruqllc that I~ .Jpplopnatc mIlle CHCtlnlstanCl!S ,.lrKl 101 ,:,hn;h 

<:;urflnent d lr1 IS ilV llatJle 10 mea"lHp fatr value The avrtllablhl:, of suffloent and relp’Jan! CS.llil 

onmalll". depends n the speotrc dlaractellsttCS o the asset or Mabllttv beln;) rneasweu The 

villuallonlcdHltqucs ;;electecJ t1 :ht! CIty are wnsl!ilent wrtt, one 01 mOH~ 01 the IOllo\’,lrIcj 
’Jaluatlon approaches.

e

M rket ~pproach 
Valuation ledlf1tQue.~ thai use pflces and oilH’:!r lelevanllnfmmallOn genelaled by 11\..11:<(’( 
Ir ;Ulsrichof\!; 101 Identical 01 SIfIll!;1I assel~ 01 haDlltllcs

Income aplJl’Oacll 

Villllatlon lpchnlQlIeS that corl’.’erl estlmaled luture cash flows Of tncome and p’pen~e5 tnto a 

:.irn jl} diSCOunted present value

Cost approach 

I)dluatlolllt’:-t.hmQtJt:s thai Itdlecl the cullenl leplacement cost ot 1I1~ ser\’lce capacIty 01 an as.:J

Eac.h valuatron ieclm Qlle requires inputs that re ect the assurnptlOfls thai buyers and sellers 
~ 

’,’:oulel rIse v..flCII prranq IIw a~~5,el or h’:lbthl\, 1’Ic!t.J(unq a$slJrnph()n~, aboul fisk!; Wtl{~!l ’,elecJlO(j 

a valuation ied’’’’Que tile Of:,’ gives priority 10 those iechniQues that ma/illllse tne use of I 
olJsep:able Inputs and 1l1/llIrHlSe the use o unobservable tnputs Inputs Ihal are developed lblni 

I11Jrltp.t dJtJ 1,~lI<:tl o’l<;’ pubhcf’, aVcl11abte mlonnatlon on actual transacl!ons) (111(1 refter::t r1e 

assumptions thai buyers and sellers \,I,’ould generally use when pncing the asset or liablht<, are 
corlst(!cred oll~a~rvablp. \’..tl!~rerJ!. Inputs lor \’,hh.U milrket d"la IS nol ClVtllldble ilmlther(!!Qtc~!f! 

developed w:lno the bR’St mfonnallon avadatJle al)ou! su h assumptIons ;ue conSH1ere(l I 
Ullobservable 

,

J) Impairment of assets I 
1/1 ilccorc.J.mce ’;,’1111 ,^,LJslral!,m ACLOtlflllnq Stall!lil/(J:.; Ihe e’l,/::. cil:->h lJlmcli..Itrnq non ::;pcClall~,ed 

i-lssel.s other than In.....enio{J8:: (lIe ,’s~essed at each reporting date 10 determIne ,’,nether Iher~ 
~ 3rw mdltaUon !lle}’ mai’ be Impalted 

I 
’/’,fhere such an indIcation ~,.(I~ts an ImpaIrment test is carned out on the asset Iii companng 
ltlC H!COVCrilble iunollnt olltlC’ a~,~cl, bplnq Ihe hlqhcl ollhc a:’i!iel’s lJlr l/alul!e,,~ co’,I$ 1(1 ~;cH 

tlfllj v.all1e In use to tI1e asser~ r..rrimg lunOllft e
I\n’; C"C ~S 01 the ;IsseI’s Cdll’jlnq amounl nVCIII~ reco’.’crable ;uJlDunl IS !ccoqlllscd 

mmedlatel,’ in profit or loss unless the asset IS (Clrried ai a revalued amounl 111 accordant:e 

,’,’Iill iln lhcl $I,J!H’Jrd (C’CJ /V\SB 116) whmp.u.,. ml~’ unpaumcnllo5S 01 a revrtlucd ;ts<,c! tS 

trealed as a levaluatlon (tenease In accordanc.e v,’lth that olher Standard

lor non ca~ih Qent~latlnQ <>rmui.lh~:ed iL’i5 ts lh<’ll all! mcaslJfed umlcl HIp. /evnluallOfl mOdel, 

such as roads, drains. pubhc bUildings and the like no annual assessment 01 Impairment IS 

’equired Raltlel AASB 11631 applies and ff:valuahons need ont be maLle ’,1.’111.1 suffiCIent 

regularrtv to en~Ufe Ihe Cilrr’jlnQ valul? does not differ malenalh’ from that wh ell ...:ould he 
delcrmmed uSIng fau valUe at IlIe end of the I epottlllg peflod

k) Initial application of accountlllg stan<lards 

DUring Uw CUllent i’ear no lie’,\< 01 I e’.’ISCtl Austldl1all Acwuntlng Standards and IlIle(pleldt’OJl~ 
.::ere romplted beCilme mrtndatorv and ’A’erl? ~ppllcable to It~ operations

New ac(ollnltnn standards.lor appllcdllOIl IIlft/lule years 

The foHowing ne’,v aCCOUOl!ng standards ’.I,~II have application to local government JO future ’1ear; 
- .4.:.l58 2020-1 ’’.:’Tlendrnetl.’5 10 Ll.,tsir ,’:a,’; .’.ccoun’mg Standarc1s - Clrl<;SIflcahon of 

i ,al)II,!IC~ rlS C!JucP; !J( A10rt curfcnt 

- jt!,SB 2021.3 J,ilefJ(1r;.en!s to .J/)s:,’a;h1i1 4CCO(,:;!/ng 51;1,’;;;;".:15 - AnrJU / !rl7p!o~’emp’1jS 
20;&~2U20 d!r{J COle’ jl’en~rr;enrs 

44SB 2G2: 2 .!’neqc:me:r(.$ to ...’l".<;ir.:;i.’3’; Ac,COI,J,’,III7 S’1: Jrd5 Dr:lC’05,:f(’ Go’ ..’..::COiJll!:"1Q 
;::Jo",’f.:es or S-fr:r)i!IOn Of JCCOi_;n::ni] ES!;ma:6S 

/"iSn 70’. ! /:tTlemlments (i) ,!...,S:.’aiIH:, l.::coullr..’!Q S!a:1rJi::IIds r rr(’Cfl.:(~ f;JW til 

~\I71p.ndl;;e:;.’.<; Ii) .1t.SB fO ar.(1 ,.....!S8 :28 and ECNor;-1: raneelions

It I~ not prperlefl these cltlndarC1S ~\’1n hClIJP (In Hl1paC! on Ihp 

finanCial fPrOfI
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

26. FUNCTION AND ACTIVITY

(i1) Service objectives i1nd descriptions

City operations as disclosed III this financial report encompass the following service orientated functions and activities.

DescriptionObjective 

Governance 

To provide a decision making process for tile 

ellicient alloctton of scarce resources

General purpose funding 

To collect revenue to allow for the provision of 

services.

e L:lW, order, public safety 

To provide services to help ensure a safer and 

environmentally conscIous community

Health 

To proVide an operallonal framework for 

enVIronmental and community health.

Education and welfare 

To provide services to disadvantaged person, 

the elderly, children and youth.

Community menities 

To provide services required by the community

e
Recre:ltion :Ind cutture 

To establish and effectively manage 

infrastructure and resources which "",11 help 

the social well being of the community

Transport 

To provide safe, ellective and effiCient transport 

services to the community

Economic services 

To help promote the local government and its 

economic wellbemg

Other property :Ind services 

To monitor and control operatlllg accounts.

The adminisatrion and operation of faciltties and services to the 

elected members of Council Also includes other corporate type costs 

that are not related to the specific service areas covered under the 

other programs.

The collectton of general-purpose revenue including rates and 

penalties, general-purpose grants and interest on investments. This 

provides IIle funding for much of tile City’s programs/activities

Provision of community safety servcles includlllg surpervision of 

various by-laws, animal and dog control. as security palrol serVice, fire 

prevention and voluntary emergency services.

The proVision of community heallh services Including the regulatton 

and monitoring of food premises, pollution and noise complaints. 

pest con trot and managing contaminated sites.

The provision of support services to familites and chitdren. the aged 

and disabled and senior citizens The provision of pre-schOOlS and 

services and faCilities for the youth

The provision of a waste and recyclables collectton service and 

disposal and waste recovery services at the Waste Recovery Park 

Providing services for the proctection and management of the natural 

environment. The administration orthe Town Planning Scheme and all 

associated land use planning issues

The proviSion and operation of community halls and recreation 

centres. parks and ovals, beach reserves and SWimming areas and 

library facilities. The development and provision of arts and cultural 

events.

