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The Council of the City of Cockburn

Audit Risk And Compliance Committee Meeting

Wednesday, 7 December 2022

Minutes

Present

Elected Members
Mr K Allen

Ms P Corke

Mr T Dewan

In Attendance

Mr A Lees

Mr D Arndt

Mr N Mauricio

Ms M Todd

Mr J Downsborough
Ms S Ng

Mr N Sandiford

Mrs B Pinto

Mrs S D'Agnone

Guests

Mr S Hoar
Mr J Ward
Mr H Rutters

Councillor (Presiding Member)
Councillor
Councillor

Chief of Operations

Chief of Built and Natural Environment
A/Chief Financial Officer

A/Executive Governance & Strategy
Manager Strategy and Integrated Planning
Financial Controller

Systems Administrator (IT Support)
Governance Officer

Council Minute Officer

Office of the Auditor General
KPMG
KPMG

1. Declaration of Meeting

The Presiding Member declared the meeting open at 6.00pm.

“Kaya, Wanju Wadjuk Budjar” which means “Hello, Welcome to Wadjuk Land”

The Presiding Member acknowledged the Nyungar People who are the traditional
custodians of the land on which the meeting is being held and paid respect to the
Elders of the Nyungar Nation, both past and present and extended that respect to

Indigenous Australians present.

The Presiding Member welcomed the Auditors from the Office of the Auditor General

and KPMG.
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2.  Appointment of Presiding Member (If required)

Nil

3. Disclaimer
The Presiding Member read the Disclaimer:

Members of the public, who attend Council Meetings, should not act immediately on
anything they hear at the Meetings, without first seeking clarification of Council's
position.

Persons are advised to wait for written advice from the Council prior to taking action
on any matter that they may have before Council.

. 4. Acknowledgement of Receipt of Written Declarations of
Financial Interests and Conflict of Interest (by Presiding
Member)

Nil

5. Apologies & Leave of Absence

Deputy Mayor Widenbar - Apology
Mr G Geen, Independent Member - Apology
Ms V Green, Executive Corporate Affairs - Apology
Ms E Milne, Executive Governance and Strategy -  Apology

6. Public Question Time

Nil
7. Confirmation of Minutes

71 (2022/MINUTE NO 0026) Minutes of the Audit Risk and Compliance
Meeting - 21/09/2022

Committee Recommendation

MOVED Cr P Corke SECONDED Cr K Allen

That Committee confirms the Minutes of the Audit Risk and Compliance Meeting

held on Wednesday, 21 September 2022 as a true and accurate record.

CARRIED 3/0
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8. Deputations

Nil

9. Business Left Over from Previous Meeting (if adjourned)
Nil
10. Declaration by Members who have Not Given Due

Consideration to Matters Contained in the Business Paper
Presented before the Meeting

Nil

6.04pm The following Items were carried by En Bloc Resolution of Council:

11.1.1
11:1.3
11.1.4
11.2.1
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11  Reports - CEO (and Delegates)

11.1 Finance

1111 (2022/MINUTE NO 0027) Annual Bad Debts Review and Write-Offs

Responsible  Acting Chief Financial Officer
Executive

Author Acting Chief Financial Officer
Attachments  N/A

Officer Recommendation/Committee Decision
MOVED Cr T Dewan SECONDED Cr P Corke
That Council:

. (1)  Receives the report.
CARRIED 3/0

Background

Section 6.12 (1)(c) of the Local Government Act 1995 allows local governments to
write off any amount of money owing to it (other than rates and service charges).

This action is necessary where delinquent debts become uncollectible.
The City’s administrative policy for debtor management states that bad debt write-
offs should only be proposed when all avenues for recovery have been exhausted or
pursuing the debt becomes unviable.
Council has provided delegated authority under its DA “Debt Write Off, Concession
or Waiver” for the purpose of writing off bad debts, other than rates and service

. charges, up to an individual debt value of $5,000.
This delegation sits with the CEO and Chief Financial Officer and requires a
summary of transactions utilising the delegation to be reported to the Audit, Risk and
Compliance Committee on an annual basis.
Submission
N/A
Report

The City has an excellent track record in managing and collecting its outstanding
debts, having very few write-offs each year.
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Most of the City’s write-offs relate to infringements previously referred to the Fines
Enforcement Registry (FER) and advised as uncollectible.

Other bad debts sometimes arise for failed businesses, untraceable debtors, or
insolvent community groups, and low value ones are not worth pursuing when
factoring legal recovery costs.

The City’s debtor profile comprises commercial debtors (mainly landfill trade debtors),
regulatory debtors (applications, licences, infringements) and community debtors
(hall and reserve hire and provision of community related services).

The City’s revenue team actively manage outstanding debts and conduct regular
reviews of those falling overdue.

Only after using all reasonable endeavours to seek payment and following
confirmation by the relevant business unit (debt owner) are bad debts proposed for
write-off, either under delegation or by Council.

The City currently has no bad debts greater than $5,000 needing to be referred to
Council for write off.

The following summary of debts written off under delegation is provided in
accordance with the requirements of Council’s “Debt Write Off, Concession or
Waiver” Delegated Authority:

Debt Type Date No. of | Write-Off | Write-Off
Approved | Debts | Amount Amount
(ex-GST) | (inc GST)
Rates small balance write- 19/10/2022 225 1,656.08 1,656.08
offs (interest)
Venue hire/ firebreak 19/10/2022 4 1,923.06 2,115.36
Infringements 14/7/2022 28 5.012.35 5,012.35
Rates small balance write- 16/8/2022 9 4.82 4.82
offs (interest)
Infringements 171812022 26 4,087.95 4.087.95
Infringements 28/2/2022 78 | 11,844.55 11,844.55
Total 24,528.81 24,721.11

The commercial activities at the Henderson Waste Recovery Park represent the
biggest risk to the City’s debt collection activities, with over $13 million invoiced on
the City’s standard credit terms in FY 22.

There are no write-offs this year relating to this debt, providing reassurance that the
City’s credit control practices are effective.

By far the City’s largest revenue and debt source is property rates and service
charges.
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Item 11.1.1 ARC 7/12/2022

Being secured against the property, these are rarely required to be written off by
Council. However, some small balances within rates accounts (mostly relating to
residual interest) are written off under delegation.

The percentage of infringements written off under delegation against the outstanding
balance was under 5% in FY 22.

Strategic Plans/Policy Implications

Listening & Leading

A community focused, sustainable, accountable, and progressive organisation.
* Best practice Governance, partnerships and value for money.

Budget/Financial Implications

Amounts written off under delegation are offset against the original revenue source.
’ The financial impact on the City from write-offs over the past year was $24,528.81.

Legal Implications

Uncollectable debts require Council authorisation to be written off under the
provisions of the Local Government Act 1995 Section 6.12 (1)(c), unless Council has
delegated this power.

Council has approved a Delegated Authority for writing off bad debts up to $5,000,
other than for rates and service charges.

Community Consultation
N/A
Risk Management Implications

It is considered good financial and risk management to regularly assess overdue
debts to determine likelihood of collection.

. Those debts assessed as uncollectible should be written off to improve the accuracy
of the receivables value recorded in the balance sheet (as is expected by financial
audit).

This also helps to ensure debt collection efforts and resources are better focused on
collectible debts.

Advice to Proponent(s)/Submitters

N/A
Implications of Section 3.18(3) Local Government Act 1995
Nil
')é 9 of 123
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11.1.2 (2022/MINUTE NO 0028) Review of Monetary and Non-monetary
Investments for 2021-22

Responsible  Acting Chief Financial Officer
Executive

Author Acting Chief Financial Officer
Attachments N/A

Officer Recommendation/Committee Decision
MOVED Cr P Corke SECONDED Cr T Dewan
That Council:

(1) NOTES the report.
CARRIED 3/0

Background

Policy ‘Investments of Funds’ Clause 5.2 requires: An Annual Report on the
performance of the investment portfolio will be submitted to Council outlining the
performance of the portfolio for the financial year.”

Submission

N/A

Report
As per the Policy Investment of Funds, the following report is divided into two parts.

The first part is a report on cash investments held by the City and the second is for
non-cash investments.

Cash Investments
The City earned the following interest income during 2021-22 (LY2020-21):

Municipal/Reserve Funds (MFR) $1.503m ($1.775m)
Rates — Administration Interest $0.474m ($Nil)

Rates — Penalty Interest $0.229 ($Nil)

Deferred Pension Rates $0.012m ($0.011m)

ESL Interest $0.028 ($Nil)

Total Interest Income $2.248m ($1.786m).

Interest income from the surplus cash in the Municipal Fund and Reserves (MFR)
totalled $1.503m ($1.775m).

Interest from rates (administration, $0.474m and penalty interest, $0.229m) and
Emergency Services Levy (ESL $0.028m) noting there was no interest in 2020-21 as
Council, in response to the State Government’'s COVID-19 Action Plan, resolved not
to charge interest for 2020-21.

100f123 [
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Item 11.1.2 ARC 7/12/2022

The interest rates earned by the MFR over the twelve months varied from 0.59%
(1.47%) in July 2021 to 1.24% (0.59%) in June 2022.

The Local Government Act 1995 provides the heads of power for a Council to impose
interest on outstanding rates.

e Rates — Administration Interest and ESL Interest are charged at 3%,
e Rates — Penalty Interest is charged at 6%.

The Local Government Act 1995 has a maximum interest rate of 11%. Council has
always elected to impose a lower interest rate.

The rate for Deferred Pension Rates for 2021-22 was 2.15% (1.18%).

All surplus funds are invested in accordance with the Local Government Act 19995,
‘ associated regulations and Council’s Investment Policy.

All cash investments/term deposits were and are compliant with Council’s Investment
Policy.

The surplus funds are invested in term deposits with APRA regulated financial
institutions, apart from one investment.

The amendment to the regulations requiring Council’s only invest in term deposits
with a maturity now less than three years was gazetted with an over-rider allowing
existing investments with a maturity term greater than three years and in non-term
deposits to go to maturity (grandfathering).

The remaining grandfathered investments are three tranches of reverse mortgage-
backed securities (Emerald).

The original investment of $3m comprised three $1m tranches. The City is currently
' receiving interest at the rates of 2.77%, 2.80% and 3.17% on the respective
tranches.

Additional ‘step-up’ interest is also accruing on these three tranches at 0.9%, 1.5%
and 1.9% respectively, which is required to be paid to the City upon maturity.

The current balance of ‘step-up’ interest on all tranches owed to the City is
$438,853.04 (30 June 2022).

The outstanding balance for the Emerald investment is $2.47m as $0.53m in capital
has been returned to the City from one of the tranches.

Non-Cash Investments

The City has substantial freehold land on its balance sheet.

As at the 30 June 2022, that total was $84.959m (LY $85.94m).
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ARC 7/12/2022 Item 11.1.2

The makeup of the land comprises sumps, reserves, land available for sale, freehold
parks, and land which Council buildings and facilities occupy.

The Council’'s Land Management Strategy 2017-2022 had identified a range of land
assets that are surplus to requirement, or land that could be made saleable with
investment from Council.

The concept is to monetise freehold land (wherever possible) and re-invest in income
producing property to generate rental income streams.

The Land Management Strategy provides for a reconciliation of the freehold land and
that which is surplus to requirements.

Land sales (settled and outstanding) in 2021-22:

e 1 Semple Court, South Lake — sale for $2.59m ($2.43m ex GST) settled in
December 2021 '

e Lots 9004 and 805 Merevale Gardens, Beeliar — sale for $6.21m (ex GST) has
fallen through due to the purchaser withdrawing their offer in line with terms of the
contract.

e Lot 1003 Bundeli Grove and Lot 1001Tindal Avenue, Yangebup — sale for
$5.23m is still awaiting settlement and remains conditional.

Funds received from the sale of surplus land are placed into the Council’s Land
Development and Investment Fund Reserve to provide a funding source for Council’s
land development strategies and other qualifying key projects (i.e. providing
commercial returns).

Rental Income

The City generated lease and rental income in 2021-22 of $4.73m (LY $4.58m)

on its commercial property and land portfolio. This included the Cockburn Health and
Community Centre, the Cockburn Youth Centre (office and commercial), commercial ‘
tenancies within the Cockburn ARC and the Port Coogee Marina. This revenue was

exclusive of GST and variable outgoings.

Also included in the amount is lease revenue received from the Naval Base Shacks
(quarantined in reserves to meet future capital and maintenance costs), as well as
the Coogee caravan park (providing a funding source for the Coogee Beach Master
Plan).

The net rental revenue from the Cockburn Health and Community Centre is also
quarantined for the purpose of future maintenance requirements for the facility.

This is to ensure no future demand for Municipal funding to meet capital renewal or
maintenance costs on the commercial parts of the building.
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Item 11.1.2 ARC 7/12/2022

Strategic Plans/Policy Implications

Local Economy

A sustainable and diverse local economy that attracts increased investment and
provides local employment.

* Increased Investment, economic growth and local employment.

Budget/Financial Implications
N/A
Legal Implications
N/A
Community Consultation
' Nil
Risk Management Implications

There is minimal risk to the City’s finances and brand should the report not be
adopted.

Advice to Proponent(s)/Submitters
N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
) 13 of 123
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11.1.3  (2022/MINUTE NO 0029) Local Roads and Community
Infrastructure Program (LRCIP) - Audit for the Year Ended 30 June

2022

Responsible  Acting Chief Financial Officer

Executive

Author Acting Chief Financial Officer

Attachments Audit Opinion for LRCIP Phase 1 and Phase 2

1
2. Annual Report Declaration FY22 Phase 1 LRCIP
3. Annual Report Declaration FY22 Phase 2 LRCIP
4. CEO Financial Statement Phase 1 LRCIP FY22
5. CEO Financial Statement Phase 2 LRCIP

6. Annual Report Table FY22 Phase 1

7. Annual Report Table FY22 Phase 2

Officer Recommendation/Committee Decision
MOVED Cr T Dewan SECONDED Cr P Corke
That Council:

(1) NOTES the report.
CARRIED 3/0

Background

To ensure that all audit reports, including the Annual Financial Audit and other project
or service delivery audits required by grant funding bodies, come before the Audit,
Risk and Compliance Committee (ARC).

Submission

N/A

Report

The City received funding under both phases 1 and 2 of the Local Roads and
Community Infrastructure Program (LRCIP) for the year ended 30 June 2022.

The acquittal of this funding is required to be audited by the City’s auditor (Office of
the Auditor General) and signed off by one of the City’s executives (CFO has signed
for Cockburn).

Nominal funding of $1.077 million under Phase 1 provided funding for several
Council projects across FY21 & FY22.

Nominal funding of $3.723 million under Phase 2 helped fund Jandakot Road
construction costs in FY22.
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The unmodified audit opinion states the reports prepared were in accordance with
reporting requirements under the program, and the expended amounts reported are
based on proper accounts and records and used solely for the approved purposes.

Strategic Plans/Policy Implications
Listening & Leading

A community focused, sustainable, accountable and progressive organisation.
* Best practice Governance, partnerships and value for money.

Budget/Financial Implications

Audit confirmed grant monies were appropriately expended on approved projects and
there are no budget or financial implications resulting from the audit.

Legal Implications
N/A
Community Consultation
N/A
Risk Management Implications
Bringing this report to the ARC ensures all audit reports received by the City,
including those addressing the City’s compliance with grant funding requirements,
are appropriately reviewed by the ARC.
Advice to Proponent(s)/Submitters
N/A
‘ Implications of Section 3.18(3) Local Government Act 1995

Nil
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Item 11.1.3 Attachment 1 ARC 7/12/2022

Auditor General

INDEPENDENT AUDITOR’S REPORT
2022
City of Cockburn

2021-22 Annual Report for the Local Roads and Community Infrastructure Program
Opinion

| have audited the accompanying special purpose annual reports for Phases 1 and 2 prepared for
the Australian Government Department of Infrastructure, Transport, Regional Development,

Communications and the Arts (the Department) for the Local Roads and Community
Infrastructure Program (the Program) for the year ended 30 June 2022, which comprises:

o the Chief Executive Officer's Financial Statement for Phases 1 and 2

¢ Annual Report Tables financial information limited to the Total Approved LRCI Funding
Contribution and LRCI Funding Actual Expenditure for Phases 1 and 2.

The annual reports have been prepared by the City of Cockburn (the City) in accordance with the
requirements of the COVID-19 Local Roads and Community Infrastructure Program Guidelines
(the Guidelines) for Phases 1 and 2 of the Program to meet the reporting requirements of the
Australian Government Department of Infrastructure, Transport, Regional Development,
Communications and the Arts.

In my opinion, in all material respects:

o the Chief Executive Officer's Financial Statements and Annual Report Tables financial
information limited to the Total Approved LRCI Funding Contribution and LRCI Funding
Actual Expenditure for Phases 1 and 2 are based on, and in agreement with, proper accounts
and records

e the amount reported as expended during the year was used solely for expenditure on
approved Local Roads and Community Infrastructure Projects

e the amount certified by the Chief Executive Officer in the Chief Executive Officer's Financial
Statement as the City own source expenditure on the Program during the year is based on,
and in agreement with, proper accounts and records.

Basis for opinion

| conducted my audit in accordance with the Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
annual report section of my report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Page 1 of 3
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ARC 7/12/2022 Item 11.1.3 Attachment 1

Emphasis of matter
| draw attention to the matter below. My opinion is not modified in respect of this matter.
Basis of accounting

The annual reports have been prepared for the purpose of fulfilling the City's reporting obligations
to the Australian Government Department of Infrastructure, Transport, Regional Development,
Communications and the Arts under the Guidelines. As a result, the annual report may not be
suitable for another purpose.

Other matter
| draw attention to the matter below. My opinion is not modified in respect of this matter.
Restriction on Distribution and Use

As a result of the basis of accounting, my report is intended solely for the City and the Australian
Government Department of Infrastructure, Transport, Regional Development, Communications

. and the Arts and should not be distributed to or used by parties other than the City or the
Australian Government Department of Infrastructure, Transport, Regional Development,
Communications and the Arts.

Other information

The Chief Executive Officer is responsible for the other information. The other information is the
information in the annual reports for the year ended 30 June 2022, but not the information of the
annual reports as described in the Opinion section of my report and my auditor’s report.

My opinion on the annual reports do not cover the other information and, accordingly, | do not
express any form of assurance conclusion thereon.

Responsibilities of the Chief Executive Officer for the annual report

The Chief Executive Officer is responsible for the preparation of the annual reports in accordance
with the requirements of the Guidelines, and for such internal control as the Chief Executive
Officer determines is necessary to enable the preparation of the annual reports that are free from
material misstatement, whether due to fraud or error.

In preparing the annual reports, the Chief Executive Officer is responsible for assessing the City's
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless the State Government has made

‘ decisions affecting the continued existence of the City.

Auditor’s responsibilities for the audit of the annual report

The objectives of my audit are to obtain reasonable assurance about whether the annual reports
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Australian Auditing Standards will
always detect a material misstatement when it exists.

Page 2 of 3
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Item 11.1.3 Attachment 1 ARC 7/12/2022

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the annual reports. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

A further description of my responsibilities for the audit of the annual reports is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's
report and can be found at https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

My independence and quality control relating to the report on the annual report

| have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Obrasffonr

Steven Hoar

Director Financial Audit

Delegate of the Auditor General For Western Australia
Perth, Western Australia

31 October 2022

Page 3 of 3
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£ Department of Infrastructure, Transport,
Regional Development and Communications

2021-22 Annual Report Declaration

‘ Phase: 1

Eligible Funding Recipient: City of Cockburn

I declare that:

* |have read, understood and agree to abide by the Program Guidelines on the Department's website at

https://investment.infrastructure.gov.au/about/local-initiatives/local-roads-and-community-infrastructure/ as in force

at the time of submission;

» The information | have submitted in this form is, to the best of my knowledge, true, accurate and complete. | also

understand that giving false or misleading information is a serious offence under the Criminal Code 1995 (Cth);

* The financial statement is a true statement of the receipts and expenditure of the Local Roads and Community

Infrastructure Program payments received;

» the Approved Projects will be physically complete by (30/06/2022) unless otherwise agreed by the Department;

* lunderstand that the Local Roads and Community Infrastructure Program is an Australian Government program and

that the Department will use the information provided in accordance with:

o Australian Government Public Data Policy Statement;

o Commonwealth Grants Rules and Guidelines;
o Applicable Australian laws; and
o May make information publically available within the course of the LRCI Program (for example in media releases or
promotional materials).
LRCI Annual Report Declaration Page 1 of 2
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Item 11.1.3 Attachment 2 ARC 7/12/2022

O 1am authorised to complete this form and to sign and submit this declaration on behalf of the Eligible Funding

Recipient.

O 1am submitting an Annual Report Template that is in the correct format;

O 1am submitting a Chief Officer’s Financial Statement, that is in the correct format and signed by an authorised

officer within the organisation.

O 1have included photographic evidence of projects under construction and completed projects.

O 1 have engaged an Appropriate Auditor as defined by the National Land Transport Act 2014 and their audit

opinion is attached.

Full name: Stuart Downing
Position: —Chief-Executive-Officer/Chief Financial Officer
Council: City of Cockburn

Email address: sdowning@cockburn.wa.gov.au

)
-~ ~

Signature:

This form must be signed by the Chi —E-xecetive Officer, Deputy Chief Executive Officer, Chief Financial Officer

or an equivalent Executive Officer.

LRCI Annual Report Declaration Page 2 of 2
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ARC 7/12/2022 Item 11.1.3 Attachment 3

i Australian Government

&
L

g% Department of Infrastructure, Transport,
Regional Development and Communications

2021-22 Annual Report Declaration

. Phase: 2

Eligible Funding Recipient: City of Cockburn

I declare that:

* | have read, understood and agree to abide by the Program Guidelines on the Department's website at

https://investment.infrastructure.gov.au/about/local-initiatives/local-roads-and-community-infrastructure/ as in force

at the time of submission;

* Theinformation | have submitted in this form is, to the best of my knowledge, true, accurate and complete. | also

understand that giving false or misleading information is a serious offence under the Criminal Code 1995 (Cth);

* The financial statement is a true statement of the receipts and expenditure of the Local Roads and Community

Infrastructure Program payments received;

* the Approved Projects will be physically complete by (30/06/2022) unless otherwise agreed by the Department;

¢ lunderstand that the Local Roads and Community Infrastructure Program is an Australian Government program and

that the Department will use the information provided in accordance with:

o Australian Government Public Data Policy Statement;
o Commonwealth Grants Rules and Guidelines;
o Applicable Australian laws; and

o May make information publically available within the course of the LRCI Program (for example in media releases or
promotional materials).

LRCI Annual Report Declaration Page 1 of 2
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Item 11.1.3 Attachment 3 ARC 7/12/2022

O 1am authorised to complete this form and to sign and submit this declaration on behalf of the Eligible Funding

Recipient.

O 1 am submitting an Annual Report Template that is in the correct format;

O 1am submitting a Chief Officer’s Financial Statement, that is in the correct format and signed by an authorised

officer within the organisation.

O 1 have included photographic evidence of projects under construction and completed projects.

O 1 have engaged an Appropriate Auditor as defined by the National Land Transport Act 2014 and their audit

opinion is attached.

Full name: Stuart Downing
Position: Chief-Executive-Officer/Chief Financial Officer
Council: City of Cockburn

Email address: sdowning@cockburn.wa.gov.au

/Aﬁ\\“\“"\a
Signature: PN

This form must be signed by the Chi Exec—u%e Officer, Deputy Chief Executive Officer, Chief Financial Officer

or an equivalent Executive Officer.
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Australian Government

Department of Infrastructure, Transport,
Regional Development and Communications

/

PO BN e

YADYS AN FORMANT IR CTO1 e o oA
> AND LL IVIUNI UL

2 o L ’ L L
Chief Executive Officer’s Financial Statement
The following Financial Statement is a true statement of the receipts and expenditure of the Local Roads and Community
' Infrastructure Program funding received for Phase (1) by (City of Cockburn).
Nominal Funding Allocation: $1,077,107

2020-2021 Financial Year:
LRCI Funding Received 2020-2021 LRCI Funding Expended 2020-2021

$805,667 $569,044.66

2021-2022 Financial Year:
LRCI Funding Received 2021-2022 LRCI Funding Expended 2021-2022

$163,729 $453,366.92

Own Source Expenditure:

Project Amount Source
Grant is being provided by state
LRCI Phase 1 $5,549,394.93 government road grants and council
funds.
Name of-Chref-Executive-Officer/Chief Financial Officer: Stuart Downing
‘ Date: 31 October 2022

P SSESEEN
Signature of Chief-Executive-Officer/Chief Financial Officer: .-\ .

This form must be signed by the Chief Executive Officer, Deputy Chief Executive Officer, Chief Financial Officer or
an equivalent Executive Officer. This Chief Executive Officer’s Financial Statement and Annual Report for Phase

1 as at 30 June 2022 is a special purpose financial report which has been prepared using an accrual basis of
accounting and in accordance with the requirements of the Australian Government Department of

Infrastructure, Transport, Regional Development, Communications and Arts’ COVID19 Local Roads and

Community Infrastructure Program Guidelines Phase 1. OAG

AUDITED

LRCI - CEO Financial Statement
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Item 11.1.3 Attachment 4 ARC 7/12/2022

Note:

2020-2021 Financial These funding amounts should reflect the information provided in the 2020-2021

Year Funding CEO Financial Statement.

Receieved/Expended

LRCI Nominal Funding This is the nominal grant funding allocated to the Eligible Funding Recipient for

Allocation each Phase. The Nominal Funding Allocation can be found under Section D of the
approved Grant Agreement or in the eligible funding recipient’s approved Work
Schedule.

LRCI Funding Received Eligible Funding Recipients should enter the total Grant Funding they have
received from the Department for that Phase during the 2021-2022 Financial Year.

LRCI Funding This is the actual program funds expended by the Eligible Funding Recipient on all

Expended approved projects in the Phase Approved Work Schedule during the 2021-2022
Financial Year.
This number should only include program funding. Any additional Council or third
party contributions, such as a state or territory government are included in the
section: Own Source Expenditure.

Own Source Own Source expenditure should include the total non-LRCI Program funds spent by

Expenditure the Eligible Funding Recipient on approved projects.
This total should include all state or Australian Government contributions not
associated with the LRCI Program.

LRCI - CEO Financial Statement 2

{

Document Set ID: 11316278 4
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Australian Government

Department of Infrastructure, Transport,
Regional Development and Communications

ROADS AND ( IMUNITY INFRASTRUCTURE (LRCI) PRO

LOCAL ROADS AND COMMUNIT N WO RUCITURE (L

Chief Executive Officer’s Financial Statement

The following Financial Statement is a true statement of the receipts and expenditure of the Local Roads and Community

. Infrastructure Program funding received for Phase (2) by (City of Cockburn).
Nominal Funding Allocation: $3,723,182

2020-2021 Financial Year:
LRCI Funding Received 2020-2021 LRCI Funding Expended 2020-2021

$1,861,591 S0

2021-2022 Financial Year:
LRCI Funding Received 2021-2022 LRCI Funding Expended 2021-2022

$0 $3,723,182

Own Source Expenditure:
Project Amount Source

Grant is being provided by state

Jandakot Rd Construction Stage 2 $5,818,552.87 government road grants and council
funds.
‘ Name of-Chief-Executive-Officer/Chief Financial Officer: Stuart Downing
Date: 31 October 2022

\\X‘g\
Signature of-Chief-Executive-Officer/Chief Financial Officer: ! )

This form must be signed by the Chief Executive Officer, Deputy Chief Executive Officer, Chief Financial Officer or an
equivalent Executive Officer. This Chief Executive Officer’s Financial Statement and Annual Report for Phase 2 as at 30
June 2022 is a special purpose financial report which has been prepared using an accrual basis of accounting and in
accordance with the requirements of the Australian Government Department of Infrastructure, Transport, Regional
Development, Communications and Arts’ COVID19 Local Roads and Community Infrastructure Program Guidelines Phase
2

OAG

AUDITED

LRCI - CEO Financial Statement 1

25 of 123

Document Set ID: 11316278
Version: 3, Version Date: 10/08/2023




Item 11.1.3 Attachment 5 ARC 7/12/2022

Note:
2020-2021 Financial These funding amounts should reflect the information provided in the 2020-2021
Year Funding CEO Financial Statement.

Receieved/Expended

LRCI Nominal Funding This is the nominal grant funding allocated to the Eligible Funding Recipient for

Allocation each Phase. The Nominal Funding Allocation can be found under Section D of the
approved Grant Agreement or in the eligible funding recipient’s approved Work
Schedule.

LRCI Funding Received Eligible Funding Recipients should enter the total Grant Funding they have

received from the Department for that Phase during the 2021-2022 Financial Year.

LRC! Funding This is the actual program funds expended by the Eligible Funding Recipient on all
Expended approved projects in the Phase Approved Work Schedule during the 2021-2022
Financial Year.

This number should only include program funding. Any additional Council or third
party contributions, such as a state or territory government are included in the
section: Own Source Expenditure.

Own Source Own Source expenditure should include the total non-LRCI Program funds spent by
Expenditure the Eligible Funding Recipient on approved projects.

This total should include all state or Australian Government contributions not
associated with the LRCI Program.