All activities relating to road. drainage and footpath construction and 

maintenance. The creation and maintenance of streetscapes 

ProviSion of and operating the council workS depot

Activities associated vAth the control of building activity v,1thin tile city 

and the provision of facilities and services that encourage tourism

Includes private workS and engineenng overheads and plant operating 

costs (both of which are alocated 10 the City’s works program) 

tncludes all other unclassified activities.
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Item 11.1.5 Attachment 1 ARC 7/12/2022

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

26. FUNCTION AND ACTIVITY (Continued)

(b) Income and expenses 2022 2022 2021

Actual Budget Actual

$ $ $

Income excluding grants, subsidies and contributions

Governance 153,316 133,726 47,812

General purpose funding 115,574,380 114,906,889 110,331,302

Law, order, public safely 1,116,992 714,650 1,067,006

Health 336,855 334,300 385,975

Educallon and welfare 762,167 960,062 441,472

. 

Community amenities 20,042,193 18,344,571 11,097,369

Recreation and culture 11,720,692 11,135,069 11,318,071

Transport 451,422 593,525 514,562 e
Economic services 2,152,474 2,203,205 2,336,308

OUler property and services 4,757,532 7,794,532 3,342,034

157,068,023 157,120,529 140,881,911

Grants, subsidies and contributions

Governance 199,316 158,980 103,391

General purpose funding 14,344,928 7,287,700 7,450,943

Law, order, publiC safely 426,767 335,400 401,052

Health 24,945 47,286 32,901

Educalion and welfare 9,336,709 10,544,913 7,517,937

Community amenities 1,050,284 1,280,460 1,577,684

Recreation and culture 4,708,384 5,609,308 4,348,386

Transporl 23,210,880 20,090,164 14,283,517

Economic services 942 4,000 1,687

Olher property and services 1,528,351 2,449,712 900,056

54,831,506 47,807,923 36,617,554

Total Income 211,899,529 204,928,452 177 ,499,465

Expenses

eGovernance (12,888,761 ) (14,470,635) (11.176,399)

General purpose funding (795,375) (755,115) (818.805)

Law, order. pUblic safety (6,743,517) (7,054,884) .(6,962.857)

Health (2,535,098) (2,628,205) (2,473,411)

Education and welfare (15,256,592) (17,335,222) (15,438,769)

Community amenities (35,292,728 ) (35,128,901 ) (33,026,756)

Recreation and culture (45,485,908) (44,683,991 ) (47,273,685)

Transport (32,439,850) (32,662,323) (31,624,909)

Economic services (2,769,064) (3,024,443) (9,501,460)

Other property and services (5,873,754 ) (6,108,175) (3,582,700)

Total expenses (160,080,647) (163,851,894) (161,879,751)

Net result for the period 51,818,882 41,076,558 15,619,714

144

90of123 rill
Version: 3, Version Date: 10/08/2023
Document Set ID: 11316278



ARC 7/12/2022 Item 11.1.5 Attachment 1

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

26. FUNCTION AND ACTIVITY (Continued)
2022 2022 2021

Revised

Actual Budget Actual

(e) Fees and Charges $ $ $

Governance 153,316 133,726 47,811

General purpose funding 436,894 395,550 240,393

Law, order, public safety 1,116,992 709,650 1,067,006

Health 336,855 334,300 385,975

Education and welfare 758,803 960,062 435,245

Communily amenilies

l
20,042,193 18,344,571 11,097,369

Recreation and culture 11,720,692 11,135,069 11,318,071
I

Transport ~ - 221,106 265,000 240,660

Economic services
,

2,203,205 2,336,308I 2,152,474

e Other property and services
I

3,243,087 3,010,540 3,111,574>

I

40,182,412 37,491,673 30,280,412
’.-

I 2022 2021

(d) Total Assets ( $ $

Governance 37,441,034 35,674,338

General purpose funding 218,907,078 206,405,663

Law, order, public safety 678,224 714,829
Health 940,719 978,316

Education and welfare 1,179,755 1,240,200

Community amenities 9,660,124 8,143,494
Recreation and culture 165,641,369 121,762,433

Transport 910,345,627 732,518,366

Economic services 246,641 264,100

Other property and services 332,094,895 358,160,355

1,677,135,466 1,465,862,094

e
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

27. RATING INFORMATION

{a} Genmal Hales

7071/]7 7071172 7071117 7071177 7071171 70711 70711n 70711n 70711n 7070171

Number Actual Actual AClu81 ^ctual AtluBI nlHlnet nudnet lludOr.1 IhulON Actual

flATE TYPE Rate in 01 Haleablc Rale Interim Dack Tol.’ I~atc Interim nack !olal lolal

I~alc OescllpllOfl nasls of valuation S Pl’OpcrttcS Value. Revenue Rales Rales Revenue I~evenue Rale Hale l~ev(!lIuc l~ev(!l1ut!

S S S S S S S S S S

Improved Commerdal/lnduslrlat Gross rental valuation 008342 2,693 345,599.580 28,829,917 0 28.829,917 28,829,917 28,829,917 28,279.219
Improved Commerdal- Caravan

Park Gross lental valuation 011247 2 1,814,384 204,064 0 204,064 204,064 204,064 201.os2
Improved l~e$h1enlial Gross renlal valualion 008638 30,292 614,801,218 53,106,524 0 53,106,524 53.106,529 53,106,529 52,068,531
Vacant Gross renlal valualion 009282 1,757 35,573,086 3,301,894 0 3,301,894 3,301,894 3,301,89.1 3,259.367

Ruml Vacant Land UnImproved valuallon 000419 47 56.539,000 236,898 236.898 ,236,898 236.898 253,640
Rut’" Genmal Unimprovcd valuation 000272 71 50.730,000 137,986 137,986 137,986 137,986 134,625

Improved Commercial I Industrial Split valuation 008342 22 1,345,739 112,262 0 0 112,262 112,262 0 0 112,262 107,867
Rill al Genel ill Split valuallon 000272 0 7,019,444 19,093 0 0 19,093 19,093 0 0 19,093 17,718
Pari Year Raling - GRV & UV Spilt valuation 0 0 0 0 1,078,587 0 1.078,587 0 1,061,150 0 1,061,150 0

Ex~graUa rates Spilt valuation 0 1 47,339.827 3,949,088 (7.277) 0 3,941,811 3,949,088 (136.000) 0 3.813,088 3,779.648
Sub-Tol., 34.885 1,160.762.278 89,897,726 1,071,310 0 90,969,036 89,897,731 925.150 0 90,822,881 88,101.667

Minimum

Mmllllurn paymafll S

Improved Commercial/Industrial Gross Icnlal valuation ---m- 203 1,539,291 161,994 0 161,994 161,994 161,994 160,34,’
Improvcd Commercial ~ Car avan Pi Gross lenlal valuation 798 0 0 0 0 0 0 0 0

Improved Residential Gross rcntal v~lIualion 1,373 15,513 213,138,912 21,299,349 0 21,299,349 21,299,349 21,299.349 20,891,673
Vacant Gross rental valuallon 722 1,607 9,656,285 1,160,254 0 1,160,254 1,160,254 1,160,254 1,111,583

0

Rural Vacant Land Unimproved valuation 972 1 13,000 972 972 972 972 958

Rural General Unimproved valuallon 972 4 11,781 3,888 3.888 3.888 3.888 6,706
Sub-Tol.I 17.328 224.359,269 22.626,457 22.626.457 22 626.457 22.626,457 22.171.264

52.213 1,385.121.547 112,524.183 1.071.310 113,595.493 112.524,188 925.150 113.449,338 110,272.931

Concessions 00 general rales (Refer nole 27(d)) (1.294,651) (1,279,338) (2.521.960)
Total amount raised from general rlltes 112.300,842 112,170,000 107,750.971
. Rateable vallie Is based on the value 01 properties althe time the rate Is raised.

(bl Rol.. (excluding generol r.le.)
Rate in

SpeCified Area Rates S.

SpeCified Area Rates ~ POll Coogee Special Area

M.,llnllmanC(! 0.013 1,074 28,967,010 372,747 6,563 379,310 360,000 360,000 361.310

SpeCified Area Rates ~ Port Coogee Waterways 0013 223 7,393,727 95,142 728 95,870
. 