LRCI - CEO Financial Statement 2
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Approved Projects Total Project Cost |Total Approved LRCI Funding Actual |Actual Construction | Construction Projects Status Jobs Supported — |Jobs Supported —|Actual project  |Primary Work S dary Work |O Out Recyled materials |Indj ploy
LRCI Funding Expenditure Start Date Completion Date Coundil Contractors location data Category Category Category Achieved (Y/N) |used? (Road base, |or business use
Contribution Employees organic, Glass,
$) ($) (MM/YY) (MM/YY) (FTE) (FTE) (Coordinates) paper, construction)
(Project Name in Approved Work Schedule) %)
1 |Malabar Park Playground 73,000.00 - 0 Cancellec
2 |Malabar Park Seating and Shade Structures 42,000.00 - 0 Cancelled
Frankland Ave road widening and traffic flow N . ek N Transport
3 ©0,000.00 200,000.00 c Mar-21 May- 4 20]115.848156, Lat - |Reconstruction Y No No
treatments nfrastructure
32.179607
Long Sporting and
Replacement of evaporative air conditioning system n N _ " Sports & active s
4 . 175,000.00 139,876.0C - Feb-21 Jun-21]Completed 3 recreation Y No No
at the Coogee Beach Surf Life Saving Club eacilitias communities
& o S ~ : Support for )
5 |Henderson Reuse Shop Air Conditioning 45,000.00 45,000.00 - Dec-2C 3 Other ¥ No No
i essential ser
Sporting and I -
- - - : Sports & active
6 ternal Works 30,000.00 30,000.00 - Jun-21jComzleted 1 -|recreation ¥ No No
communities
facilities
B d Local amenity and
cycle and
7 |Slow Down Coastal Path 154,204 17 100,000.00 44286 40 Dec-2C Mar-22|Completed 2 " A a__‘ = community A No No
Walking Paths wellbeing
cycle an R user and
8 [Hammond Park Shared Path 100,000 00 100,000.0C 100,000 00 Jun-21 Feb 2 Blcycleand oad ran Y No Mo
Walking Paths pedestrian safety
- Traffic Bicycle and Road user and
g [urban Forest Crossing 00,000 00 256,000.00 215,266.52 Jun-21 Mar-22comaletec 2 5 e oy ptilnnli No Mo
Improvement Walking Paths pedestrian safety
10 |Chieftain Esplanade - Road Closure Infrastructure 18,000.00 - withdrawn
erge
planters are made of
recycled
ntermediate bulk
Local amenity and
. . Z X o Landscaping
11 |Yangebup Local Centre 100,000 00 100,000 00 &0 .00 Jun-21 Nowv-2 3 5 community Y No
Improvements
wellbeing U claimed
Jarrah timber. The
scil in the containers
s composted green
\waste
Z Street Lighting Road user and
12 [Smart LED Street Light Trial in North Coogee 106,231.00 106,231.0C 2,124.00 Dec-2( Dec-20|C d 2 3|Refer below Y Mo
Equipment pedestrian safety
TOTAL 1,077,107.00 453,366.92 |
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Eligible Funding Recipient:

Annual Report: 2021-2022

LRCI Program Phase: 2

ARC 7/12/2022

Total Approved  |LRCI Funding Actual | Actual Construction [Construction Projects Status  |Jobs Supported — |Jobs Supported [Actual project  |Primary Work  |Secondary Work |0y C fled L J
LRCI Funding Expenditure Start Date Completion Date Council - Contractors  |location data Category Category Category Achieved (Y/N) |used? (Road base, |employment or business
Contribution (Financial Year Employees organic, Glass, use
Period) (MM/YY) (MM/YY) (FTE) (FTE) (Coordinates) paper, construction)
(5 (5)
Approved Projects Total Project Cost
($)
in the We
1 |landakot Rd Construction Stage 2(Berrigan tc Solemon) 10,700,000.00 3,7 3,723,182.00 Aug-21 Jun-22|Completay 1 SO|Fremantie Reconstruction Reconstructon 1:;":‘ ¥ MNo No
Infrastructure

wloju| elwle

oo
=}

TOTAL

3,723,182.00

3,723,182.00
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11.1.4  (2022/MINUTE NO 0030) Roads to Recovery Funding Program -
Audit for the Year Ended 30 June 2022

Responsible  Acting Chief Financial Officer
Executive

Author Acting Chief Financial Officer

Attachments 1. Opinion - Roads to Recovery - 30 June 2022
2. Roads to Recovery financial statement - 30 June
2022

Officer Recommendation/Committee Decision
MOVED Cr T Dewan SECONDED Cr P Corke
That Council:

(1)  NOTES the report.
CARRIED 3/0

Background

To ensure that all audit reports, including annual financial audit and other project or
service delivery audits required by grant funding bodies, come before the Audit, Risk
and Compliance Committee (ARC).

Submission

N/A

Report

The City received funding of $616,403 during FY22 under the Roads to Recovery
Program.

‘ This funding was applied to the Hammond Road duplication project.

The City is required to prepare an audited statement in accordance with the
requirements of section 90 of the National Land Transport Act 2014 and the Roads to
Recovery Funding Conditions 2019.

The unmodified audit opinion attached states the reports prepared were in
accordance with the reporting requirements, and the reported expenditure is based
on proper accounts and records and used solely for the approved purposes.

Strategic Plans/Policy Implications
Listening & Leading

A community focused, sustainable, accountable and progressive organisation.
* Best practice Governance, partnerships and value for money.
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ARC 7/12/2022 Iltem 11.1.4

Budget/Financial Implications

Audit confirmed grant monies were appropriately expended on the approved project
and there are no budget or financial implications resulting from the audit.

Legal Implications

N/A

Community Consultation

N/A

Risk Management Implications

Bringing this report to the ARC ensures all audit reports received by fhe City,
including those addressing the City’s compliance with grant funding requirements,
are appropriately reviewed by the ARC.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2022
City of Cockburn

To the Chief Executive Officer of the City of Cockburn

Part 1 — Chief Executive Officer’s Financial Statement for the Roads to Recovery Program
under Part 8 of the National Land Transport Act 2014

Opinion
| have audited the accompanying special purpose financial statement presented in Part 1 — Chief
‘ Executive Officer's Financial Statement for the Roads to Recovery Program (the Program), which

comprises a Statement of Receipts and Expenditure (the Statement) for the year ended 30 June
2022.

The Statement has been prepared by the City of Cockburn (the City) in accordance with the
requirements of section 90 of the National Land Transport Act 2014 (the Act) and the Roads to
Recovery Funding Conditions 2019 (the Conditions) to meet the reporting requirements of the
Australian Government Department of Infrastructure, Transport, Regional Development,
Communications and the Arts.

In my opinion, in all material respects:
. the Statement is based on, and in agreement with proper accounts and records

. the amount reported in the Statement as expended during the year was used solely for
expenditure on the construction and/or maintenance of roads

. the amount certified by the Chief Executive Officer of the City in the Statement as its own
source expenditure on roads during the year is based on, and in agreement with proper
accounts and records.

Basis for opinion

‘ | conducted my audit in accordance with the Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor’'s responsibilities for the audit of the
Statement section of my report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.
Emphasis of matter

| draw attention to the matter below. My opinion is not modified in respect of this matter.

Basis of accounting

The Statement has been prepared for the purpose of fulfilling the City's reporting obligations to
the Australian Government Department of Infrastructure, Transport, Regional Development,
Communications and the Arts under the Act and the Conditions. As a result, the Statement may
not be suitable for another purpose.

Page 1 of 3
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Item 11.1.4 Attachment 1 ARC 7/12/2022

Other matter

| draw attention to the matter below. My opinion is not modified in respect of this matter.

Restriction on distribution and use

As a result of the basis of accounting, my report is intended solely for the City and the Australian
Government Department of Infrastructure, Transport, Regional Development, Communications
and the Arts and should not be distributed to or used by parties other than the City or the
Australian Government Department of Infrastructure, Transport, Regional Development,
Communications and the Arts.

Other information

The Chief Executive Officer is responsible for the other information. The other information
comprises the information accompanying the Statement, such as Parts 2, 3 and 4 for the year
ended 30 June 2022, but not the Statement and my auditor’s report.

My opinion on the Statement does not cover the other information and, accordingly, | do not
express any form of assurance conclusion thereon.

Responsibility of the Chief Executive Officer for the Statement

The Chief Executive Officer is responsible for the preparation of the Statement in accordance
with the requirements of the Act and Conditions, and for such internal control as the Chief
Executive Officer determines is necessary to enable the preparation of the Statement that is free
from material misstatement, whether due to fraud or error.

In preparing the Statement, the Chief Executive Officer is responsible for assessing the City's
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the City.

Auditor’s responsibilities for the audit of the Statement

The objectives of my audit are to obtain reasonable assurance about whether the Statement is
free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Australian Auditing Standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the Statement. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

A further description of my responsibilities for the audit of the Statement is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's
report and can be found at https://www.auasb.gov.au/auditors responsibilities/ar4.pdf.

Page 2 of 3
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My independence and quality control relating to the report on the Statement

| have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

&'WOU

Steven Hoar

Director Financial Audit

Delegate of the Auditor General for Western Australia
Perth, Western Australia

‘ 31 October 2022

Page 3 of 3
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", Australian Government
25 Department of Infrastructure, Transport,
Regional Develog t,C ications and the Arts

NATIONAL LAND TRANSPORT ACT 2014, PART 8

PART 1 - CHIEF EXECUTIVE OFFICER’S FINANCIAL STATEMENT AND
AUDITOR’S REPORT

Chief Executive Officer’s financial statement
(see subclause 6.2(a) of the funding conditions)

Basis of Preparation

This Chief Executive Officer’s Financial Statement of receipts and expenditure as at 30 June 2022
1s a special purpose financial report which has been prepared using an accrual basis of accounting
and in accordance with the requirements of the National Land Transport Act 2014 and Roads to

Recovery Funding Conditions 2019.

The following financial statement is a true statement of the receipts and expenditure of the Roads
to Recovery payments received by City of Cockburn under Part 8 of the National Land Transport

ACT 2014 in the financial year 2021-22.

(1] (2] [3] [4] (5]
Amount brought | Amount received Total amount Amount Amount carried
forward from 1 report year available for  |expended in report| forward to next
previous financial expenditure in year financial year
year report year
$ $ s $ $
[1]+2] (31-[4]
-566.403 616.403 50,000 50.000 0

The own source expenditure on roads for City of Cockburn in 2021-22 was: $7.637.429

(signature of Chief Executive Officer/General Manager)
3110/ 2022

Victoria Green (name of Chief Executive Officer/General Manager)

Auditor's report

Please see attached audit report
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v"  Australian Government

Department of Infrastructure, Transport,
Regional Development, Communications and the Arts

(1) “ial statement above is based on proper accounts and records:
(i1) 1ent above is in agreement with proper accour
(111) the amount pended during the year was use
expenditure o1 1ce and/or construction of,
(iv) the amount certifie Executive Offic
Executive Officer's f ;
own source expenditure n, and in
agreement with proper acc
[ am an “appropriate auditor” as defined u National Land Transport ACT 2014.
2022
(name o
(name of audit
5.4 of the Act. “appropriate auditor” means:
1 relation to a funding recipient whose accounts are required b
be audited by the Auditor-General of a State — the
Auditor-General of the State: or
(b) in relation to a person or body whose accounts are required by law to
be audited by the Auditor-General of the Commonwealth — the
Auditor-General of the Commonwealth: or
(c) in relation to any other funding recipient — a person (other than an
‘ officer or employee of the person or body) who is:
(1) registered as a company auditor or a public accountant under a law
in force in a State: or
(i) a member of the Institute of Chartered Accountants in Australia
or of the Australian Society of Accountants.
) 35 of 123
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" Australian Government

“ Department of Infrastructure, Transport,
Regional Devel t,C ications and the Arts

L

PART 2 - STATEMENT OF ACCOUNTABILITY BY CHIEF EXECUTIVE OFFICER
(see subclauses 6.3(a). (¢) and (d) of the funding conditions)

I, Victoria Green . Chief Executive Officer or General Manager, of
City of Cockburn . hereby certify, in accordance with the conditions

determined under section 90 of the National Land Transport ACT 2014 (the Funding Conditions).
that:

[ (a) Roads to Recovery funds received by City of Cockburn during the year 2021-22
which have been spent on the construction and/or maintenance of roads:

M (b) City of Cockburn has fulfilled the signage and other public information
conditions in Part 3 of the Funding Conditions: and

M (c) during the financial year City of Cockburn has otherwise fulfilled all of the
Funding Conditions.

M (signature of Chief Executive Officer/General Manager)

31/10/ 2022
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~ Australian Government

Department of Infrastructure, Transport,
Regional Devel |5 & ications and the Arts

Ly

PART 3 - STATEMENT ON EXPENDITURE MAINTENANCE BY CHIEF EXECUTIVE
OFFICER

(see subclause 6.3(b) of the funding conditions)

L Victoria Green . Chief Executive Officer/General Manager, of
City of Cockbum . state that. in accordance with the funding

conditions determined under section 90 of the Narional Land Transport ACT 2014 :

1(a)  expenditure on the construction and/or maintenance of roads by City of Cockburn
using its own sources funds in the year to which this report refers was $7.637.429.

1(b)  the reference amount for City of Cockburn is $3.212,001.

The following information need only be provided if the expenditure shown in 1(a) s less than the
reference amount as shown in 1(b) above:

2(a)  expenditure on the construction and/or maintenance of roads by City of Cockburn
using its own sources funds for the year prior to the year to which this report
refers was $4,771.494.

2(b)  the average of expenditure on the construction and/or maintenance of roads by
City of Cockburn using its own source funds for the year to which this report
refers and the previous year was $6,204.,462.

The following information need only be provided if the expenditure shown in 1(a) is less than the
reference amount as shown in 1(b) above:

3(a)  expenditure on the construction and/or maintenance of roads by City of Cockburn
using its own sources funds in the year two years before the year to which this
report refers was $8.889.653.

‘ 3(b)  the average of expenditure on the construction and/or maintenance of roads by
City of Cockburn using its own source funds for the year to which this report
refers and the previous two years was $7.099,525.

(signature of Chief Executive Officer/General Manager)

31/10/ 2022
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' Australian Government

e
“*%%  Department of Infrastructure, Transport,
Regional Development, Communications and the Arts

PART 4

STATEMENT OF EXPECTATIONS RELATING TO ROAD SAFETY

The following projects completed year ending 30 June xxxx have been formally evaluated as per the
work schedule:

STATEMENT OF OUTCOMES BY CHIEF EXECUTIVE OFFICER

(see subclause 6.3(e) of the funding conditions)

City of Cockburn has achieved the following outcomes under the Roads to Recovery Program
in 2021-22:
Hammond Road duplication will increase safety for pedestrian and cyclists, whilst additional
lanes will support the increase of vehicle (up to 22.000) and improve the south - north
connectivity of traffic.
Key outcomes
Outcome Estimated % of Roads to
Recovery Expenditure (all
projects)
1. Road Safety 50
2. Regional economic development 20
3. Achievement of asset maintenance strategy 0
4. Improved access for heavy vehicles 15
5. Promotion of tourism 0
6. Improvements of school bus routes 0
7. Access to remote communities 0
8. Access to intermodal facilities 0
9. Traffic management 13
10. Improved recreational opportunities 0
11. Amenity of nearby residents 0
12. Equity of access (remote areas) 0
13. Other 0
TOTAL 100

31/10/ 2022

(signature of Chief Executive Officer/General Manager)
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11.1.5  (2022/MINUTE NO 0031) Financial Report and Audit Results for
City of Cockburn Year Ending 30 June 2022

Responsible  Acting Chief Financial Officer
Executive

Author Acting Chief Financial Officer
Attachments 1. Annual Financial Report 2022
2. Auditor's Report 2022
3. Draft Audit Opinion for the year ended 30 June 2022
(Confidential)
4. Management Letter (Confidential)

Officer Recommendation/Committee Decision
MOVED Cr P Corke SECONDED Cr T Dewan
‘| That Council:

‘ (1) ADOPTS the Annual Financial Report for the year ended 30 June 2022;
(2) RECEIVES the Auditor's Report for the year ended 30 June 2022,

(3) RECEIVES the draft Audit Opinion for the year ended 30 June 2022, as issued
by the Office of the Auditor General; and

(4) RECEIVES the Management Letter for the year ended 30 June 2022.

as attached to the Agenda.
CARRIED 3/0

Background

Section 5.54 of the Local Government Act 1995 requires Council to accept the
Annual Report for a financial year no later than 31 December after that financial year.

Section 5.53 requires that the Annual Report contains the Financial Report (prepared
under Section 6.4) and the Auditor's Report (prepared under Section 7.9) for that
‘ financial year.

Regulation 9 (2) of the Local Government (Audit) Regulations 1996 states that the
principal objective of the external audit is for the auditor to carry out such work as is
necessary to form an opinion as to whether: the accounts are properly kept; and that
the Annual Financial Report:

e is prepared in accordance with financial records
e represents fairly the results of the operations of the Local Government at 30 June
in accordance with Australian Accounting Standards and the Local Government

Act 1995.
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Section 7.12A of the Local Government Act 1995 requires Local Governments to
meet with the auditor at least once in every year and to:

e examine an Audit Report received by the Local Government

e determine if any matters raised by the audit report require action to be taken by
the Local Government

e ensure that appropriate action is taken in respect of those matters.

The Terms of Reference for the Audit, Risk & Compliance Committee (ARC) requires
it to examine the City’s audited annual financial report and follow up any matters
raised by audit to ensure appropriate action is taken in respect of those matters.

The Office of the Auditor General (OAG) has tendered out the performance of the
City’s audit, with KPMG having been the audit contractor since completing the 2019
audit.

The audit plan for 2022 was presented at the 28 July meeting of this Committee, and
the Auditor’s Report has been prepared on that basis.

Key aspects of the audit included assessing the effectiveness of management
internal controls, and the appropriateness of the City’s accounting policies,
disclosures, and accounting estimates.

This audit work enables the OAG to express an opinion regarding the City’s 2022
financial statements. The auditor is attending the meeting to present their audit report
and discuss any issues raised in the report.

Submission

N/A

Report

2022 Annual Financial Report

The Annual Financial Report being presented to the ARC contains a detailed set of
financial statements and supporting notes, prepared in accordance with legislation
and Australian Accounting Standards. These are discussed and analysed below.

Statement of Comprehensive Income

The City’s net result (before other comprehensive income) was $51.82 million,
$36.20 million higher than the year before. Other comprehensive income from asset
revaluations of $169.21 million increases total comprehensive income to $221.03
million for the year (+$183.15 million).

Operating revenue of $170.62 million was up $14.88 million (+9.6%) on last year.
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The main contributors to this result were:

e Fees and Charges up $9.90 million (+32.7%) to $40.18 million, primarily due to
landfill revenue up by $8.69 million (+233.9%) to $15.18 million.

e Rates revenue was up $4.58 million (+4.2%) to $112.88 million, including the
annual rates increase of 1.5% and growth in number of rateable properties.

Operating expenditure for the year of $160.06 million was up $5.06 million (+3.3%)
on the previous year. The main contributors were:

e Employee costs, the City’s biggest operational expense, were up $1.39 million
(+2.2%) to $64.23 million. This reflected annual salary increases (including
enterprise agreement increase of 2.0%), as well as growth in the City’s workforce
(less any savings from vacant positions).

e Materials and contract costs were up by $0.75 million (+2.1%) to $36.75 million,
. representing contract price increases offset by lower costs in some areas
(childcare, environmental management).

e Insurance expenses were up $1.32 million (+78.4%) to $3.0 million, mostly due to
an extra $1.19 million for prior year workers compensation adjustments relating
to outstanding claims.

e Other Expenses were up $5.01 million on last year to $13.74 million (+$57.3%),
mainly due to landfill levy payments increasing by $4.48 million to $10.08 million
(+79.9%) in line with higher tonnage volumes.

e Combined Depreciation & Amortisation expenses (non-cash) of $35.10 million
were down a net $3.46 million (-9.0%) on the previous year:
o Depreciation on fixed assets of $33.24 million was lower by $2.34 million (-
6.6%) on last year, driven by asset revaluations completed at 30 June 2021.
o Amortisation of landfill related assets was $1.12 million lower at $1.86 million,

reflecting an adjustment of $1.23 million to the landfill rehabilitation asset for
cell 6 (fully capped and closed off).

Non-operating grants, subsidies, and contributions of $39.52 million were up $18.27
‘million (+85.9%) from last year:

e included an additional $10.55 million in capital grant funding

e $5.71 million from a change in treatment for the recognition of POS cash in lieu
contributions

e $4.21 million saving from no ceded land payments, less a $3.42 million reduction
in gifted development assets.

Net profit from asset sales was up $1.58 million on last year, due to higher profit
realised from the sale of land (+$1.34 million).
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Statement of Financial Position

The City’s net assets and total equity increased year on year by $221.03 million to
$1,578 million (+16.3%)

This reflects total assets of $1,677 million (+$211.27 million) and total liabilities of
$98.32 million (-$9.76 million).

Current assets decreased year on year by $88.03 million to $126.29 million, primarily
due to a reduction in term deposits being placed for periods under one year.

The increase in non-current assets by $299.30 million to $1,550.85 million was
mostly attributable to:

e $208.37 million increase in the value of infrastructure assets (mostly due to the
revaluation of roads and parks infrastructure).

e anincrease in non-current term deposits held (+$100.96 million).

e Intangible assets of $19.01 million in last year (landfill rehabilitation asset) were
reclassified to infrastructure this year based on audit advice.

Current liabilities of $37.71 million were little changed from last year ($37.49 million):

e Trade and other payables were up by $2.28 million to $19.48 million, mostly from
increased sundry creditors at year end.

e Employee related provisions of $9.19 million decreased by $0.31 million on last
year (-$3.3%), reflecting successful leave management strategies.

e Contract liabilities were down $1.56 million year on year.

Non-current liabilities of $60.61 million fell by $9.98 million from last year.

e Other liabilities reduced by $9.78 million, comprising the change in accounting
treatment for Public Open Space cash in lieu contributions of $5.42 million (now
recognised as capital revenue in statement of income), and liabilities associated
with unspent development contribution plans reducing by $4.36 million to $13.70
million.

e Non-current borrowings were down $3.94 million to $7.50 million, reflecting no
new loans and the ongoing repayment of existing debt (for the Cockburn ARC
facility).

e Other provisions (rehabilitation of landfill site) were up $4.35 million to $36.42
million, due to a review of the financial model reflecting updated cost and other
assumptions.

e Non-current employee related provisions (LSL) were little changed at $1.46
million.

e Trade and other payables of $1.53 million decreased by $0.47 million (these
mostly relating to bonds and deposits held for land developments).
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Changes in Equity

The City’s retained surplus increased by $42.17 million over the year to $597.99
million.

This comprised the net result of $51.82 million less net transfers to financial reserves
of $9.65 million.

Financial reserves increased from $171.41 million to $181.06 million, with a total
$51.92 million transferred into reserves during the year less drawdowns of $42.26
million needed to fund budgeted capital and operating items.

The Asset Revaluation Surplus increased by a net $169.21 million to $799.75 million
from the revaluation of road related and parks infrastructure.

Total equity for the City is $1.578 billion (+$221.03 million)

Statement of Cash Flows

The City’s net cash inflows from operating activities of $50.84 million were $4.12
million higher than last year, due to an increase in receipts of $11.79 million, less an
increase in payments of $7.67 million.

Net cash outflows for investing activities of $29.0 million were down $15.6 million for
the year.

e Cash outflows for property, plant & equipment (PPE) and infrastructure assets
were up by $21.85 million,

e Net cash outflows reduced by $31.83 million on term deposit investments.

e Cash inflows from non-operating grants and contributions (including POS
contributions) were up $3.96 million.

. Net cash outflows from financing activities of $5.67 million included the repayment of
$4.03 million in borrowings for the Cockburn ARC and SMRC.

Cash and cash equivalents increased by $16.17 million to $20.78 million during the
reporting year. This represents the funds held at call and in short-term (less than
three months) cash deposits as at 30 June 2022.

Rate Setting Statement

This statement provides the most insightful view of the City’s financial performance
for 2022 and demonstrates the municipal budget surplus calculation.

The City’s closing surplus at 30 June 2022 was $11.93 million, up $3.34 million
compared to last year’s result.

This result includes the $2.50 million surplus built into the FY23 annual budget and
another $5.56 million for uncompleted capital projects carried forward.
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This leaves $3.87 million of additional surplus to be directed in accordance with
Council’s budget management policy.

The total amount raised from general rates (i.e. not including specified area rates)
was up $4.55 million (+4.2%) to $112.30 million.

A unique aspect of the rate setting statement is the inclusion of capital works and
projects. Capital spending on PPE and infrastructure assets totalled $65.62 million
for the year (+$18.44 million on last year).

Financial Ratios

The WA Local Government (Financial Management) Regulations 1996 were
amended in June 2022, removing the requirement for local governments to include
financial ratios in their annual financial report, and reducing the scope of audit
reports, from 1 July 2022.

As a result, the previously prescribed seven financial ratios are no longer included in
the Annual Financial Report, removing the need for audit attestation of the ratios.

These ratios were previously used by the Department of Local Government, Sport
and Cultural Industries (DLGSC) as a measurement of a Local Government’s overall
financial health, forming the basis of calculations used for the Financial Health
Indicator (FHI) displayed on the MyCouncil website.

The DLGSC planned to engage the Western Australian Treasury Corporation to
review methodology for the FHI and consult with the sector. This will be a clean slate
approach with the removal of the prescribed ratios.

Proposed 2nd tranche amendments to Local Government (Administration)
Regulations 1996 aim to prescribe new ratio reporting requirements in the unaudited
section of the Annual Report. These are for the following three asset ratios from the
superseded Financial Management Regulations — 50 (1) (b), (c) & (d):

e asset consumption ratio
e asset renewal funding ratio
e asset sustainability ratio.

Auditor’'s Report to the Committee & Management Letter

The Local Government Act 1995 requires the City to meet with the auditor at least
once in every year and representatives from the OAG and KPMG will attend the
meeting.

Attached to the agenda is the auditor’s report to the Audit Risk & Compliance
Committee, prepared by KPMG.
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This communicates matters of interest required by Australian Accounting Standards
and any other matters considered to be of interest, arising during the completion of
the audit.

These will be presented and discussed at the meeting by the auditors.

The audit management letter contains two issues the auditors identified during audit,
together with their findings, implications, and audit recommendations. One has a
‘moderate’ rating while the other is rated ‘minor’.

Management comments have also been provided for these two issues.

The management letter contains sensitive information and is a confidential
attachment at the request of the OAG.

Draft Audit Opinion (OAG)

The OAG has issued a draft Independent Auditor’'s Report showing a clear
(unqualified) audit opinion on the City’s 2022 financial report (second year in a row).

A clear audit opinion indicates satisfactory financial controls and that the financial
report is based on proper accounts, presented fairly, complies with relevant
legislation and applicable accounting standards, and fairly represents performance
during the year and the financial position at year end.

The independent auditor’s report will be signed off and issued by the OAG following
this meeting and after receipt of the signed statement by the CEO for the financial
report.

The draft independent auditor’s report is also attached to the agenda as a
confidential item at the request of the OAG.

‘ Strategic Plans/Policy Implications
Listening & Leading

A community focused, sustainable, accountable and progressive organisation.
* Best practice Governance, partnerships and value for money.

Budget/Financial Implications

The cost of the quoted external audit is sufficiently covered within the City’s annual
budget.

Legal Implications

e Local Government Act 1995 Sections 5.53, 5.54, 6.4, and Part 7 - Audit

e Local Government (Audit) Regulations 1996 Regulations 9, 9A and 10

e [ocal Government (Financial Management) Regulations 1996 Part 4 - Financial
Reports
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Community Consultation

N/A

Risk Management Implications

It is a requirement under the Local Government Act 1995 for Council to accept the
City’'s Annual Report (including the Financial Report and Auditor's Report) by no later
than 31 December each year.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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CITY OF COCKBURN

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

Certification of Financial Report ' . 2
' Statement of Comprehensive Income by Nature or Type 3
Statement of Financial Position 4
Statement of Changes in Equity 5
Statement of Cash Flows 6
Rate Setting Statement 7
Index of Notes to the Financial Report 8
Independent Auditor's Report 56

The City of Cockburn conducts the operations of a local government with the following
community vision:

Cockburn the best place to be

Principal place of business:
Spearwood, WA
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CITY OF COCKBURN
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The attached financial report of the City of Cockburn for the financial year ended

30 June 2022 is based on proper accounts and records to present fairly the financial position
of the City of Cockburn at 30 June 2022 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the day of 2022

Acting Chief Executive Officer

Anton Lees
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CITY OF COCKBURN

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
Revised
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 27(a),2(a) 112,884,886 112,741,339 108,305,167
Operating grants, subsidies and contributions 2(a) 15,305,806 15,475,921 15,363,201
Fees and charges 26(c),2(a) 40,182,411 37,491,673 30,280,412
Interest earnings 2 2,247 972 1,770,000 1,786,797
170,621,075 167,478,933 155,735,577
Expenses
Employee costs (64,234,698) (65,776,973) (62,845,278)
Materials and contracts (36,755,548) (39,321,984) (35,998,197)
Utility charges (5,937,681) (6,236,541) (6,002,003)
Depreciation 10(a) (35,104,328) (35,475,161) (38,568,691)
Finance costs 2(b) (1,290,813) (642,341) (1,174,733)
Insurance (2,999,469) (2,325,200) (1,681,861)
Other expenditure 2(b) (13,740,358) (14,073,695) (8,732,562)
(160,062,895) (163,851,895) (155,003,325)
Capital grants, subsidies and contributions 2 39,525,700 32,332,003 21,254 356
Profit on asset disposals 10(b) 1,744,761 5,117,517 504,360
Loss on asset disposals 10(b) (17,753) 0 (362,880)
Fair value adjustments to financial assets at fair value 7.993 0 5172
through profit or loss
Adjusted share of former associate loan liability 0 0 (36,683)
Loss on revaluation of Infrastructure - marina 9(a) 0 0 (6,476,864)
41,260,701 37,449,520 14,887,461
Net result for the period 26(b) 51,818,881 41,076,558 15,619,713
Other comprehensive income for the period
Items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 18 169,210,702 0 22,254 558
Total other comprehensive income for the period 169,210,702 0 22,254,558
Total comprehensive income for the period 221,029,583 41,076,558 37,874,271
This statement is to be read in conjunction with the accompanying notes.
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CITY OF COCKBURN
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2022

CURRENT ASSETS
Cash and cash equivalents

Trade and other receivables
Other financial assets
Inventories

Other assets
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Trade and other receivables

Other financial assets
Property, plant and equipment
Infrastructure

Right-of-use assets

Intangible assets
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Other liabilities

Lease labilities
Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Trade and other payables

Other liabilities

Lease liabilities

Borrowings

Employee related provisions

Other provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY
Retained surplus

Reserve accounts

Revaluation surplus
TOTAL EQUITY

NOTE 2022 2021
$ $
3 20,777,520 4,606,858
5 7,935,622 6,770,687
4(a) 92,800,000 197,500,000
6 49,805 39,896
7 4,724,157 5,306,926
126,287,104 214,314,367
5 1,337,216 1,324,079
4(b) 102,055,748 1,089,135
8 348,489,480 339,326,772
9 1,098,860,378 890,486,978
11(a) 105,540 310,363
12 0 19,010,399
1,550,848,362  1,251,547,726
1,677,135,466 1,465 862,003
13 19,478,364 17,194,160
14 4,994,711 6,552,672
11(b) 114,651 218,182
15 3,934,065 4,020,624
16 9,186,433 9,499 673
37,708,224 37,485,311
13 1,535,484 2,010,562
14 13,608,876 23,478,448
11(b) 0 115,739
15 7,500,000 11,445,281
16 1,462,504 1,481,992
17 36,418,461 32,062,428
60,615,325 70,594,450
98,323,549 108,079,761
1578811017 1.357.782.332
597,992,472 555,827,438
30 181,064,488 171,410,638
18 799,754,957 630,544,255

1,578,811,917

1,357,782 332

This statement is to be read in conjunction with the accompanying notes.
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CITY OF COCKBURN
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Balance as at 1 July 2020

Comprehensive income for the period
Net result for the period

Other comprehensive income for the period
Total comprehensive income for the period

Transfers from reserves
Transfers to reserves

Balance as at 30 June 2021

Comprehensive income for the period
Net result for the period

Other comprehensive income for the period
Total comprehensive income for the period