95,000 95,000 93,229

Specified Area Rales - Cockbum Coasl Speci.1
Maintenance 0.013 146 3,235,840 41,639 3,189 44,828 35,000 35,000 35.623

Specified Area Rales - Bibra Lake Sewer Slage 1 0.020 26 3,169,408 64,035 0 64,035 65,000 65,000 64.034

Sub-Tol.1 1,469 42,765,985 573,563 10,480 584,043 555.000 555,000 554.196

Total all10ulIl raIsed frOl1llates (excludlllg general rares) 584,043 555,000 554 196

(c) TOlal Rale. 112,884,886 1"12.725,000 108,305,167

The entire balance of rates revenue has been recognised at a point in time in ac.cordance with AASB 1058 Income for not-for-prof entities.
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

27. RATING INFORMATION (Continued)

(d) Specllled ̂ ,ea Ilolc

2021/22 2021/22 2021/22 2021122 2021122 2021122

Actual Actu.1 Actual Budget Budgel Budgel
Rale Rate Reselve Role Rote Reserve

Arealproperties Applied Set Aside Applied to Applied Sel Aside Applied

Specllled Area Rate Pur post’ 01 the ralt’ Hale Imposed to Costs to Roserve Cosls to Costs to Reserve 10 Costs

S 5 5 S 5 S

Specified Area Rates - Port Properties in tne Port

Coogee SpeCIal Area Specialised maintenance of the Port Coogee tocality which .re

Maintenance Coogee Development scheme connected to the scheme. 326.398 52.912 200.47] 159.527 180.276

Propert es in the Port

Spedailsed maintenance ot lhe Port Coogeo locality which are

Specified Are. Rates - Port Coogee wateruays and assodated connected witll tile

Coogee Wale,wa~’s infrastructure assets waler\,,’ays. 50.000 45.871 0 90.000 5.000

Speciliased maintenance of parks
and public areas (Including custom

Specified Area Rates . slreellighllng) as per the standard Properties in the

Cockburn Coast Spedal agreed to be~.veen tne City and tile COCk bum Coast

Maintenance Developer Development area. 10.389 34.439 .11.429 23.571 10.31S

Properties within the

Bibra lake southern

Industrial a’ea "om

N9\’.1on Str&et

Construction 01 the lbra Lake Sewer Wastewater Pumping

Stage 1 sewerage works as Gazened Slatlon, Spearwood to the

Specified Area Rates . Bibra under the Health (Miscellaneous C~y of Cockburn

lake Sewer Stage 1 Provisions) Ac11911. Operations Centre 64.035 0 65.000 0 64.035

450,822 133,222 366,902 188,098 254,629
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CITY OF COCKBURN 

NO S TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

27. RATING INFORMATION (Continu@d) 
Waivers or Concessions

Rate or Fee and 

Charge to which 
the Walvl’!f or 

Concession is Granted

20n 70n 7071

Discount Discount Actual Budgel Actual

% S S 5 5

844,114 821,582 1,706,005
450.537 457.756 0

0 0 709.267

0 0 106.688

1,294,651 1,279.338 2,521.960

1,294,651 1.279,338 2,521,960

Type

Walv~rI 

Concession

Improved Residential 

Improved Residential 

Improved Commercial I 

Industrial 

Vacant

Total dlscountsJconcesslons

Rate or Fec and 

Charge to which 

the Waiver or 

Concession is Granted

Improved Residential

Improved Residential

Improved Commercial I 

Industrial

Rate 

Rate

Concession 

Concession

Rate 

Rat.

Concession 

Concession

Reasons lor the Waiver 

or Concession 

This concession is necessary 

as lixed waste and secunty 

charges were previously 
incorporated into general rates 

adversely Impacling high GRV 

propertes. 

The concession for el lJible 

properties e"ectively reduces 

the rales payable to the same 

level as 2019-20. The 

concession does not apply 10 

properties thai v,;1I pay the 

same or lower rates as a result 

of the GRV revalualion. 

The concession for eligible 
properties effectively reduces 

lhe rates payable to the same 
level as 2019-20. The 

concession does not apply to 

properties thai v.ill pay the 

same or lower rates as a fcsull 

of the GRV revalualion.

Circumstances in which 

the Waiver or Concession is 

Granted and to whom it was 

available

Objecls of the Waiver 

or Concession 

To ensure year on year 

rates Increases lor all GRV 

residential improved 

properties do not ex.ceed 

council’s adopted annual 

increase
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High GRV residential property concession

COVID Concession - for ratepal’ers that would have paid more because of the GRV 

revalualion

To ensure year on year 

rates Increases for all GRV 

residential Improved 
properties do not ex.ceed 

councirs adopted aMual 
increase

COVIO Concession - lor ralepayers Ihat would have paid more because 01 the GRV 
revaluation.

To ensure year on year 

rates Increases lor all GRV 

residential improved 
properties do not exceed 

council’s adopted aMual 

increase
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

27. RATING INFORMATION (Continued)

(e) Interest Charges & Instalments

Instalment Instalment Unpaid Rates

Date Plan Plan Interest

Instalment Options Due Admin Charge Interest Rate Rate

$ % %

Option One

Single full payment 27/08/2021 00 0.00% 6.00%

Option Two

First instalment 27/08/2021 00 3.00% 6.00%

Second instalment 29/10/2021 5.0 3.00% 6.00%

Third instalment 7/01/2022 5.0 3.00% 6.00%

Fourth Inslalment 11/03/2022 5.0 3.00% 6.00%

e
Option Three

Smart Rates - Weekly 27/8/2021 to

43 payments 17/06/2022 3.00% 6.00%

Option Four

Smart Rates - Fortnightly 27/8/2021 to

22 payments 17/06/2022 3.00% 6.00%

Option Five

Smart Rates - Monthly 27/8/2021 to

11 payments 03/06/2022 3.00% 6.00%

2022 -l 2022 2021

1 Revised

Actual I Budget Actual

$ $ $

Interest on unpaid rates 229,381 150,000 (550)

Interest on unpaid ESL Levy 28,208 35,000 (57)

Interest on instalment plan 474,363 475,000 0

Charges on instalment plan 206,204 206,500 35

938,156 866,500 (572)

e
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

28. RATE SETTING STATEMENT INFORMATION

2021/22

2021/22 Budget 2020/21

(30 June 2022 (30 June 2022 (30 June 2021

Carried Carried Carried

Note Forwilrd) Forward) Forward

$ S $

(iI) Non.cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32

Adjustments to operilting activities

Less: Profit on asset disposals 10(b) (1,744,761) (280,924) (504,360)
Less: Movement in liabilities associated with restricted cash 

. (.4,360,208) 0 2,531,930
Less: Fair value adjustments to financial assets at fair value througll profit and
loss (7,993) 0 (5,172)

eLess: Share of net profit of associates and joint ventures accounted for using
the equity method 0 0 36,683
Add Loss on disposal of assets 10(b) 17,753 0 362,880
Add: Loss on revaluation of fixed assets 9(a) 0 0 6,476,864
Add. Depreciation 10(a) 35,104,328 36,429,117 38,568,691
Non-cash movements in non-current assets and liabilities:

Pensioner deferred rates (13,137) 0 37,693
Employee benelll provisions (19,488) 0 (611,188)
Other provisions 4,356,033 0 478,574
Conlract liabilities 0 1,447,620 0

Public open space payment (5,419,364) 0 5,419,364
Non-cash amounts excluded from operating activities 27,913,163 37,595,813 52,791,959

(b) Non-cash amounts excluded from investing activities

The following non-cash revenue or expenditure has been excluded

from amounts attributable to investing activities within the Rate Setting
Statement in accordance with Financial Management RegulatIOn 32

Adjustments to investing activities

Property, plant and equipment received for substantially less than fair value 8(a) 0 0 46,045
Infrastructure received lor substantially less nlan fair value 9(a) 7,998,299 0 11,370,561
Non cash non-operating grants, subsidies and contributions (7,998,299) 0 (11,416,606)

(c) Surplus/(deficit) after imposition of general rates

e
The following current assets and liabilities have been excluded

from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation’32 to

agree to the surplusl(deficit) after imposition of general rates.

Adjustments to net current assets

Less: Reserve accounts 30 (181,064,488) (173,460,700) (171,410,638)
- Bonds and deposits (1,535,484) (5,735,446) (2,010,562)

Add. Current liabilities not expected to be cleared at end of year
- Current portion of borrowlIlgs 15 3,934,065 0 4,020,624
- Financial assets - restricted - non current 101,900,141 941,519 941,521
- Current portion of lease liabilities 11 (b) 114,651 272,015 218,182

Total ildjustments to net current ilssets
. 
(76,651,115) (177,982,612) (168,240,873)

Net current ilssets used in the Rate Setting Statement

Total current assets 126,287,104 204,527,098 214,314,367
Less Total current liabilities (37,708,224 ) (26,384,370) (37,485,311)
Less: Total adjustments to net current assets (76,651,115) (177,982,612) (168,240,873)
Net current assets used in the Rate Setting Statement 11,927,765 160,116 8,588,183
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e

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2022

29. BORROWING AND LEASE LIABILITIeS

(a) Borrowings
Actual

Pur ose Note

Portion of SMRC boml’o\ings for
RRRC waste recycling project
repayable by the City 4,398,510 (1,469,288) 2,929,222
To assist fund the Cockburn

ARC recreation facility 15.000,000 0 (2,500,000) 12,500,000
Total 19,398,510 0 (3,969,288) 15,429,222

fotal Borrowings 15 19,398,510 (3,969,288) 15,429,222

. WA Treasury Corporation

e
Item 11.1.5 Attachment 1

Budget

Principal at 1 

July 2021 
S

Principal 
l’lcpClyrncnls 

During 2021.22 
S

Principal at 
30 June 2022 

S

New Loans 

During 2021.22 
S

0 (1,531,840) 1,397,382 2,936,284 (1,520,624) 1,4 I 5,660

0 12,500,000) 10,000,000 12,500,000 (2,500,000) 10,000,000
0 (4,031,840) 11,397,382 1543G,284 (4,020,624) 1’,415,G60

6 (4.031,846 ) 11,397.382 15,436,284 (4,020.624) 11..1 I 5,6(;0

Self supporting loans are financed by payments from third parties, These are shown in Note 4 as olher financial assets at amortised cost, 
All other loan repayments were fonanced by general purpose revenue,

Borrowing Interest Repayments

Pur ose Note Function and activit Loan Number Institution Interest Rate

Portion 01 SMRC borrowings for 
RRRC waste recycling project 
repayable by the CUy 
To assist fund the Cockburn 

ARC recreation facility 
Total

WATC (102,680) 

(434,493) 
(537,173) 

(537, 173)

(105,000) 

1434,500) 
(539,500) 

(539,500)

Community amenities N/A various

WATCRecreation and culture 2,96%

Total Interest Repayments 2(b)

Actual for year 

ending 
30 Jur 2021

(162,821) 

(526,017) 

(688,838) 

(688,838)

I 51
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(hI I case I i.bililic.