Transfers from reserves
Transfers to reserves

Balance as at 30 June 2022

RETAINED RESERVE REVALUATION TOTAL

NOTE  SURPLUS ACCOUNTS SURPLUS EQUITY
$ $ $ $

561,835,270 149,783,095 608,289,697  1,319,908,061

15,619,714 0 0 15619714

18 0 0 22,254 558 22 254,558

15619714 0 22,254,558 37,874,272

30 40,482,863 (40,482,863) 0 0

30 (62,110,406) 62,110,406 0 0

555,827,438 171,410,638 630,544,255  1,357,782,331

51,818,881 0 0 51,818,881

18 0 0 169,210,702 169,210,702

51,816,881 0 169,210,702 221,029,583

30 42,263,801 (42,263,801) 0 0

30 (51,917,651) 51,917,651 0 0

597,092,472 181,064,488 799,754,957  1,578,811,914

This statement is to be read in conjunction with the accompanying notes
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CITY OF COCKBURN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
NOTE Actual Budget Actual
$ $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 112,917,969 112,725,000 109,208,389
Operating grants, subsidies and contributions 16,350,957 19,436,638 20,007,151
Fees and charges 40,182,411 30,187,348 30,280,412
Interest received 2,247 972 1,610,000 1,786,797
Goods and services tax received 6,003,543 1,500,000 4,625,722
177,702,852 165,458,986 165,908,471

Payments
Employee costs (64,569,931)  (64,100,946) (62,131,292)
Materials and contracts _ (28,605,215) (38,067,853)  (36,122,559)
Utility charges (5,937,681) (5,977,826) (6,002,003)
Finance costs (1,290,813) (542,341) (1,174,733)
Insurance paid (2,999,469) (1,910,200) (1,681,861)
Goods and services tax paid (9,720,586) (5,500,000) (3,348,808)
Other expenditure (13,740,358) (9,902,212) (8,732,563)

(126,864,053) (126,001,378) (119,193,819)
Net cash provided by operating activities 19(b) 50,838,799 39,457,608 46,714,652

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment 8(a) (20,411,979) (13,632,206) (19,508,521)
Payments for construction of infrastructure (37,215,766) (22,560,974) (16,264,940)
Non-operating grants, subsidies and contributions 21,747,829 14,083,324 12,369,680
Proceeds from financial assets at amortised cost 3,741,380 0  (28,090,293)
Receipts of Public Open Space payments 0 0 5,419,364
Proceeds from sale of property, plant & equipment 10(b) 3,138,542 1,150,000 1,512,958
Net cash used in investing activities (28,999,994) (20,959,856) (44, 561,752)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings 29(a) (4,031,840) (4,020,624) (3,969,288)
Net receipts/(refund) of bonds (1,417,033) 0 1,702,756
Proceeds on disposal of financial assets at amortised cost -

term deposits 0 (250,000) 0
Payments for principal portion of lease liabilities 29(b) (219,271) 0 (413,420)
Net cash used In financing activities (5,668,144) (4,270,624) (2,679,952)
Net increase (decrease) in cash held 16,170,661 14,227 128 (527,052)
Cash at beginning of year 4,606,858 5,758,451 5,133,910
Cash and cash equivalents at the end of the year 19(a) 20,777,520 19,985,579 4,606,858

This statement is to be read in conjunction with the accompanying notes.
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CITY OF COCKBURN
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
NOTE Actual Budget Actual
$ $ $
NET CURRENT ASSETS - At start of financial year - surplus 28(c) 8,588,183 0 12,171,050
OPERATING ACTIVITIES
Revenue from operating activities (excluding general rate)
Rates (excluding general rate) 27(b) 584,043 555,000 554,196
Operating grants, subsidies and contributions 15,305,806 15,436,638 15,363,201
Fees and charges 40,182 411 30,187,348 30,280,412
Interest earnings 2,247,972 1,610,000 1,786,797
Profit on asset disposals 10(b) 1,744,761 401,770 504,360
Fair value adjustments to financial assets at fair value through profit or
loss 7,993 0 5172
Share of net profit of associates and joint ventures accounted for
using the equity method 0 0 (36,683)

60,072,986 48,190,756 48 457 455
Expenditure from operating activities

Employee costs (64,234,698) (64,100,946)  (62,845278)
‘ Materials and contracts (36,755,548) (38,067,853) (35,998,197)
Utility charges (5,937,681) (5,977,826) (6,002,003)
Depreciation (35,104,328) (36,429,117) (38,568.690)
Finance costs (1,290,813) (542,341) (1,174,733)
Insurance (2,999,469) (1,910,200) (1,681.861)
Other expenditure (13,740,358) (9,902,212) (8,732,562)
Loss on asset disposals 10(b) (17,753) (120,846) (362,880)
Loss on revaluation of non-current assets 0 0 (6,476,864)

(160,080,648) (157,051,341

—

(161,843,068)

Non-cash amounts excluded from operating activities 28(a) 27,913 163 37,595,813 52,791,959
Amount attributable to operating activities (63,506,316) (71,264,772) (48,422 ,604)
INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions 39,525,700 12,635,704 21,254,356

Proceeds from disposal of assets 10(b) 3,138,542 1,150,000 1,512,958

Purchase of property, plant and equipment 8(a) (20,411,979) (13,632,206) (19,508,521)

Purchase and construction of infrastructure 9(a) (45,214,065) (22,560,974) (27 ,681,546)

Payments for rehabilitation assets 12 0 0 (307,177)

(22,961,802)  (22,407,476) (24,729,930)

Amount attributable to investing activities (22,961,802) (22,407 476) (24,729,930)
FINANCING ACTIVITIES

. Repayment of borrowings 29(a) (4,031,840) (4,020,624) (3,969,288)

Payments for principal portion of lease liabilities 29(b) (219,271) 0 (413,420)

Transfers to reserves (restricted assets) . 30 (51,917,651) (32,572,323) (62,110,406)

Transfers from reserves (restricted assets) 30 42,263,801 18,255,309 40,482 863

Amount attributable to financing activities (13,904,961) (18,337,638) (26,010,251)

Deficit before imposition of general rates (100,373,079) (112,009,886) (99,162,785)

Total amount raised from general rates 27(a) 112,300,842 112,170,000 107,750,971

Surplus after imposition of general rates 28(c) 11,927,763 160,114 8,588,188

This statement is to be read in conjunction with the accompanying notes
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

2. REVENUE AND EXPENSES

(a) Revenue

Contracts with customers
Recognition of revenue is dependant on the source of revenue and the associated terms and conditions associated with each source
of revenue and recognised as follows

Nature of goods and Returns/Refunds/

When obligations Timing of revenue

Revenue Category services typically satisfied Payment terms Warranties recognition
Rates General Rates Over time Payment dates None When taxable event
adopted by Council occurs
during the year
Specified area rates Rates charge for Over time Payment dates Refund in event When taxable event
specific defined adopted by Council monies are unspent  occurs
purpose during the year
Service charges Charge for specific Over time Payment dates Refund in event When taxable event
service adopted by Council monies are unspent  occurs
during the year
Grant contracts with Community events Over time Fixed terms transfer of Contract obligation if Based on the
customers minor facilities funds based on agreed project not complete  progress of works to
research, design milestones and match performance
* planning evaluation reporting obligations ’
and services
Grants, subsidies or Construction or Over time Fixed terms transfer of Contract obligation if Based on the

contributions for the
construction of non-financial

acquisition of
recognisable non-

funds based on agreed
milestones and

project not complete  progress of works to

match performance

assels financial assets to be reporting obligations
controlled by the local
government
Grants with no contractual ~ General appropriations No obligations Not applicable Not applicable On receipt of funds
commitments and contributions with
no specific contractual
commitments
Licences/ Registrations/ Building. planning, Single point in time Full payment pricrto ~ None Based on timing of

issue of the
associated rights

development and issue
animal management

having the same

nature as a licence

regardless of naming

Compliance safety

Approvals

Pool inspections Single point in time Equal proportion based None Apportioned equally

check on an equal annually across the inspection
fee cycle
Other inspections Regulatory Food, Single point in time Full payment priorto  None Applied fully on
Health and Safety inspection timing of inspection
Waste management Kerbside collection Over time Payment on an annual None Apportioned equally
collections service basis in advance across the collection

peried

Waste management entry ~ Waste treatment, Single point in time Payment in advance at None Based on timing of
fees recycling and disposal gate or on normal entry to facility
service at disposal trading terms if credit
sites provided

Use of halls and
facilities

Property hire and entry

Memberships Gym and pool

membership

Single point in time

Over time

In full in advance

Payment in full in
advance

Refund if event
cancelled within 7
days

Refund for unused
portion on application

Based on timing of
entry fo facility

Apportioned equally
across the access

period

Fees and charges for other ~ Cemetery services, Single point in time Payment in full in None Applied fully based
goods and services library fees, advance on timing of provision
reinstatements and
private works
Sale of stock Kiosk and visitor centre Single point in time In full in advance, on  Refund for faulty Applied fully based
stock 15 day credit goods on timing of provision
Commissions Commissions on Over time Payment in full on sale None On receipt of funds
licencing and ticket
sales
Reimbursements Insurance claims Single point in time Payment in arrears for None When claim is

claimable event agreed

Consideration from contracts with customers is included in the transaction price.
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. REVENUE AND EXPENSES (Continued)

Revenue Recognition

Revenue recognised during the year under each basis of recognition by nature or types of goods or services is provided in the table below

For the year ended 30 June 2022

Contracts with Capital Statutory
Nature or type customers grant/contributions Requirements Other Total
S $
Rates 0 0 112,884,886 0 112,884,886
Operating grants, subsidies and contributions (1,045,151) 0 0 16,350,957 15,305,806
Fees and charges 0 0 35,844,670 4337741 40,182,411
Interest eamings 0 0 257,589 1.990,382 2,247 972
Non-operating grants, subsidies and contributions 9.779.572 21,747,829 0 7.998,299 39.525.700
Total 8,734 421 21,747 829 148,987,145 30677,379 210,146,774
For the year ended 30 June 2021
Contracts with Capital Statutory
Nature or type customers grant/contributions Requirements Other Total
$
Rates 0 0 108,305,167 0 108,305,167
Operating grants, subsidies and contributions 4,643,950 0 0 10,719,251 15,363,201
Fees and charges 0 0 30,280,412 0 30,280,412
Interest earnings 0 0 (607) 1.787.404 1,786,797
Non-operating grants, subsidies and contributions 2531930 7,305,820 0 11,416,606 21,254,356
Total 7.175,880 7,305,820 138,584,972 23923261 176,989,933
2022 2022 2021
Revised
Note Actual Budget Actual
S S S
Assets and services acquired below fair value
Contributed assels 7,998,299 [4] 11,416,606
7,998,299 0 11,416,606
Interest earnings
Rates instalment and penalty interest (refer Note 27(e)) 257 589 185,000 (607)
Other interest earnings 1,990,383 1,585,000 1,787,404
2,247 972 1,770,000 1.786,797
(b) Expenses
Auditors remuneration
- Audit of the Annual Financial Report 70,000 80,000 75,000
- Other assurance services 23,208 56,855 13,014
93,208 136,855 88,014
Finance costs
Borrowings 29(a) 537173 539,500 688,838
Other provisions: unwinding of discount 17 750,261 100,000 478,574
Lease liabilities 29(b) 3.378 2.841 7.321
1,290,813 642 341 1,174,733
Other expenditure
Sundry expenses 13,740,358 14,073,695 8732562
13,740,358 14,073,695 8732562
R
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. CASH AND CASH EQUIVALENTS Note 2022 2021
$ $

Cash at bank and on hand 2,777,520 4,606,858
Term deposits 18,000,000 0
Total cash and cash equivalents 19(a} 20,777,520 4,606,858
Held as
- Unrestricted cash and cash equivalents 18,009,631 897,014
- Restricted cash and cash equivalents 19(a) 2,767,889 3,709,844

20,777,520 4,606,858

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash at bank
deposits available on demand with banks and other short term
highly hiquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value

- Bank overdralls are reported as s
liabilities in the statement of financ

ferm borrowings in current

sition

Term deposits are presented as cash equivalents if they have
a maturity of three months or less from the date of acquisition
and are repayable with 24 hours notice with no loss of interest

SIGNIFICANT ACCOUNTING POLICIES

Other financial assets at amortised cost

The City classifies financial assets at amortised cost if both of

the following critena are met

- the asset is held within a business model whose objective is to
coltect the contractual cashflows, and
the contractual terms give rise o cash flows that are solely
payments of principal and interest

Fair values of financial assets at amortised cost are not malerialty
different to their carrying amounts. since the interest receivable

on those assets is either close to current market rates or the

assets are of a short term naturé. Non-current financial assets at
amortised cost fair values are based on discounted cash fiows using
a current market rates. They are classified as level 2 fair values in
the fair value hierachy (see Note 25 (i)} due to the observable
market rates

Interest received is presented under cashflows from operating

activities in the Slatement of Cash Flows where It is earned from
financial assets that are held for cash management purposes

Restricted financial assets

Restricled financial asset balances are nol avalable for general use
by the local government due to externally imposed restrictions
Restrictions are specified in an agreement, contract or legisiation
T'his applies to reserves, unspent grants, subsidies and contributions
and unspent loans that have not been fully expended in the manner
specified by the centributor, legislation or loan agreement and for
which no iability has been recognised

Details of restrictions on financial assets can be found at Note 19

4. OTHER FINANCIAL ASSETS 2022 2021
$ $
(a) Current assets
Financial assets at amortised cost 92,800,000 197.500,000
92,800,000 197,500,000
Other financial assets at amortised cost
Term deposits 92,800,000 197,500,000
92,800,000 197 500,000
Held as
- Unrestricted other financial assets at amortised cost 8,640,942 19,536,690
- Restricted other financial assets at amortised cost 19(a) 84,159,058 177,963,310
92,800,000 197,500,000
(b) Non-current assets
Financial assets at amortised cost 101,900,141 941,521
Financial assets at fair value through profit and loss 155,607 147614
102,055,748 1,089,135
Financial assets at amortised cost
Term deposits 101,900,141 941,521
101,900,141 941,521
Financial assets at fair value through profit and loss
Units in Local Government House Trust 155,607 147,614
155,607 147,614

Financial assets at fair value through profit and loss

The Citv classifies the following financial assets at fair value

through profit and loss

- debt investments which do not qualify for measurement at either
amortised cost or fair value through other comprehensive income
equity investments which the City has not elecled to recognise
fair value gains and losses through other comprehensive income

Impairment and risk
information regarding impairment and exposure to risk can be
found at Note 23
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business iess the estimated costs of
completion and the estimated costs necessary to make
the sale

. TRADE AND OTHER RECEIVABLES Note 2022 2021
$ $
Current
Rates receivable 2,204,257 2,153,253
Trade and other receivables 5,948 590 4,538,533
GST (payable)/receivable (217,225) 78,901
7,935,622 6,770,687
Non-current
Pensioner's rates and ESL deferred 1,069,553 1,056,416
Accrued debtors 267,663 267,663
1,337,216 1,324,079
SIGNIFICANT ACCOUNTING POLICIES
Trade and other receivables Classification and subseqguent measurement
Trade and other receivables include amounts due from Receivables which are generally due for settlement vathin
ratepayers lor unpaid rates and service charges and 30 days except rates receivables which are expected to be
other amounts due from third parties far gran collected vathin 12 months are classified as current assets
contributions. reimbursements, and goods s and All other receivables such as, deferred pensioner rates
services performed in the ordinary course of business receivable after the end of the reporting period are
classified as non-current assets.
Irade and other receivables are recogmsed initially at the
amount of consideration that is unconditional unless they Trade and ether receivables are held with the objective
contain significant financing compoenents, when they are lo collect the contractual cashflows and therefore the City
recognised at fair value measures them subsequently at amortised cost using
the effective interest rate method
Impairment and risk exposure
Information about the impairment of trade receivables Due to the short term nature of current receivables, their
and their exposure to credit risk and interest rate risk carrying amount is considered to be-the same as their
can be found in Note 23 fair value Non-current receivables are indexed to
value 1s considered immatenal
INVENTORIES
Note 2022 2021
Current $ $
Fuel and materials 49 805 39 896
49,805 39.896
The following movements in inventories occurred during the year:
Balance at beginning of year 39,896 31,107
Additions to inventory 9,909 8,789
Balance at end of year 49,805 39,896
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