AClual Budgel
Prmclpar

Principal all New Leases Repayments Principal al
Pur ose NOle July 2021 Durill’l2021-22 Du,i"’12021.22 30 June 2022

S S S S

Cisco Nelwork Sv,itches Unified 107,969 (38,751 ) 69,218 0 (39,332) 29,886 69,128 69,128

Unified Communications System 74,605 (42,399) 32,206 0 (32,206) 0 32,162 0 0 32, t62
Rack Mount Servers (5) 9,993 (9,993) 0 0 0 0 0 0 0 0
VOl Sl!fVelS (6) 21,491 (21.491) 0 0 0 0 0 0 0 0
SAN Equipment (2) 52,003 (52,003) 0 0 0 0 (54) 0 0 (54)
Pure Storage SheH x 2 38.827 (38,827) 0 0 0 0 54 0 0 54
Witi Equipment 13,479 (13.479) 0 0 0 0 0 0 0 0
Firewall Equipment 4,137 (4,137) 0 0 0 0 0 0 0 0
LAN Equipment 18,650 (18,650) 0 0 0 0 0 0 0 0
LAN Equipment 7,047 (7,0,17) 0 0 0 0 0 0 0 0
Multi Functional devices (MFD’s)
47 76,553 (25,139) 51.414 0 (26.424) 24,990 55,630 55,630
Multi Functional Devices

(MFO’s) - 47 2,823 (927) 1,896 0 (941) 955 1.891 1,891
Multi Functional Devices

(MFO’s)-1 4,085 (1,342) 2,743 0 (1,361) 1,382 2,740 2,1<10
Hyundai 130 6,290 (3.956) 2,334 0 (2,334) 0 2,666 2.666
Multi Fundional Oevices

(MFD’s).47 21,161 (6,949) 14,2t2 0 (11,064) 3,149 14,200 14,200
Ford Ranger Vehicle 7,093 (7,093) 0 0 0 0 (70) (70)
Mull Fundional Devices

(MFO’s)-47 4,832 (1,587) 3,245 0 (1,610) 1,635 3,239 3,239
Health Club Equipment. Pin
Loaded 34,869 (19,BI7) 15,052 0 (15,052) 15,032 15,032
Multi Functional Devices

(MFO’s) - 47 39.082 0 (12,834) 26.248 0 (9,194) 17,054 26,212 26,212
ALC Baltic Laminator 4,306 (1,689) (2,617) 0 0 0 0 1,736 1,736
Shark Barrier 211,181 (16,992) (78,835) 115,354 0 (79,753) 35,601 132.634 132.634
Signage Printer & Cuttef 5,547 0 (5,5471 0 0 0 0 0 0
I olHl1 case liHbililins II(b) 7G6,023 (18,681) (413.’120) 333,922 0 (219,271) 114,652 357,200 357,200

Lease Interest Repayments
Actual 10’ year

andit1!] 30 June
Pur ose Note Function and ctiyil 

.

Lease Number Institution Interest Rate 2021 Lense Terrn

Cisco Nelwork Sv,itches Unified Governance E6N0162330 ~aia Financial PI 1.49% (763) (1,345) 45Months
Unilied Communications System Governance E6N0160636 Ylaia Financial PI 1,45% (195) (802) 33 Months

Maia Financial
1.40%

Rack Mount Servers (5) Governance E6N0159693 PL 0 (41) 18 Months

Maia Financial
1.40%

VOl Servers (6) Governance E6N0159752 PL 0 (88) 18 Months

Maia Financial
1.40%

SAN Equipment (2) Governance E6N0160532 PL (213) 18 Monfhs

Maia Financial
1.40%

Pure Storage Shell x 2 Governance E6N0162620 PL 0 (158) 18 Months

Maia Financial
1AO%

Wifi Equipment Governance E6N0159943 PL 0 (79) 21 Months
Maia Financial

1.40%
Firewall Equipment Governance E6N0159959 PL 0 (24) 21 Months
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AClUal for year fludg"llor ^clual fOf Veill

ending year ending ending 30 June
Pur ose Note Function and activit Leose Number Institution Interest Rate 30 June 2022 30 June 2022 2021 Lease Term

Mala inane a
1.40%

LAN Equipmenl Governance E6N01599G0 PL 0 (109) 21 Monlhs

Maia Financial
1.40%

LAN Equipmenl Governance E6N0160277 PL 0 (16) 15 Monlhs

Multi Functional devices (MFD’s) Maia Financial
1.49%

47 Governance E6N016202 PL (804) (969) 48 Monlhs

Mulli Fundional Devices Maia Financial
1,49%

(MFD’s) -47 Law, order, public safely E6N016202 PL 0 (36) 48 Monlhs

Multi Functional Devices Maia Financial
1.49%

(MFD’s)-1 Educalion and welfare E6N0162166 PL (32) (52) 48 Monlhs

Easifleel
1.45%

Hyundal130 Education and welfare 6.244,197 Managemenl (11 ) 0 (65) 31 Monlhs

Multi Functional Devices Maia Financial
1.49%

(MFD’s) -47 Educalion and welfare E6N016202 PL (245) (268) 48 Monlhs

Easille.1
1.40%

Ford Ranger Vehicle Community amenities Management 0 0 (41) 21 Monlhs

Multi Functional Devices Maia Financial
1.49%

(MFD’s)- 47 Community amenities E6N016202 PL (22) (61) 48 Monlhs

Heatth Club Equipment - Pin Maia Financial
1.45%

Loaded Recreation and culture E6N0159778 PL (91) (374) 33 Monlhs

Multi Functional Devices Maia Financial
1.49%

(MFD’s)- 47 Recreation and culture E6N016202 PL (55) (477) 48 Monlhs

Maia Financial
1.43%

ALC Baltic Laminator Other property and services E6N0162078 PL 0 (9) 27 Monlhs

Eco Shark
1.47%

Shark Barrier Other property and services Barrier (1.160) (2.841) (2.071) 41 Monlhs

Maia Financial
1.40%

Signage Printer & CuHer Other property and services E6N0160864 PL 0 0 (23) 18 Monlhs

2(b) (3.378) (2.841) (7.321)
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2022 2022 2022 2022 2022 2022 2021 2021 2021 2021

Actu.1 Actu.1 Actual Actu.1 Budgel Budget Budget Budget Actual Aclu.1 Actual ^cttlal

30. RESERVE ACCOUNTS
Opening

Tra"sr~r to
Transfer Closing Opening

Transfer 10
Transrer Closing Opening

Transfer 10
Transfer Closing

Balance (Irom) Balance Balance (1I’Om) Balance Balance (Irom) Balance

S S S S S S S S
I~cslnctcd by ICfJislallon/afJrecnmrnt

{al Slall Paymenls & Enllllemenls 1,593,128 0 (831,092) 762,036 1.593.128 0 (40,00g) 1,553,128 1,633,128 0 (~0,0001 1,593,128
(b) Plant & Vehicle Replacement 11,869,994 2,256,686 (1,936,320) 12,190,360 11,632,212 2,000,gOO (3,642,400) 9,989,812 11,400,754 3,117,086 (2,647,846) 11,869,994
(C) Inlormation Technology 926,599 1,000,000 (251,897) 1.674,702 1,017,034 1,000,000 0 2,017,034 501.249 1,200,000 (774,650) 926,599
(d) Major Building Relurbishment 17.341,289 1,500,000 (727,734) 18.113,555 18,288,412 1.500,gOO 0 19.788,412 16.677: 163 3,000,000 (2,335,874) 17.341,289
(e) Wasle & Recycling 12.523.659 3.841.934 (139.263) 16,226.330 9.767,308 1.500,000 (560.000) 10.707.308 12.200,267 1,964.254 (1,640.862) 12,523,659
(I) Land Development and Investment Fund 12,863,720 2,696,660 (7,387,208) 8,173,172 13.175,218 268,114 (860,000) 12,583,332 11,002,645 2,211,775 (350,700) 12,863.720
(9) Roads & Dram age Infrastructure 12,203,545 3,789,864 (4,246,392) 11,747,017 11,498,609 3,000,000 (2,977,896) 11,520,713 10,442,059 4,638,533 (2,877,047) 12,203,545
(h) Naval Base Shacks 1.242,899 18,287 0 1.261,186 1.179,926 18,287 0 1,198,213 1,161,639 81,260 0 1,242,899
(II CommuMy Infrastructure 21.757,381 13,556.124 (3.611.282) 31.702,223 18.788.867 12,027,695 (522,982) 30,293.580 27.777.436 3.500,000 (9,520,055) 21.757.381

l Insurance 2.672,674 0 (281,471) 2.391,203 2,659,263 300,000 0 2.959,263 2.235,907 500,000 (63,233) 2.672.674

(k) Greenhouse Acllon Fund 708,938 200,000 0 908,938 889,034 200,000 0 1,089,034 741,641 200,000 (232,703) 708,938
(II Aged and Olsabled Assel Replacemenl 422,872 78,121 (35,159) 465,834 417,500 80853 0 498,353 391,623 40,711 (9,462) 422,872
(m) Wellare Projecls Employee Entillements 1,850,773 1,800 (799,115) 1,053,458 2.290,271 675,716 0 2,965,987 1.611,878 903,894 (664.999) 1.850.773

in) HWRP POSI Closure Management & Contamlnaled Sites 2,915,674 500,000 (29,905) 3.385,769 3.439,276 500,000 (70.000) 3,869,276 3,501,513 250,000 (835,839) 2.915,674
(0) Municipal Elections 151,420 150.000 (150.000) 151,420 151,420 150.000 (150.000) 151.420 1.420 150.000 0 151,420

(p) Pori Coogee Special Malnlenance - SAR 1,980,900 386.476 (326.398) 2.040,979 1.651.371 382.245 (383,473) 1,650.143 1.820,480 374,034 (213.614) 1,980,900

(Q) Port Coogee \\’aterways - SAR 146,257 98,508 (50,000) 194.765 102,931 96,291 (50.000) 149.222 102.267 93.989 (50.000) 146,256

(rl Community Surveillance 932,870 200,000 (145,000) 987,870 954,480 200,000 (365 000) 789,480 86-1,697 200,000 (131.8271 932,870

fS) Waste Collection 6,512,856 1,800,000 0 8,312,856 6,173,528 1,073,123 0 7,246,651 ~, 199,528 2,339,328 (26,000) 6,512,856

(I) Family Day Care Accumulation Fund 1’,~60 40 0 11,600 11,549 0 0 11,549 11,475 85 0 11,560

(u) Commulllty Inlrastructure (DCA 13) 6,832,991 1,385,122 (7,434,531) 783,582 5,612,666 3,017,282 (3,137,613) 5,492,335 4,782,645 5,125,095 (3,074,7 48) 6,832,991

(v) Naval Base Shack Removal 792,815 33,315 0 826,130 687,220 38,475 0 725,695 652,448 140,367 0 792,815
(1’1) Environmental Onset 248,759 0 0 248,759 308,011 0 0 308,011 308,011 0 (59,252) 248,759

(x) Bibra Lake Managemenl Plan 192,968 0 (177,701) 15,267 353,125 0 0 353,125 521,086 0 (328,118) 192.968

iy) Restricled Grants & Conlribulions 5,174,134 4,576.396 (4,361,922) 5.388,608 1.017,085 0 (18.182) 998,903 5.786.772 2.805.355 (3,417,993) 5.174,134

(ll CIHCF Building Maintenance 10.688,137 1,044.840 (26.231) 11.706,747 10.401.720 720.779 (300,000) 10,822,499 9.327,472 1,360.665 0 10,688,137
10 Cockburn ARC BuildIng Maintenance 5.218,365 1,500,000 (43,317) 6,675,048 5,218,365 1,500000 0 6,7t8,365 3,718,365 1,500,000 0 5.218,365

iii Carry Forward Projects 11,867,222 8,523,422 (8,068,476) 12,322,168 10,782,677 0 (4,567,567) 6,215, I 10 2,850851 17,918,715 (8,902,343) 11.867,223

Oi Port Coogee Manna Assets Replacement 1,784,887 300,000 0 2,084,887 1.484,887 300,000 (174000) 1,610,887 1,484887 300,000 0 1,784,887

{-I Port Coogee Waterways - WEMP 1.246,537 4,270 (175,623) 1,075,185 1,310,536 15,831 (200,000) 1,126,367 1,302,071 9,711 (65,2451 1,246,537

(0 Cockburn Coasl SAR 50,644 45,151 (10,389) 85,406 15,007 35,465 (11,429) 39,043 25,209 35,753 (10,3t8) 50,644

(~) Developer Contribution Plans 11,226,093 2,240,245 (551.045) 12.915,294 10.753,580 1,972,167 (224,7671 12,500,980 10,744,509 2.365.468 (1.883,884) 11,226,093

(P POS Reserve 5.458,078 190.389 (466,332) 5.182,134 5.517.470 0 0 5,517.470 0 5,784,328 (326,251) 5.458.077

171.410.638 51,917.651 (42,263,801) 181.064,488 159.143.686 32.572,323 (18.255,309) 173.460.700 149,783.095 62.110,406 (40,482,8631 171,410,638

All reserves are supported b~’ cash and cash equivalents nd finanCIal assets OIl amOrtised cost and arc restricted Within equity as Rcsarves ~ cash"nanclal assets backed
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In accordance with Council resolutions or adopted budget in relation 10 each reserve account, the purpose for which the reserves are set aside and their anticipated date of use are as follows:

Nltme of Reserve

la) Staff Payments & Entitlements

(b) Plant 8 Vehicle Replacement 

te) Informallon Technolog)f

(d) Major Building Refurbishment

(e) Wasle & Recycling

(I) Land Development and Inveslment Fund

(g) Roads & Drainage Infraslmcture

(h) Naval Base Shacks

(I) Community Infrastructure 

) Insurance 

(k) Gleenhouse Action Fund 

(I) Aged and Disabled Assel Replacemenl 

(rn) Welfare Projects Employee Entitlements

(n) HWRP Post Closure Management & Contaminated Sites 

(0) Municipal Eleclions

(pi Pori Coogee Special Mainlenance - SAR

(q) Pori Coogee Walerways. SAR 

(r) Community Surveillance 

(s) Waste CollectIOn 

(t) Family Day Care Accumulalion Fund

(u) Community Infraslructure (DCA 13)

IV) Naval Base Shack Removal

{w’j Environmental Offset 

(x) Bibra Lake Managemenl Plan 

(y) Reslricted Granls & Contribu~ons 

(2) CIHCF Building Mainlenance 

(() Cockburn ARC Building Malnlenance 

(I) Carry Forward Prolecls 

(}) Pori Coogee Manna Assels Replacemenl

(-) Port Coogee Walerways - \’VEMP

(0 Cockburn Coast SAR

If) Developer Conlribu~on Plans 

([ POS Reserve

Anticipated 

dHte of use

ongoinQ

ongoing 

ongoing

ongoing 

majorily by 
2040

ongoing

ongoing

ongoing

ongoing 

ongoing 

ongoing 

ongoing 

ongoing

ongoing 

ongoing

ongoing

ongoing 

ongoing 

ongoing 

ongoing

ongoing

uncenain

ongoing 

ongoing 

ongoing 

ongoing 

ongoing 

ongoing 

ongoing

ongoing

ongoing

Purpose of the reserve 

This Reserve provides for pa;’ment of various staff entitlements including separation, bonus, awards and other payments made to Staff either through contractual or statutory 
enlitlement. olher than leave liabilities already provided for \’,ithin Ihe City’s nel assel position. 

ThIS Reserve provides 101 the olderly replacement of plan! and vehicles, Annuallranslers into this RC!iOIVC’ arc based on the esllmaled d(~preclahon charge lor pl;ml each year 
Funds are drawn as required to meet annual plant replacement costs 

This Reserve is used to provide for the capital cost of upgrading/replacement of CounCIl’s computer hardware and software. 

This Reserve provides fundino lor future major refurbishment of Council bUildings as the,’ become necessar\’. Annuallransfers are usually made to IhlS Reserve from any end of 

~(ear surplus. 

ThiS Reserve provides lundlng lor capital cosls associated wilh Ihe development and mOlnagemenl 01 a was Ie l11sposal site Tran$fCls to thiS I~eserve are made based on planned 

future capital funding requirements for waste management 

ThiS Reserve Is to accommodate and facilitate the purchase. development and disposal of land under the Council’s land development strategies ...ttth the ability 10 loan funds on an 

intmp.sI p;lyable hasis 10 olher reserve accounts Of the City 

The purpose of this Reserve is 10 provide for the renewal and refurbishment of roads and drainage infraslruclure and for Ihe provision of malching funds for Federal & Stale 

Government road grants. 