7. OTHER ASSETS

2022 2021
$ $
Other assets - current
Prepayments 437,162 605,421
Accrued income 4,286,995 4,791,505
4,724 157 5,396,926

SIGNIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expenditure made in one
accounting period covering a term extending beyond
that period.
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

8. PROPERTY, PLANT AND EQUIPMENT

(a) Movements in Balances

Movement in the balances of each class of property, plant and equipment between the beginning and the end of the current financial year

Total
Buildings - Total land  Furniture property,
non- and and Plantand Computer plant and
Note Land specialised buildings equipment equipment equipment equipment
$ $ $ $ $ $ $

Balance at 1 July 2020 82,970,737 230,752,584 313,723,321 1,309,454 13,437,918 4131525 332,602,218
Additions* 280,000 14,264 988 14 544 988 0 3,774,304 1,189,229 19,508 521
Disposals (383,662) (362,880) (746,542) 0 (624,936) 0 (1,371,478)
Revaluation increments / (decrements) transferred
to revaluation surplus 2242125  (1,995,558) 246,567 0 0 0 246 567
Depreciation 10(a) 0 (6,440,036) (6,440,036) (349,808) (3,289,721) (1,579,491) (11,659,056)
Balance at 30 June 2021 85,109,200 236,219,098 321,328,298 959,646 13,297,565 3,741,263 339,326,772
Comprises: .
Gross balance amount at 30 June 2021 85,109,200 328,876,864 413,986,064 2,363,780 24,907,560 9,690,899 450,948 303
Accumulated depreciation at 30 June 2021 0 (92,657,766) (92,657,766) (1,404,134) (11,609,995) (5,949,636) (111,621,531)
Balance at 30 June 2021 85,109,200 236,219,098 321,328,298 959,646 13,297,565 3,741,263 339,326,772
Additions 840,000 16,327,781 17,167,781 0 2,140,925 1,103,273 20,411,979
Disposals (990,000) (17,753) (1,007,753) 0 (403,781) 0 (1,411,534)
Depreciation 10(a) 0 (4,419,346) (4,419 346) (338,180) (3,340,352) (1,739,859) (9,837,737)
Balance at 30 June 2022 84,959,200 248,109,780 333,068,980 621,466 11,694,357 3,104,677 348,489,480
Comprises:
Gross balance amount at 30 June 2022 ’ 84,959,200 345,028,644 429 987,844 2 363,780 24974363 10,794171 468,120,158
Accumulated depreciation at 30 June 2022 0 (96,918,864) (96,918 864) (1,742,314) (13,280,006) (7,689,494) (119,630,678)
Balance at 30 June 2022 84,959,200 248,109,780 333,068,980 621,466 11,694,357 3,104,677 348,489,480
* Asset additions included additions received at substantially less than fair value:

During the year ended 30 June 2021 0 46,045 46,045 0 0 0 46,045
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

8. PROPERTY, PLANT AND EQUIPMENT (Continued)
(b) Carrying Value Measurements
Fair Value Basis of Date of Last

Asset Class Hierarchy Valuation Technique Valuation Valuation Inputs Used
(i) Fair Value

Land and buildings

Inputs other than quoted prices included within
Level 1
that are observable for the asset or liability, either
directly or indirectly
Unaobservable inputs for the asset or liability
Independent Unobservable inputs shall be used to measure fair
Registered June 2021 value
Valuer to the extent that relevant observable inputs are not
available, thereby allowing for situations in which
) there
1s little, if any, market activity for the asset or liability
at
the measurement date.

Level 2 and Market Approach,Cost Approach

Laind 3 using Current Replacement Cost

Inputs other than quoted prices included within
d Level 1
that are observable for the asset or liability, either
directly or indirectly
Unabservable inputs for the asset or liability.

Independent Unobservable inputs shall be used to measure fair
Buildings - non-specialised Level32 L Me_urkeéAppr(:a';:h,(I)ost Apptr (():acht Registered June 2021 value
S AR SRR s Valuer to the extent that relevant observable inputs are not
available, thereby allowing for situations in which
there
i1s little, if any, market activity for the asset or liability
at

the measurement date.

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied,
they have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using either
level 2 or level 3 inputs
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
9. INFRASTRUCTURE

(a) Movements in Balances

Movement in the balances of each class of infrastructure between the beginning and the end of the current financial year

Infrastructure

Intrastructure

Infrastructure

Infrastructure

Infrastructure

Infrastructure

Infrastructure

Infrastructure -
Rehabilitation

Total

Note roads drainage footpaths parks equipment landfill marina coastal asset Infrastructure
S B $ S $
Balance at 1 July 2020 453 456 595 241773998 60,338 150 53 658,532 19,832 589 12284672 29,806 552 0 871,151,088
Additions* 13,494.183 6.750574 2,227 607 4.608,793 306972 277932 15485 0 27,681 546
Revaluation increments / (decrements) transferred to
revaluation surplus 0 0 0 0 (2,558,164) 0 24,566,155 0 22007 991
Revaluation (loss) / reversals transferred to profit or loss 0 0 0 0 0 (6,476,864) 0 0 (6.476,864)
Depreciation 10(a) (12,384 835) (2.988,755) (1,774 262) (4,197 319) (1,054 445) {517,558) (1,679,053) 0 (24 596,227)
Transfers 2,668,450 0 3,384,225 0 0 (5,333.231) 0 719,444
Balance at 30 June 2021 457,234 393 245535817 60,791.495 57.454,231 16,526.952 5.568,182 47,375.908 0 890.486.978
Comprises:
Gross balance at 30 June 2021 738,739,252 306,045,728 88,514 227 85796375 48,680 902 8,827,367 53,103 903 0 1,329,707 754
Accumulated depreciation at 30 June 2021 (281,504 859) (60,509,911) (27,722.732) (28 342, 144) (32,153,950) (3,259,185) (5,727 995) 0 (439.220,776)
Balance at 30 June 2021 457234393 245535817 50,791,495 57.454.231 16,526,952 5568,182 47,375.908 0 800.486,978
Additions* 23918277 3,341,126 2,941,922 4,685,390 139,263 5674881 907 434 3,605,772 45,214,065
R tion i 1{d its) transferred to
revaluation surplus 86,567,409 1,021,399 50,435,246 31,186,648 0 0 0 0 169,210,702
Depreciation 10(a) (12,930,514) (3.057,395) (1,826,069) (4,568 ,854) (1,464 821) (221,927) (594,275) (397,912) (25.061,767)
Transfers {1.120,804) 1,120,804 19,010,399 19,010,399
Balance at 30 June 2022 554,789,565 246.840,947 112,342,594 88,757,415 15,201.394 9,900,332 48,809.872 22,218,259 1,098.860,378
Comprises: 5
Gross balance at 30 June 2022 875,773,640 311,999,954 160,164, 824 126,071,994 48,820,165 13,381,444 55,132,142 40,700,769 1,632,044,932
Accumulated depreciation at 30 June 2022 (320,984.075) (65,159,007) (47,822,230) (37,314,579) (33,618.771) (3.481,112) (6,322.270) (18,482,510) (533.184,554)
Balance at 30 June 2022 554,789.565 246,840,947 112,342,594 88,757,415 15,201,394 9,900,332 48,809.872 22,218,259 1,098.860,378
* Asset additions included additions received al subslantially less than fair value
During the year ended 30 June 2021 4,138,269 5858528 967 256 406,508 0 Q 0 0 11,370,561
During the year ended 30 June 2022 3,689 968 2495291 762337 1,050,703 0 0 0 0 7.998,299
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
9. INFRASTRUCTURE (Continued)

(b) Carrying Value Measurements

Date of Last

Fair Value
Asset Class Hierarchy Valuation Technique Basis of Valuation Valuation Inputs Used
(i) Fair Value
Estimates of residual value, useful life, pattern of
lifrastiuctureisads 3 Cost Approach Using Current Management Valuation June 2022 consumption and asset condmon and‘ relatlonshlp to
Replacement Cost the assessed level of remaining service potential of
the depreciable amount
Estimates of residual value, useful life, pattern of
Other infrastructure - drainage 3 Cost Approach Using Current Management Valuation June 2022 consumption and asset condition and relationship to
Replacement Cost the assessed level of remaining service potential of
the depreciable amount
Estimates of residual value, useful life, pattern of
: ‘ oF s .
Other infrastructure - footpaths 3 Cost Approach Using Current Management Valuation June 2022 consumption and asset confqulon and‘ relatlonshlp to
Replacement Cost the assessed level of remaining service potential of
the depreciable amount
Estimates of residual value, useful life, pattern of
S ti sse
Other infrastructure - parks equipment 3 Cost Approach Using Current Management Valuation June 2022 consumption and asset CanI‘lIOﬂ and‘ relahonsfup to
Replacement Cost the assessed level of remaining service potential of
the depreciable amount
Estimates of residual value, usetul lite, pattern ot
] . c : Iati
Other infrastructure - landfill 3 Cost Approach Using Current Independent Registered June 2021 consumption and asset condition and relationship to

Replacement Cost

Valuer

the assessed level of remaining service potential of
the deoreciable amount
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Cost Approach Using Current Independent Registered

inf ructure - marina
Other infrastruct 3 Replacement Cost Valuer

Market Approach
Other infrastructure - coastal 3 Cost Approach
Using Current Replacement Cost

Independent Registered
Valuer

‘

June 2021

June 2021

Estimates of residual value, useful life, pattern of
consumption and asset condition and relationship to
the assessed level of remaining service potential of

the depreciable amount

Estimates of residual value, useful life, pattern of
consumption and asset condition and relationship to
the assessed level of remaining service potential of

the depreciable amount

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied, they

have the potential to result in a significantly higher or lower fair value measurement

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS

(a) Depreciation 2022 2022 2021
Revised
Note Actual Budget Actual
$ $ S
Buildings - non-specialised 8(a) 4,419,346 4414 944 6,440,036
Furniture and equipment 8(a) 338,180 356,736 349,808
Plant and equipment 8(a) 3,340,352 3,325,969 3,289,721
Computer equipment 8(a) 1,739,859 1,647 672 1,579,491
Infrastructure - roads 9(a) 12,930,514 12,752,220 12,384,835
Intrastructure - drainage 9(a) 3,057,395 3,077,976 2,988,755
Infrastructure - footpaths 9(a) 1,826,069 1,827,192 1,774,262
Infrastructure - parks equipment 9(a) 4 568,854 4,380,012 4197 319
Infrastructure - landfill 9(a) 1,464 821 1,116,024 1,054 445
. Infrastructure - marina . 9(a) 221,927 228,000 517,558
Infrastructure - coastal 9(a) 594,275 506,196 1,679,053
Infrastructure - Rehabilitation asset 9(a) 397,912 1,626,288 0
Right-of-use assets - plant and equipment 11(a) 204,823 215,932 379,943

35,104,328 35,475,161 36,635,226

Depreciation rates
Typical estimated useful lives for the different asset classes for the current and prior years are included in the table below:

Asset Class Useful life
Building - Non Specialised 15to 70 years
Furniture and equipment 4 to 20 years
Plant and equipment 3 to 25 years
Computer equipment 5 years
Infrastructure - roads 14 to 80 years
Infrastructure - drainage 7510 100 years
Infrastructure - footpaths 30 to 50 years
Infrastructure - parks equipment 10 to 75 years
Infrastructure - landfill 10 to 80 years
Infrastructure - marina 25 to 50 years
Infrastructure - coastal 20 to 100 years
Based on the
Right of use assets - plant and machinery remaining lease

Based on the
remaining life of
Rehabilitation asset the Landfill
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

10. FIXED ASSETS (Continued)

(b) Disposals of assets

2022 2022 2022 2022 2022 201 2021
Revised Revised
Actual Actual 2022 2022 Budget  Budget Revised Revised Actual Actual 2021 2021
Net Book Sale Actual Actual Net Book Sale Budget Net Book Sale Actual Actual
Value  Proceeds  Profit Loss Value  Proceeds  Profit Value  Proceeds  Profit Loss
H S $ H H S S H LS
Land - freehold land 990,000 2.427,055 1,437,055 0 990,000 5,510,560 4,520,560 0 383,662 483,147 99,485 0
Buildings - non-specialised 17,753 0 0 (17,753) 0 0 0 0 362,880 0 0 {362880)
Plant and it 403,781 711,487  307.706 0 869,076 1,466,033 596,957 0 624,936 1,029.811 404,875 0
1411534 3138542 1744761 (17,753) 1,859,076 6,976,593 5117517 0 1371478 1512958 504,360 (362 880)
The following assets were disposed of during the year.
2022 2022
Actual Actual 2022 2022
Net Book Sale Actual Actual
Plant and Equipment Value Proceeds  Profit Loss
Recreation and culture
Building 17,753 0 0 (17,753)
Transport =
Plant & Machinery 156,742 387,058 230,316 0
Other property and services
Land 1,237,038 2751483 1,514,445 0
1411, 138,542 1,744.761 ,153)
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

11. LEASES

(a) Right-of-Use Assets

Movement in the balance of each class of right-of-use asset
between the beginning and the end of the current financial year.

Balance at 1 July 2020
Remeasurement
Depreciation

Balance at 30 June 2021
Depreciation

Balance at 30 June 2022

The following amounts were recognised in the statement
of comprehensive income during the period in respect
of leases where the entity is the lessee:

Depreciation on right-of-use assets
Interest expense on lease liabilities
Short-term lease payments recognised as expense

Right-of-use

Right-of-use

Total amount recognised in the statement of comprehensive income

Total cash outflow from leases

(b) Lease Liabilities

Current
Non-current

Secured liabilities and assets pledged as security

assets - plant assets
Note and equipment Total
$ $
708,987 708,987
(18,681) (18,681)
(379.943) (379,943)
310,363 310,363
10(a) (204,823) (204,823)
105,540 105,540
2022 2021
Actual Actual
$ $
10(a) (204,823) (379,943)
29(b) (3,378) (7,321)
(219,271) (413,420)
(427,472) (800,684)
(222,649) (420,741)
114,651 218182
0 115,739
29(b) 114,651 333,921

Lease liabilities are effectively secured, as the rights to the leased assets recognised in the financial statements

revert to the lessor in the event of default.