This Reserve provides funds for the development & refurbishment of Ihe Naval Base shacks site. It \’,ill also fund rehabilitation costs when the Park reverts back to the State 

Government. Annual transfers 10 this Reserve are fulll’ funded by part of the lease income derived from Ihe shacks. 

ThiS Reserve tunds the prO\’lslon at community and recreation facilities within the City as the need arises. The fQQultcmentlor Itmse faCllltics over the next five to len ’lears I~ 

stgnificant due to the rapid rate 01 development wlUlin the cit>,. and the associated populahon growth. 

ThiS Reserve IS used to minimise and smooth annual budgetary impacts from the Cily’s performance based insurance schemes. including deductibility levels. 

This Reselve will be used to pmchase calbon offsets and fund projects to SUppOlt enerm’ efficiency, waste management and renewable energy installations. 

ThiS Reserve is fully funded from the operating government grants received by the services and has no budgetary Impact on Municipal funds 

This Reselve IS fully funded from Itle operating government grants receIVed by the services and has no budgetary Impact on Municipal fundS

ThiS Reserve IS lequlred to cover any costs aSSOCiated ’Nllh clean-up & lemedtal10n works at contaminaled slles ’Nlthln the district as enfolced by the Contalmnated Sttes "cl 

This Reserve provides funding to cover election expenses during election years to smooth out annual budgetary impacts. 

ThiS HcsmvE! IS used to manage funds raised through Ihe specit~d ar~arale (SAR) tor the Pori Coogce development These funds are reqUIred lor the spcclahsed maintenance 

requirements of the development. 

This Reserve IS used to manage funds raised throuQh the specified area rate (SAR) for the Port Coogee development on land directly adjacent to the waterways. These funds are 

requlrod fOl Iho ma;nh~nilnce of the walerways surrounding Port Coogee marin~1 and associated Infrastructure. 

This Reserve funds activities in relation to Community Surveillance. 

ThiS reSCNe prOVides funding lor hIlum capital reQuiwrncnts relOlledlo the Waste Colla chon service 

This Reserve is fully funded from the operating government grants received by the services and has no budgetary impact on Municipal funds. 

This rescrve Is used 10 account tor lunds generated horn the Community Inhastructure OC\’l:!’loprnonl Conttlbulron$ Scheme (OCP13) estabhshed under Ihe City’S Town PI.anmng 
Scheme No 3. 

ESlablishec1lor the purposes of the tulllle removal at leasehold dwellings al Reserve 201308. Naval Base All funds raIsed ale to be accounted lor on a property lease by Inase 

baSIS, and not on who paid the actual payment at the ttme of the payment. Funds raised Will be reimbursed to leaseholders when dwelling IS removed and the site rehabilitated 10 its 

prior state.

ongoing 

ongoing

This Reserve IS used to manage funds required to undertake environmental rehabilitation at land assOCiated Witll road construction as approved by the relevant government agency. 

ThiS Reserve is used to manage funding to Implement the Bibra Lake Management Plan as adopted by CounCIl. 

ThiS Reselve is used to Quarantine monies received for restricted purposes across financial years. 

ThiS Reserve rs used 10 manage tunding tor major bUilding malnlenance of the Cockburn Inlegrated Health and Communill’ Facilrty (CIHCF) 

This Reselve IS used to manage funding for the major building maintenance of ttle Cockburn ARC recreation facility. 

ThIS reseNe is used to manage municipal funding for incomplete proJects carried forward to the follO\’ring financial ~’ear. 

This Reserve provides lor the replacement Of marina IntrastructUfe assets. Funding is prOVided tram pen tees to reflect estimated depreCIation cas1$. 

ThiS Reserve is used to manage the funds paid by the developer of the Port Coogee maflna development In accordance with the Waterways Environmental Management Plan 

(WEMP) The funds Will be used to maintain nd Illanag~ the manna watorways 

This Reserve is used 10 manage funds raised through Ihe specified area rale (SAR) providing funding 10 ensure thallhe parks and pubiic areas (including cuslom slreellighling) 
within the Cockburn Coast Development are maintained in accordance with the higher standards agreed to between the Cit~{ and the Developer 

ThiS Reselve is used for the management of contributions and costs with respect to Development ContributIOn Areas as established by’ and in accordance with Town Planning 

Scheme 3. 

ThiS Reserve 15 used to manage Public Open Space payments received from developers.
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Introductioll

To the Audit, Risk & Compliance Committee of the 

City of Cockburn

We are pleased to Ilave the opportunity 10 meet wltll you on 7 December 2022 to 

discuss the results of our audit of the City of Cockburn ("the City"), as at and for the 

year ended 30 June 2022

We are providing tllis report in advance of our meeting to enable you to consider our 

findings and hence enhance the quality of our discussions. TillS report should be read in 

conjunction Wilh our audit plan tor the year ended 30 June 2022 We will be pleased to 

elaborate on the matters covered In this report when we meeL 

Our audit IS substantially complete. Subjecl to the Committee’s approval, the OAG 

expects to be In a position to recommend an unmodified audit opinion on the City’s 

financial report. provided that the outstanding matters noted on page 3 of this report are 

satisfactorily resolved, 

We draw your attention to the important notice on page 16 of this report, which 

explains: 

tile purpose of 1hlS report; and 

limitations on work performed; 

restncliolls on distribution of thiS report 

We would like to thank management for their assistance during tile audit process.

e
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CITY OF COCKBURN I ARCC REPORT

Executive summary
Key focus areas

Page ref.

Existence and valuation of Infrastructure Assets ’

Existence and valuation of Fixed Assets ~

Revenue - rates, fees, charges. operating grants and 

subsidies. developer contributions plan 
- - 

Landfill site - Rehabilitation ProvIsion

Q

!..

Contracts and procurement g 

~ 

lQ

Personnel costs and related liabilities

Cash and cash equivalents and term deposits

~ OAG
OII 011110 AUCNOI (;eMra! 

s.,,,, ~9 the "-0 ’ r"’IMe"

1it

Audit misstatements

Please refer to page 11 for details on the corrected and uncorrected 

audit misstatements identified.

Outstanding matters

In order to finalise our work, we require the following: 

Final review of the updated financial statements 

Receipt of signed financial statements declaration and certificatIOn 

Receipt of signed management representation letters 

Subsequent events procedures 

Final clearance comments of the Audit, Risk & Compliance 
Committee of matters contained in this report. 

Fraud

We have not identified any Instances of material fraud through our 

audit procedures.

.,ltt(,:I’ ~ ,"" 41 
.. 

a1 . 
_ 

;" .j
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CITY OF COCKBURN I ARCC REPORT

Audit Focus Areas
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Infrastructure $1,098,860,378 $890,486,978

Our substantive approach 

Considered the Internally prepared valuations for the City’s Infrastructure assets (Roads & 

Footpaths, Drainage and Parks & Equipment Infrastructure Assets). 
Assessed the competence and capabilities of the City’s Asset Services Team who performed 
the valuation. as well as the valuation methods and assumptions used. 

Perlormed an infrastructure asset roll forward from 1 July 2021 to 30 June 2022. 
On a sample basis, selected and tested asset additions to confirm existence and accuracy 
thereof. 

Perormed substantive analytical procedures over depreCIatIon expense to assess 

reasonableness thereoL 

Recalculated any revaluation gain/loss arising from the revaluation and ensured this has been 

appropriately recorded. 

Considered management’s ImpalTmem assessment for reasonableness and compliance with 
the Accountmg Standards 

Assessed the completeness and accuracy of capital \^!IP at year end, and for a sample 
selected, ensured the asset was capitalized at the correct date. 
A Significant finding relating to the absence of a robust revIew to assess the fair value of the 

City’s Infrastructure assets "’ a non-revaluation yeal was included In the management leiter

Conclusion

During the audit, management brought to our attention the omission of depreciation of drainage 
assets in the revaluation process. Noting that 1’1’10 years of depreciation has not been factored into 
the initial revaluation when calculating the depreciated replacement cost of drainage assets, this 
resulted In an incorrect revaluation surplus Management corrected the error dunng the audit 

Based on the audit procedures performed, there were no reportable misstatements noted.

,.1’\ . P - 
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Balance FV22 FV21

Fixed assets $348.489,480 $339,326,772

Our substantive approach 

Performed a fixed asset roll forward from 1 July 2021 to 30 June 2022. 
On a sample basIs, selected and tested fixed asset additions to coniirm eXistence and 

accuracy thereoi. 

Assessed management’s impairment assessment for fixed assets carried at cost for 

reasonableness. 

Periorm substantive analytical procedures over depreciation expense to assess 

reasonableness thereof. 

Assessed the appropriateness of the assets’ fair value recorded as at 30 June 2022. 