SIGNIFICANT ACCOUNTING POLICIES

Leases

At inception of a contract, the City assesses if the contract
contains or is a lease. A contracl is, or contains, a lease if the
contract conveys the right to control the use of an identified
assel for a period of time in exchange for consideration

At the commencement date, a nght-of-use assel Is recognised
at cost and lease liability at the present value of the lease
payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be readily
determined, the City uses its incremental borrowing rate

All contracts that are classified as short-term leases (1.e a lease
with a term of 12 months or less) and leases of low

value assetls are recognised as an operating expense on a
straight ine basis over the term of the lease

Details of individual lease liabilities required by reguiations
are provided at Note 29(b)

Right-of-use assets - valuation measurement
Right-of-use assels are measured at cost. This means that
all right-of-use assets (other than vested improvements)
under zero cost concessionary leases are measured at
zero cost {i e not included in the Statement of Financial
Pasition) The exception is vesled improvements on
concessionary land leases such as roads, buildings or
otherinfrastructure which are reported at fair value

Refer to Note 10 under revaluation for details on the significan
accounting policies applying to vested improvements

Right-of-use assets - depreciation
Right-of-use assets are depreciated over the lease term or
useful life of the underlying asset. whichever is the shorter
Where a lease transfers ownership of the underlying asset
or the cost of the nght of use assel reflects that the

City anticipates to exercise a purchase oplion, the

specific asset i1s amortised over the useful life of the
underlying asset
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The City leases houses to staff and aged persons with rentals payable monthly These leases are classified as operating
leases as they do not transfer substantially all of the risks and rewards incidental to the ownership of the assets

The staff houses are not considered investment property as they are leased for use in the supply of services

to the community. The aged persons housing are considered a joint operation and are not considered investment

property as the primary purpose is provision of community housing

Lease payments for some contracts include CPI increases, bul there are no other variable lease
payments that depend on an index or rate. Although the City is exposed to changes in the

residual value at the end of the current leases, the City typically enters into new operating leases and
therefore will not immediately realise any reduction in residual value at the end of these leases.
Expectations about the future residual values are reflected in the fair value of the properties

SIGNIFICANT ACCOUNTING POLICIES

The City as Lessor

Upon entering into each contract as a lessor, the City assesses
if the lease 1s a finance or operating lease

The contract is classified as a finance lease when the terms
of the lease transfer substantially all the risks and re
ownership to-the lessee. All other leases not-within th
are classified as operating leases Rental income received from
operating leases I1s recognised on a straight-line basis over the
term of the specific lease

Initial direct costs incurred in entering into an operating
lease (eg legal coslt, cost to setup) are included in the
carrying amount of the leased asset and recognised as an
expense on a straight-line basis over the lease term

When a contract is determined to include lease and

non-lease components, the City applies AASB 15 to
allocate the consideration under the contract to each
component
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

INTANGIBLE ASSETS

Intangible assets

Non-current
Rehabilitation asset
Less: Accumulated amortisation

Transferred to Infrastructure - Rehabilitation Asset

Movements in balances of intangible assets
during the financial year are shown as follows:

Recognition of rehabilitation asset

Amortisation of rehabilitation asset

Transferred to Infrastructure - Rehabilitation Asset
Amortisation expense

Balance at 30 June

TOTAL INTANGIBLE ASSETS

SIGNIFICANT ACCOUNTING POLICIES
Rehabilitation asset

The City complies with the full provision method
for accounting provisions in respect of restoration
rehabilitation and site monitoring costs. Charges
are made to expenses based on the estimated
costs of restoring, rehabilitating and monitoring
the landfill site. The rate charge is reviewed
annually and is based on an estimated cost per
tonne. The cost per tonne is arrived at after taking

into account a standard engineernng cost per cubic

metre of landfill, the density of the waste and the
most recent aeral surveys. Engineering rates
differ according to the nature of the obligation to
provide the service. The provision is recorded at
the net present value of expected future costs
discounted using the applicable government bond

rates

2022 2021
Note Actual Actual
$ $
35,866,621 35,866,621
(16,856,222) (16,856,222)
19,010,399 19,010,399
(19,010,399) 0
(19,010,399) 0
0 19,010,399
19,010,399 20,636,687
0 307,177
(19,010,399)

10(a) 0 (1,933,465)

0 19,010,399

0 19,010,399

The liability for estimated future capping
expenditure is provided for through a rehabiliation
provision on a phase-by-phase basis and Is
discounted to its present value, with the inwinding
of the discount being charged to the statement of
comprehensive income within the amortisation
charge. The discounted present value of the future
capping expenditure is also capitalised as part of
the rchabllltaflon assel and 1s amortised ()r; a
straight-line basis Changes in estimates are
recognised propectively with corresponding
adjustments to the provision and associated
costs.

Rehabilitation asset has now been transferred to
infrastructure and are disclosed under note 9

Infrastructure
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

13. TRADE AND OTHER PAYABLES

(a) Current
Sundry creditors
Prepaid rates
Bonds and deposits held
Other prepaid income

(b) Non-Current
Non-Current Sundry Deposits & Bonds

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilities

Financial habiities are initially recognised at fair value
when the City becomes a party to the contractual
provisions of the instrument.

Non-derivative financial liabilities (excluding financial
guarantees) are subsequently measured at amortised
cost

Financial habilities are derecognised where the related
obligations are discharged. cancelled or expired. The
difference between the carrying amount of the financial
hability extinguished or transferred to another party and
the fair value of the consideration paid, including the
transfer of non-cash assets or liabilities assumed, is
recognised in profit or loss

2022 2021
$ $

14,266,920 11,078,563
2,169,005 2,071,781
2,767,889 3,709,844
274,550 333,972
19,478,364 17,194,160
1,635,484 2,010,562
1,535,484 2,010,562

Trade and other payables

Irade and other payables represent habilities for goods
and services provided to the City prior to the end of the
financial year that are unpaid and arise when the City
becomes obliged to make future payments in respect
of the purchase of these goods and services

The amounts are unsecured, are recognised as a
current hiability and are usually paid within 30 days of
recogniion. The carrying amounts of trade and other
payables are considered to be the same as their fair
values, due to their short-term nature.

Prepaid rates |

Prepaid rates are, until the taxable event has occurred
(start of the next financial year), refundable at the request
of the ratepayer Rales received in advance are initially
recognised as a financial liability When the taxable event
occurs, the financial liability i1s extinguished and the City
recognises revenue for the prepaid rates that have not been
refunded
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14. OTHER LIABILITIES 2022 2021
S $
Current
Contract liabilities 4,994,711 6,552,672
4,994 711 6,552,672

Non-current
Liabilities under transfers to acquire or construct non-financial assets to be

controlled by the entity 13,698,876 18,059,084
Public Open Space payments 0 5,419,364
13,698,876 23,478,448

Reconciliation of changes in contract liabilities

Opening balance 30,031,120 16,240,534

Additions 23,679,604 35,178,555

Public Open Space payment transferred to comprehensive income (5,419,364) 0

Revenue from contracts with customers included as a contract liability at the

start of the period (29,597,772) (21,387,969)
' ’ : 18,693,588 30,031,120

The City expects to satisfy the performance obligations from contracts with

customers unsatisfied at the end of the reporting period to be satisfied within

the next 12 months

Expected satisfaction of capital grant/contribution/contract liabilities

Less than 1 year 4,994,711 6,552,672
110 2 years 200,001 5,631,120
2to 3 years 5,000,000 10,000,000
310 4 years 2,500,000 1,500,000
4to 5 years 5,000,000 3,000,000
> 5 years 998,875 3,447,328

18,693,588 30,031,120

Performance obligations in relation to capital grant/contribution liabilities are satisfied
as project milestones are met or completion of construction or acquisition of the asset

SIGNIFICANT ACCOUNTING POLICIES

Contract liabilities Capital grant/contribution liabilities

Contract liabilities represent the City's obligation Capital grant/contribution hiabilities represent the City's
transfer goods or servicesto ac mer for which abligations to construct recognisable non-financial

as received consideration from the customer assets to identified specificatio 0 be controlled the

>t to be salistied grant/contnbution
0 a nue when the

ent obligations which are not

Contract liabilities repres

Non-current capital grant/con
' based on discounted cash fl of expected cashfiows to sat
the obligatior sing a current borrowing rate. They are classitied
as level 3 fair values in the fair value hierachy (see Note 25(i)
due to the unobservable inpuls. including own credit risk
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

15. BORROWINGS

2022 2021
Note  Current Non-current Total Current Non-current Total
Secured $ $ $ $ $ $
Bank loans 3,934,065 7,500,000 11,434 065 4,020,624 11445281 15465905

Total secured borrowings 29(a) 3,934,065 7,500,000 11,434,065 4,020,624 11445281 15465905

Secured liabilities and assets pledged as security
Bank loans are secured by a floating charge over the assets of the City of Cockburn
Other loans relate to transferred receivables. Refer to Note 5.

The City of Cockburn has complied with the financial covenants of its borrowing facilities during the 2022 and 2021 years

SIGNIFICANT ACCOUNTING POLICIES
Borrowing costs Risk

Borrowing costs are recognised as an expense when incurred except Information regarding exposure to risk can .
where they are directly attributable to the acquisition, construction or be found at Note 23.

production of a qualifying asset Where this is the case, they are Details of individual borrowings required by regulations

capitalised as part of the cost of the particular asset until such time are provided at Note 29(a)

as the asset is substantially ready for its intended use or sale

Fair values of borrowings are not matenallly different to their carrying
amounts, since the interest payable on those borrowings is either close to
current markel rates or the borrowings are of a short term nature
Borrowings fair values are based on discounted cash flows

using a current borrowing rate. They are classified as level 3 fair values in
the fair value hierachy (see Note 25(i)) due to the unobservable inputs,
including own credit risk
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Current provisions
Employee benefit provisions
Annual Leave

Long Service Leave

Non-current provisions
Long Service Leave

Prowvision is made for benefits accruing to employees in respect of wages and salaries, annual leave
and long service leave and associated on costs for services rendered up to the reporting date and

recorded as an expense during the period the services are delivered

Annual leave liabilities are classified as current, as there is no unconditional right to defer settlement
for at least 12 months after the end of the reporting period. Assessments indicate that

actual settlement of the habilities is expected to occur as follows

Amounts are expected to be settled on the following basis:
Less than 12 months after the reporting date
More than 12 months from reporting date

2022 2021
$ $
4,812,649 5.078,573
4,373,784 4.421,100
9,186,433 9,499,673
1,462,504 1,481,992
1,462 504 1,481,992
10,648,937 10,981,665
Note 2022 2021
$ $
9,186,433 9,499,673
1,462,504 1,481,992
10,648,937 10,981,665

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

The City's obligations for employees' annual leave, long
service leave and other employee leave entitlerents are
recognised as employee related provisions in the Slatement
of Financial Position

Short-term employee benefits

Provision 1s made for the City's obligations for short-term
employee benefits. Shorl-term employee benefits are
benefits (other than termination benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salarnes and sick leave
Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the
obhgation 1s settied

The City's obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position

Other iong-term employee benefits

Long-term employee benefits provisions are measured at the
present value of the expected future payments te be made to
employees Expecled future payments incorporate
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at
rates determined by reference to market yields at the end

of the reporting penod on government bonds thal have
matunty dates that approximate the terms of the obligations
Any remeasurements for changes in assumptions of
obligations for other long-term empleyee benefits are
recognised in profit or loss in the perods in which the
changes occur

The City’s obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the City does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
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17. OTHER PROVISIONS

Provision for
remediation
Note costs Total

$ $

Opening balance at 1 July 2021
Non-current provisions 32,062,428 32,062,428
32,062,428 32,062,428

Additional provision 8,094,843 8,094,843
Amounts used (4,489,071) (4,489,071)
Charged to profit or loss g

- unwinding of discount 2(b) 750,261 750,261
Balance at 30 June 2022 36,418,461 36,418,461
Comprises

Non-current 36,418,461 36,418,461

36,418,461 36,418,461

Other provisions

Amounts which are reliably expected to be paid out within 12 months of the reporting date

are classified as current. Exact timing of payment of non-current obligations is unable

to be reliably estimated as it is dependent on factors beyond the control of the local government.

Provision for remediation costs
Under the licence for the operation of the City of Cockburn waste landfill site, the City has a legal
obligation to restore the site

The estimated future obligations include the costs of restoring the affected areas and
continued monitoring of the site

The provision for future remediation costs is the best estimate of the present value of the
expenditure required to settle the remediation obligation at the reporting date. Future
remediation costs are reviewed annually and any changes in the estimate are reflected in
the present value of the remediation provision at each reporting date

Provisions

Provisions are recognised when the City has a present
legal or constructive obligation, as a result of past events,
for which it 1s probable that an outflow of economic benefils
will result and that outflow can be reliably measured

Provisions are measured using the best estimate of the

amounts required to seltle the obhgation at the end of the
reporting period
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

18. REVALUATION SURPLUS

2022 2022 2022 Total 2022 2021 2021 2021 Total 2021
Opening Revaluation Revaluation Movementon Closing Opening ~ Revaluation Revaluation Movement on Closing
Balance Increment  (Decrement) Revaluation Balance Balance Increment (Decrement) Revaluation Balance
$ $ $ $ $ S $ $ $ $

Revaluation surplus - Land - freehold land 109,636,919 0 0 0 109,636,919 107,394,794 2,242,125 0 2242125 109,636,919
Revaluation surplus - Buildings - non-specialised 20,308,730 0 0 0 20,308,730 22,304,288 0 (1.995558) (1,995558) 20,308,730
Revaluation surplus - Infrastructure - roads 242,583,513 86,567,409 0 86,567,409 329,150,922 242,583,513 0 0 0 242583513
Revaluation surplus - Intrastructure - drainage 180,649,687 1,021,399 0 1,021,399 181,671,086 180,649687 0 0 0 180,649,687
Revaluation surplus - Infrastructure - footpaths 44,505,093 50,435,246 0 50,435246 94,940,339 44,505,093 0 0 0 44,505,093
Revaluation surplus - Infrastructure - parks equipment 8,253,626 31,186,648 0 31,186,648 39,440,274 8,253,626 0 0 0 8,253,626
Revaluation surplus - Infrastructure - landfill 40,532 0 0 0 40,532 2,598 696 0 (2,558,164) (2,558,164) 40,532
Revaluation surplus - Infrastructure - coastal ©_ 24.566.155 0 0 0 24,566,155 0 24,566,155 0 24566155 24,566,155

630,544 2556 169,210,702 0 169,210,702 799,754,957 608,289,697 26,808,280 (4,553,722) 22,254 558 630,544,255

Movements on revaluation of property, plant and equipment (including infrastructure) are not able to be reliably attributed to a program as the assets were revalued by class as provided for by AASB 116 Aus 40.1
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

19. NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2022 2022 2021
Note Actual Budget Actual
$ $ $
Cash and cash equivalents 3 20,777,520 19,985 579 4606 858
Restrictions
The following classes of financial assets have restrictions imposed
by regulations or other externally imposed requirements which
limit or direct the purpose for which the resources may be used
- Cash and cash equivalents 3 2,767,889 6,187,785 3,709,844
- Financial assets at amortised cost 4 84,159,058 173460699 177.963,310

86,926,947 179648484 181673,154

The restricted financial assets are a result of the following specific
purposes to which the assets may be used

Restricted reserve accounts 79,164,347 173,460,700 171,410,638
Contract liabilities from contracts with customers 4994 711 6,187,784 6,552,672
Bonds & deposits 2,767,889 0 3,709,844
Total restricted financial assets 86,926,947 179648484 181,673,154

(b) Reconciliation of Net Result to Net Cash Provided

By Operating Activities

Net result 51,818,881 15945119 15619,713

Non-cash items:
Adjustments to fair value of financial assets at fair value

through profit and loss (7,993) 0 (5,172)
Depreciation/amortisation 35,104,328 36429117 38,568,691
(Profit) on sale of asset (1,727,008) (280,924) (141.480)
Share of profits of associates 0 0 36,683
Loss on revaluation of fixed assets 0 0 6,476,864
Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables (1,178,072) 0 907,559
Decrease/(increase) in other assets 672,769 0 (896,275)
(Increase) in inventories (9,909) 0 (8,789)
Increase in trade and other payables 3,226,159 0 1,265,743
(Decrease)/increase in employee related provisions (332,728) 0 934,783
Increase/(decrease) in other provisions 4,356,033 0 (628,603)
(Decrease)/increase in other liabilities (1,557,961) 1,447 620 5,839,290
Non-operating grants, subsidies and contributions (39,525,700) (14,083,324) (21,254 356)
Net cash provided by operating activities 50,838,799 39457608 46,714,651

(c) Undrawn Borrowing Facilities
Credit Standby Arrangements

Credit card limit 350,000 300,000
Credit card balance at balance date (90,676) (83,067)
Total amount of credit unused 259,324 216,933

Loan facilities

Loan facilities - current 3,934,065 4,020,624
Loan facilities - non-current 7,500,000 11,445,281
Total facilities in use at balance date 11,434,065 15,465,905
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

20. CONTINGENT LIABILITIES

Council resolved to acquire land from landowners abutting Jandakot Road to widen
Jandakot Road. Eight of the landowners objecled to the acquisition of the land and
have progressed a claim for compensation against the City which totals an estimated
$20.5 million more than the compensation determined in accordance with the City’s
Valuer advice. The land was compulsorily acquired by 30 June 2021 and the
compensation determined by the City was paid subsequent to year end. It is likely the
claim will be resolved via a court case, but this has not progressed as yet.