Assessed the completeness and accuracy of capital \NIP at year end, and for a sample 
selected, ensured the asset I/o/as capitalized at the correct date,

Conclusion

Based on the audit procedures performed, no reportable misstatements are noted.
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CITY OF COCKBURN I ARCC REPORT

Audit Focus Areas
Balance FY22

Rates $112,884.886 

$15.305,806 

$40.182,411 

$39.525,700

~ OAG

Operating grants and subsidies 

Fees and charges 

Non-operatlng grant~ and sub~ldies

OffICIO of tho Auej,tor ~raI 
’’’’’I.oft; l". pvn:.( Iou"e.’

it

FY21

$108,305,167 

$15,363.201 

$30,280.412 

$21,254.356

Our controls appro ch 

Approvel of rates, fees & charges by the Council for the 2022 financial year

Our substantive approach

For a statistical sample selected. recalculated the rates revenue for the yeer ensunng the 

correct rates were used and verified the accuracy thereof. 

Focused testing around financial year ends to ensure revenue was recorded III the correct 

period 
For a statistical sample selected. venfled a sample of fees and charges to Invoices. bank 
statements and other relevant supporting information. 

Vouched grants received to relevant grant agreement and bank statement. 

Tested the completeness and accuracy of contract liabilities relating to developer 
contributions. 

Reviewed management’s disclosures in relation to the relevant Accounting Standards 

(MSB 15 Revenue from Contracts vvith Customers and AASB 1058 Income for Not-For- 

Profit entitles). 
ReViewed and assessed the accounting lor Public Open Space contributions IS 

appropnale.

Conclusion

Based on the audit procedures performed. no reportable misstatements noted.
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Rehabilitation asset $22,218,259 $19,010,399

Provision for rehabilitation liability $36,418,461 $32,062,428

Our substantive approach

Tested management’s landfill site rehabilitation provision and asset calculations. 

Verified the mathematical accuracy of the calculations received. 

Assessed the competence and capabilities oi the experts engaged by the City, 

including valuation method and assumptions used. 

Tested and critically assessed the assumptions and inputs (such as discount rate, 
inflation rate) used in the model by management. 
Assessed the accuracy of component accounting for the rehabilitatton asset. Including 
related amortlsallon.. 

Assessed the accuracy 01 the change In claSSification of the landfill asset transferred 

from Intangible Assets to Infrastructure assets in FY22 in line with the OAG’s technical 

gUidance

Conclusion

Based on the audit procedures performed. other than the error which has been corrected 

(refer to page 11) In relation to the change in assumptions used in the prOVision for Cell 6, 

no reportable misstatemenls are noted.
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Balance FY22 FY21

Total operating expenditure 

(excluding employee costs)
$95,828,197 $92,158,046

Our controls approach

Testing of author/sallon of purchases orders in line with the City’s Delegation of Authority 
Testing of author/sa lion of purchases orders In line with the City’s Procurement Polley

Our substantive approach 

On a statistical sample baSIS for expenditure, agreed payments made to supporting 
documentation and confirmed author/satlon of such payments was In line with the City’s 

Delegation of Authority and Procurement Policy, 
For a sample of new contracts awarded dUrIng the year, reViewed the procurement 
process to ensure the City’s Procurement Policy was adhered to 
Performed a search for unrecorded liabilities at year end, 

Assessed the completeness and accuracy of leases disclosed by the City_

Conclusion

Based on the audit procedures performed, no reportable misstatements are noted,

.... -,P
8

,,~. . ’Ii
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Balance FY22 FY21

Employee costs $64,234.698 $62.845.278

Our controls approach 

. Authorisation and approval of pay run payments.

Our substantive approach 

Reconciled the payroll report transactions and trial balance as at 30 June 2022, including 
related payroll liabilities. 

. 

Vouched a sample of employees mcluded In the payroll report at 30 June 2022 to 

employment contracts 

Substantive analytical procedures were performed over payroll expenses. 
Substantive analytical procedures were performed over annual leave and long service 

leave provISions as at 30 June 2022.

Conclusion

Based on the audit procedures performed. no reportable misstatements are noted.

9
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Balance FY22 FY21

Cash and cash equivalents 

Term deposits

$20,777,520 

$92,800,000

$4,606,858 

5197,500,000

Our substantive approach 

Obtained independent bank confirmations at year end. 

Revlevved Ihe year end bank reconciliations and agreed 1.0 bank confirmations received 
On a sample basis, vouched term deposits to confirmations and consider appropriateness 
of classification. 

Verified that movements of restricted cash to and from reserves were appropnately 
approved

Conclusion

Based on the audit procedures performed, no reportable misstatements are noted.

~... ’._0 ~_._ .. _ a’j ._~, .,.. ~.~
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We assess audit misstatements under the Income statement method 

The income statement method considers tile effect of uncorrected prior-period misstatements from an income statement perspective 

and uncorrected misstatements are Quantifled as the amount by which tile current period Income statement is misstated, after 

considering the reversing and correcting effects of uncorrected prior-period misstatements

Corrected misstatements 

We noted and corrected the following errors, mcludmg the current year Impact

Accounts SOFP 

adjustment 
Debitl (Credit) 

($)

SOCI 

adjustment 
Debitl (Credit) 

(5)

Comment 

I

1. Correction of erroneous recognition of changes in assumptions used for provision

Rehabilitation assets 1,228,376 Managemenl’s assessment in current year. on tile 

prOVision to rehabilitate Cell 6 resulted in a 

(1,228,376) reduction of the provision amount by $1,228,376 

which has been recognized against the provision 

and the asset. As Cell 6 had been capped in tile 

prior period, tile carrying value of the asset was nil 

(having been fully amortized). This recognitfon has 

resulted in Cell 6 haVing a negative wrinen down 

value (WDV) and hence tile adjustment required to 

correct this.

Other expenditure

11
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Corrected misstatements continued

Accounts SOFP 

adjustment 
Debit/ (Credit) 

(5)

SOC, 

adjustment 
Debit/ (Credit) 

($)

Comment

2. Overstatement of unspent liability relating to developer’s contribution

Other liabilities - liabilities under 

transfer

348.916

(348.916) Overstatement of tfle OCP liability noted from the 

reconciliation of movement in the OCP liability as at 
30 June 2022.

Non-operating grants - developer 

cont ribution s

Total aggregate effect (corrected 

and uncorrected)

1,577,292 (1,577,292)

Uncorrected misstatements

There were no uncorrected audit misstatef11ents

Omissions and Errors in Presentation and Disclosures

We have not identified any material omissions or errors in presentation and disclosures in the financial report. 

In the course of our review of the financial statements we made a number of recommendations In relation to presentation matters. 

including the disclosure 01 the corrected adjustments as detailed above

12
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We have strict rules and protocols to maintain our Independence from City of Cockburn, Including annual training and an annual staff declaration.

Saf9guard

Non-audit services did not Involve partners or staff acting in a managerial or 

decision making capacity, or involve the processing or originating of 

transactions.

Non-audit services were only provided where we were satisfied that they did 

not impact on our auditor Independence. 

Partners and staff involved in the provision of non-audit services obtained 

approval from the lead engagement partner to deliver the service.

Br9ach9S

The APESB Code of Ethics for Professional Accountants ("the Code") requires 

us to commUnicate to you any breaches of the independence requirements of 

the Code, 
. 

On the rare Instance of a Significant breach of the Code, we Will report our 
conclUSions to you on Ihe aCllons to be taken. or already taken Wllhln three 

working days. \lVe will report less Significant breaches in the Year-end Report to 
the Audit, Risk & Compliance Committee. 

We confirm that as at the date of this repon, no such breaches have been 

identified.

ll..;

Non audit s9rvic9s

No non-audit services have been performed during or subsequent 10 Ihe year 
ended 30 June 2022, other than approved Grant AcqUittals in our capacity as 
external auditor.

Conclusion

VI/e confirm that, as at the date 01 thiS report, we have compiled With the 

ethical requirements regarding Independence.

",
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ReQuired comlllunlcatlons with the COlllmltte8
Type Response

Our draft 

management 

representation 
letter

Related parties

Other matters 

warranting 
attention by those 

charged with 

governance

Control deficiencies

Modifications to 

auditor’s report

Actual or suspected 
fraud, non- 

compliance with 

laws or regulations 
or illegal acts

G
INe have not requested any speCific 

representation~ in addition to those area~ normally 
covered by our standard representation letter for 

the year ended 30 June 2022

e
Item 11.1.5 Attachment 2

~ OAG
011000 of tho Aud.;or General 

i..n>n9 th. P,,- .r ’’’’1.’..1

it

Significant difficulties

Type ,Response

No significam ditiiculties were encoumered durmg 
the audit

15

.There were no Significant matters that aroce during 
the audit in connection "’11th the emity’s related 

parties.

.
There \.\/Gre no rnatters to report arl$1ng from the 

aud,t that, ,n our profeSSional judgement, are 

Significant to the oversight of the f,nanc,al reporting 

process

G
Refer to management lener Issued ior control 

deficienciec noted.

G None

G
No actual or suspected fraud managemem, 

employees with significant roles In internal control, 

or where fraud re~ult3 In a matanal misstatement In 

the financial statemems was Identif,ed during the 

audit.

Disagreements with 

management or scope 
limitations

Other information

Breaches of 

independence

Accounting practices

Significant matters 
discussed or subject to 

correspondence with 

management

Docum.nt CIu,5ificat.ion: I<PMG Confidenti.1

G

G
The engagement team had no d,sagreements v’.’lIh 

management and no ::cope limitations were 

imposed by management during the audit

.This is {Q be completed once the preparatton of the 

annuaJ report i~ completed.

G
No maners 10 report The engagement team ana 

the firm have complied with relevant ethical 

requlremenis regarding independence

G
Over the cour$EI of our aud,t, we have evaluated 

the appropriatene~s oi City of Cockburn’: 

accounting policie3, accounting estimate3 and 

f,nanclal statement disclosures. In general, ’Ne 
believe that these are appropriate.

G The significant macter~ arising irom the audit were 
discussed w,th management and included with,n 

thiS Report
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CITY OF COCKBURN I ARCC REPORT

Imoortant notice

This report is presented under the 

terms of our audit contract with the 

OAG.

Circulation of this report is restricted 

The content of this report is based 

solely on the procedures necessary for 

our audit

~ 0IV:3
0If109 01 tho Aod’IO< Gi!nemJ 

s.tV"’. In. ,..~ ’ ’’’’l.f.’’’’

1t

Purpose of this report

This Report has been prepared In connection of our audit of the financial statements of the City of Cockburn (the 
"City"), prepared in accordance with the Australian Accounting Standards (’MSBs’) as at and for the year ended 30 
June 2022. 

This Report has been prepared for those charged with governance. whom we consider to be the Audit, Risk & 
Compliance Committee. In order to communicate matters of Interest as required by ASAs (including ASA 260 
Communication with Those Charged with Governance), and other maners coming to our attention during our audit 
work that we conSider might be of H1terest, and for no other purpose. The Audit, Risk & Compliance Comminee 
should not assume that reports from us indicate that there are no additional matters they should be aware of in 

meeting their responsibilities. 

This report summarizes the key issues identified dUring our audit but does not repeat matters previously 
communicated to you

limitations on work performed

This Report is separate from our audit report and does not provide an additional opinion on the City’s financial 
statements. nor does It add to or extend or alter our duties and responsibilities as auditors.

We have not deSigned or performed procedures outside those required of us as auditors for the purpose of 

IdentifYing or communicating any of the matters covered by this Report.

The matters reported are based on the knowledge gained as a result of being your auditors. We have not verified 
the accuracy or completeness of any such information other than In connection with and to the extent required for 
the purposes of our audit

Restrictions on distribution

The report IS prOVided on the basis that it IS only for the Information 01 those charged With governance of the City’s. 
that it will not be quoted or referred to, in whole or in part, without our prior written consent; and that we accept no 

responsibility to any third party in relation to it.
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11.2 Governance and Strategy

11.2.1 (2022/MINUTE NO 0032) Legal and Other Expert Advice and 
Proceedings Between City of Cockburn and Other Parties

Risk and Governance Advisor 

1. Legal Register (Costs ~ $2,000) 01.07.2021 - 
30.06.2022 Financial Year [Confidential] 
Confidential 

Officer Recommendation/Committee Decision 

MOVED Cr T Dewan SECONDED Cr P Corke 

That Council:

Responsible 
Executive 

Author 

Attachments

Executive Governance and Strategy

(1 ) RECEIVES the report on legal proceedings and other expert advice 
commenced or responded to by the City during the 2021-2022 Financial Year 
as noted in the Confidential Attachment.

e

CARRIED 3/0

Background

At its meeting on 13 December 2018, Council adopted the policy "Obtaining Legal 
and Other Expert Advice and Legal Proceedings Between City of Cockburn and 
Other Parties" (the Policy) and associated Delegated Authority "Obtaining Legal or 
Other Expert Advice and Legal Proceedings Between City of Cockburn and Other 
Parties", to clarify the methodology by which legal or other expert advice is provided 
to Elected Members, to enable them to perform their civic function.

As a result, the Legal Advice Register provided annually to the Audit, Risk and 

Compliance Committee is now limited to the notification of those issues which are in 
relation to or because of a Council resolution, or where the amount related to 
administrative advice is of such an amount to warrant Council’s attention, which is 

capped at $2,000 or above.

e

Submission

N/A

Report

Clause 1 App/ication of the Policy states: 

’This Policy applies to legal and other expert advice sought by the City of 
Cockburn, and legal proceedings commenced or responded to by the City, or any 
person acting in their capacity as a representative of the City and for whom the 

City is vicariously liable.’
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Clause 3 Commencing Legal Proceedings of the Policy states: 

’(7) The CEO shall establish and maintain a procedure which enables those 

matters which are subject to the terms of this section to be centrally recorded and 

updated. 

(8) A record of the procedure mentioned in (7) above shall be presented to the 

Audit and Strategic Finance Committee at least annually, or as often as 
considered appropriate by the CEO or as requested by the Audit and Strategic 
Finance Committee.’

A summary of the legal proceedings and other expert advice commenced or 

responded to by the City during the 2021-2022 Financial Year, as a result of a 
Council resolution, or of a significant amount that warrants Council’s attention, has 

been circulated under separate Confidential cover (refer Confidential Attachment t).

Strategic Plans/Policy Implications

Listening & Leading 
A community focused, sustainable, accountable and progressive organisation. 
Best practice Governance, partnerships and value for money.

Budget/Financial Implications

The table below highlights the legal fees expensed during 20210-20221 with 

commensurate, where relevant, reimbursements, fines and penalties arising from the 

incurring of the legal expenditure.

The table lists the legal services cost incurred for legal advice ~ $2,000, per subject 
matter.

Costs ~ $2,000 incurred for legal services during 2021-2022 financial year 

Name of Firm 
. 

Fees Paid 

:: :$.:::~g:~iX~~~~~::~:6~::d~ fi.~~i?y.:~~;:::~6:~::~i?:~~::~:~p.:~~~~:6~~F9.6L::r:::::::::::::::::::::::$?:4?:f4.4:;:$?:: 
..

y.g.~.~~..YY9E~P.!9.g~..!n’y’~.~.~.i.g.~.~.ign.~..................................................................................l...............................~? ?9..:9..9... 
..~.9..I.~..~~g~.~~.b.~!g~...P..!.Y..q.9.........................................................................................................1........:......................~~.!.?.9.9..:9..9... 
Jackson McDonald i $130,030.00 

::ki?:~(Q:~6:6j:6g::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::1:::::::::::::::::::::::::::::$$.)~?~AQ:: 
..h.~.Y.9.n...h~.g9..!..?.~.~.l~~......................................................................................................................~..........................1~Q .~?.:.QQ.. 
..M~G.~.~~..p.r.g.P.~.~.y..............................................................................................................................1...............................~~.!??..9.:.QQ.. 
..~.~.~.~g.g..~g.!~.~.i.!gr.~..9.n.~...I?.~.r.r.~.~~~.r.~...................................................................................l........................~.~..~~.]~?.:.~.~.. 
Minter Ellison i $4,446.00 

::M9:r.~Y.::~::A~i6~0.::~?:~y.~f.~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::1:::::::::::::::::::::::::::$4.$:;$:~~:;:QQ:: 
SPC Conservation ~ $2,409.17 

....T. i "firms.;.fe.es...........................................................................................................................T.......................$6"72.;474:-()8". 
I~6:~~;:::p.~:6~:(~~~:~:::?6:~::r.~99.~id~:~j699.~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::L:::::::::::::::X$~}Q:;~:~Q:5~f 
Net fees (after fines, penalties and recoveries) ~ $361,583.89
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This year’s net legal fees (after fines, penalties and recoveries) were $361,583.89. 
For comparison, last year’s net legal fees were $211,035.50.

Engaging CS Legal for rates and debt recovery, and associated court representation 
cost the City $242,744.57, while leading to $241,190.19 in cost recovery.

The above includes industrial relation issues, legal advice following authorised 

enquiries, unauthorised developments, untidy properties, litter, environmental health, 
debt recoveries for unpaid rates, and dog licence infringements.

Legal Implications

Part 9 Division 2 of the Local Government Act 1995 refers.

Community Consultation

N/A e
Risk Management Implications

There are no risks associated with this recommendation, however failure to present 
this report to Council annually presents a ’Low’ level of ’Compliance’ risk in 
accordance with Council adopted Policy.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil

e
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12. Motions of Which Previous Notice Has Been Given

Nil

13. Notices Of Motion Given At The Meeting For Consideration At 

Next Meeting

Nil

14. New Business of an Urgent Nature Introduced by Members or 
Officers

Nil

15. Matters to be Noted for Invest!gation, Without Debate 

Nil

16. Confidential Business

Nil

17. Closure of Meeting

The Presiding Member thanked management for their cooperation in providing and 

making information available for undertaking the audit, before closing the meeting at 

6.26pm.
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