21. CAPITAL COMMITMENTS

2022 2021
5 $
Contracted for
' - Capital expenditure projects 16,997,675 26,829,616
- Smart LED street lighting 0 10,730,919
Hammond Road branch to Bartram 8,747,007 0
- Land acquisition - Cockburn Coast Oval 9,433,304 9,308,277
- Plant & equipment purchases 4,051,483 1,055,256
39,229,469 47,924,068
Payable:
- not later than one year 5,067,687 35,125,146
- later than one year but not later than five years 34,161,782 12,798,922
133
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

22. RELATED PARTY TRANSACTIONS

(a) Elected Member Remuneration

Mayor Logan Howlett
Mayor's annual allowance
Meeting attendance fees

Other expenses
Annual allowance for ICT expenses

Deputy Mayor Cir Tom Widenbar
Deputy Mayor's annual allowance
Meeting attendance fees

Child care expenses

Other expenses

Annual allowance for ICT expenses

Travel and accommodation expenses

Clr Lara Kirkwood
Deputy Mayor's annual allowance
Meeting attendance fees

Child care expenses

Other expenses
Annual allowance for ICT expenses

Travel and accommodation expenses

Cir Lee-Anne Smith
Meeting attendance fees
Annual allowance for ICT expenses

ClIr Philip Eva
Meeting attendance fees
Annual allowance for ICT expenses

Travel and accommodation expenses

Clr Chamonix Terblanche
Meeting attendance fees

Child care expenses

Annual allowance for ICT expenses

Travel and accommodation expenses

Cir Kevin Allen
Meeting attendance fees
Annual allowance for ICT expenses

Travel and accommodation expenses

Cir Michael Separovich
Meeting attendance fees
Annual allowance for ICT expenses

2022 2021
Note Actual Actual
$ $
89,753 89,753
47,516 47 516
0 144
2673 3,500
139,942 140,913
15,573 0
31678 31678
2175 5621
105 224
3,500 3,500
237 994
53,268 42,017
6,900 22,438
31,678 31678
1,030 0
86 143
3,060 3,500
666 1,107
43,420 58,866
6,061 31,678
0 3,500
6,061 35178
31,678 31,678
3,100 3,500
366 0
35,144 35,178
24 279 31,678
1,425 6,944
3,500 3,500
368 2,329
29,572 44 451
31678 31678
2,745 3,500
663 489
35,086 35,667
31,678 31,678
3,500 3,500
35178 35178
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2022 2021
(a) Elected Member Remuneration (continued) Note Actual Actual
$ $
Cir Chontelle Sands
Meeting attendance fees 31,678 31,678
Annual allowance for ICT expenses 2,750 3,500
Travel and accommodation expenses 735 0
35,163 35178
Cir Phoebe Corke
Meeting attendance fees 31,678 31678
Other expenses 0 25
Annual allowance for ICT expenses 3,500 3,500
Travel and accommodation expenses 1,450 1,393
36,628 36,596
Cir Tarun Dewan
Meeting attendance fees 22,420 0
‘ Annual allowance for ICT expenses 2,802 0
Travel and accommodation expenses 1,199 0
26,421 0
Clr Carol Reeve-Fowkes
Travel and accommodation expenses 3,077 0
3,077 0
478,960 499 222
Fees, expenses and allowances to be paid or 2022 2021
reimbursed to elected council members Actsual Ac;ual
Mayor's annual allowance 89,753 89,753
Deputy Mayor's annual allowance 22,474 22,438
Meeting attendance fees 322,022 332,618
Child care expenses 4630 12,565
Other expenses 191 536
Annual allowance for ICT expenses 31,129 35,000
Travel and accommodation expenses 8,763 6,311
22(b) 478,960 499,222
(b) Key Management Personnel (KMP) Compensation
2022 2021
‘ The total of compensation paid to KMP of the Actual Actual
City during the year are as follows: $ $
Short-term employee benefits 1,773,385 1,502,817
Post-employment benefits 185177 150,165
Employee - other long-term benefits 489,629 668,550
Council member costs 22(a) 478,960 499,222
2,927,150 2.820,752
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Short-term employee benefits

These amounts include all salary and fringe benefits awarded to KMP except for details in
respect to fees and benefits paid to council members which may be separately found in the table above

Post-employment benefits
These amounts are the current-year's cost of the City's superannuation contributions
made during the year.

Other long-term benefits
These amounts represent annual leave and long service leave entitiements accruing during the year.

Termination benefits
These amounts represent termination benefits paid to KMP (Note: may or may not be applicable in any given year).

Council member costs
- These amounts represent payments of member fees, expenses, allowances and reimbursements during the year.

(c) Related Parties
The City's main related parties are as follows:
i. Key management personnel

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any council member, are considered key management personnel
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23.

CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

FINANCIAL RISK MANAGEMENT

This note explains the City's exposure to financial risks and how these risks could affect the City’s future financial

performance

Risk Exposure arising from Measurement Management

Market rick <interestrates Long term borrowings at variable Sensm‘vny Utilise fixed interest rate borrowings
rates analysis

Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits,
Credit risk receivables, financial assets and Credit analysis  credit limits. Investment policy
debt investments

Borrowings and other liabilities Rolling cash flow Availability of committed credit lines
Liquidity risk .
forecasts and borrowing facilities

The City does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy

(a) Interest rate risk

Cash and cash equivalents

The City's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
City to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the City to cash

flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents, term deposits, and Treasury bonds held disclosed as financial assets at
amortised cost are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% S $ $ $

2022
Cash and cash equivalents 0.0056% 20,777,520 18,000,000 2,777,520 0
Financial assets at amortised cost - term
deposits 0.0076% 194,700,141 194,700,141 0 0
2021
Cash and cash equivalents 0.001% 4,606,858 0 4,606,858 0
Financial assels at amortised cost - term
deposits 0.0062% 198,441,521 198,441,521 0 0
Sensitivity

Profit or loss Is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates
2022 2021
$ $
Impact of a 1% movement in interest rates on profit and loss and equity* 27,775 46,069
Holding all other variables constant
Borrowings
Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs
The City manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The City does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 29(a)
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23. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Trade and Other Receivables

The City's major receivables comprise rates annual charges and user fees and charges. The major risk associated with these

receivables is credit risk — the risk that the debts may not be repaid. The City manages this risk by monitoring outstanding
debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of the City o recover these debts as a secured charge

over the land, that is, the land can be sold to recover the debt. The City is able to charge interest on overdue rates and annual

charges at higher than market rates, which further encourages payment

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable

collection performance

The City applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other

trade receivables due to the difference in payment terms and security for rates receivable

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months before
1 July 2021 or 1 July 2022 respectively and the corresponding historical losses experienced within this period. Historical credit

loss rales are adjusted to reflect current and forward-looking information on macroeconomic factors such as the ability of

ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been identified as the most
relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss rate based on these factors.

The loss allowance as at 30 June 2022 and 30 June 2021 for rates receivable was determined as follows

Less than 1 More than 1 More than 2 More than 3
year pastdue year pastdue years pastdue years pastdue Total Note

30 June 2022
Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 2,204,257 165,557 78,580 825,416 3,273,810

Loss allowance 0 5
30 June 2021
Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 2,153,253 206,878 101,475 748,063 3,209,669

Loss allowance 0 5
The loss allowance as at 30 June 2022 and 30 June 2021 was determined as follows for trade receivables.

Less than 1 More than 30 More than 60 More than S0
year past due days pastdue days pastdue days pastdue Total

30 June 2022
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 5,947,800 0 0 0 5,947,800

Loss allowance 5 0 5
30 June 2021
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 4,538,533 0 0 0 4,538,533

Loss allowance 0 5
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23. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk
The loss allowances for trade receivables and contract assets as at 30 June reconcile to the opening loss allowances as follows

Rates receivable Trade and other receivables Contract Assets
2022 2021 2022 2021 2022 2021
Actual Actual Actual Actual Actual Actual
$ S $ $ $ $
Opening loss allowance as at 1 July 0 0 0 0 0 0
Closing loss allowance at 30 June 0 0 0 0 0 0

Trade receivables and contract assets are written off where there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage
in a repayment plan with the Cily, and a failure to make contractual payments for a period of grealer than 120 days past due

Impairment losses on trade receivables and contract assets are presented as net impairment losses within operating profit.
Subsequent recoveries of amounts previously written off are credited against the same line item

Contract Assets

' The City's contract assets represent work completed, which have not been invoiced at year end. This is due to the City
not having met all the performance obligations in the contract which give an unconditional right to receive consideration
The City applies the simplified approach to measure expected credit losses which uses a lifetime expected loss allowance
for all contract assets. To measure the expected credit losses, contract assets have been grouped based on shared credit
risk characteristics and the days past due Contract assets have substantially the same risk characteristics as the trade
receivables for the same types of contracts. The City has therefore concluded that the expected loss rates for trade
receivables are a reasonable approximation of the loss rates for the contract assets
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23. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be
on hand to meet payment obligations as and when they fall due. The City manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer.

The contractual undiscounted cash flows of the City’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant

Due Due Due Total :
within between after contractual Carrying
1 year 1 & 5years 5 years cash flows values
2022 $ $ $ $ $
Trade and other payables 22,012,696 17,935,989 0 39948685 19,478,364
Borrowings 3,934,065 7,500,000 0 11,434,065 11,434,065
Lease liabilities 114,651 0 0 114 651 114,651
26,061,412 25,435,989 0 51,497,401 31,027,080
2021
Trade and other payables 17,618,051 28,530,170 0 46,148,221 17,194,160
Borrowings 4,020,624 11,408,598 0 15429222 15,465,905
Lease liabilities 218,182 115,739 0 333,921 333,921
21,856,857 40,054,507 0 61,911,364 32,993,986
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24. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

There are no subsequent events after the reporting period.
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25. OTHER SIGNIFICANT ACCOUNTING POLICIES
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26. FUNCTION AND ACTIVITY

(a) Service objectives and descriptions

City operations as disclosed in this financial report encompass the following service orientated functions and activities.

Objective

Governance

To provide a decision making process for the
efficient alloction of scarce resources

General purpose funding
To collect revenue to allow for the provision of
services.

Law, order, public safety
To provide services to help ensure a safer and
environmentally conscious community

Health
To provide an operational framework for
environmental and community health.

Education and welfare
To provide services to disadvantaged person,
the elderly, children and youth

Community amenities
To provide services required by the community

Recreation and culture

To establish and effectively manage
infrastructure and resources which will help
the social well being of the community

Transport
To provide safe, effective and efficient transport
services to the community

Economic services
To help promote the local government and its
economic wellbeing

Other property and services
To monitor and control operating accounts

Description

The adminisatrion and operation of facilities and services to the
elected members of Council Also includes other corporate type costs
that are not related to the specific service areas covered under the
other programs.

The collection of general-purpose revenue including rates and
penalties, general-purpose grants and interest on investments. This
provides the funding for much of the City's programs/activities

Provision of community safety servcies including surpervision of
various by-laws, animal and dog control, as security patrol service, fire
prevention and voluntary emergency services.

The provision of community health services including the regulation
and monitoring of food premises, pollution and noise complaints,
pest control and managing contaminated sites.

The provision of support services to familites and children, the aged
and disabled and senior citizens The provision of pre-schools and
services and facilities for the youth

The provision of a waste and recyclables collection service and
disposal and waste recovery services at the Waste Recovery Park
Providing services for the proctection and management of the natural
environment. The administration of the Town Planning Scheme and all
associated land use planning issues

The provision and operation of community halls and recreation
centres, parks and ovals, beach reserves and swimming areas and
library facilities. The development and provision of arts and cultural
events.

All activities relating to road, drainage and footpath construction and
maintenance. The creation and maintenance of streetscapes
Provision of and operaling the council works depot

Activities associated with the control of building activity within the city
and the provision of facilities and services that encourage tourism

Includes private works and engineering overheads and plant operating
costs (both of which are alocated to the City's works program}
Includes all other unclassified activities
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26. FUNCTION AND ACTIVITY (Continued)
(b) Income and expenses 2022 2022 2021
Actual Budget Actual
$ $ $

Income excluding grants, subsidies and contributions
Governance 153,316 133,726 47,812
General purpose funding 115,574,380 114,906,889 110,331,302
Law, order, public safely 1,116,992 714,650 1,067,006
Health 336,855 334,300 385,975
Education and welfare 762,167 960,062 441 472
Community amenities 20,042,193 18,344 571 11,097,369
Recreation and culture 11,720,692 11,135,069 11,318,071
Transport 451,422 593,525 514,562
Economic services 2,152,474 2,203,205 2,336,308
Other property and services 4,757,532 7,794 532 3,342,034

157,068,023 157,120,529 140,881,911
Grants, subsidies and contributions
Governance 199,316 158,980 103,391
General purpose funding 14,344,928 7,287,700 7,450,943
Law, order, public safety 426,767 335,400 401,052
Health 24945 47 286 32,901
Education and welfare 9,336,709 10,544 913 7,517 937
Community amenities 1,050,284 1,280,460 1,577,684
Recreation and culture 4,708,384 5,609,308 4,348,386
Transport 23,210,880 20,090,164 14,283,517
Economic services 942 4000 1,687
Other property and services 1,528,351 2,449,712 900,056

54,831,506 47,807,923 36,617,554

Total Income 211,899,529 204,928,452 177,499,465

Expenses
Governance (12,888,761) (14,470,635) (11,176,399)
General purpose funding (795,375) (755,115) (818,805)
Law, order, public safety (6,743,517) (7,054,884) (6,962,857)
Health (2,535,098) (2,628,205) (2,473,411)
Education and welfare (15,256,592) (17,335,222) (15,438,769)
Community amenities (35,292,728) (35,128,901) (33,026,756)
Recreation and culture (45,485,908) (44,683,991) (47,273,685)
Transport (32,439,850) (32,662,323) (31,624,909)
Economic services (2,769,064) (3,024,443) (9,501,460)
Other property and services (5,873,754) (6,108,175) (3,582,700)
Total expenses (160,080,647) (163,851,894) (161,879,751)
Net result for the period 51,818,882 41,076,558 15,619,714
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2022 2022 2021
Revised
Actual Budget Actual
(c) Fees and Charges $ $ $
Governance 153,316 133,726 47,811
General purpose funding 436,894 395,550 240,393
Law, order, public safety 1,116,992 709,650 1,067,006
Health 336,855 334,300 385,975
Education and welfare 758,803 960,062 435,245
Community amenities 20,042,193 18,344 571 11,097,369
Recreation and culture 11,720,692 11,135,069 11,318,071
Transport - 221,106 265,000 240,660
Economic services 2,152,474 2,203,205 2,336,308
Other property and services 3,243,087 3,010,540 3,111,574
40,182,412 37,491,673 30,280,412
2022 2021
(d) Total Assets $ $
Governance 37,441,034 35,674,338
General purpose funding 218,907,078 206,405,663
Law, order, public safety 678,224 714,829
Health 940,719 978,316
Education and welfare 1,179,755 1,240,200
Community amenities 9,660,124 8,143,494
Recreation and culture 165,641,369 121,762,433
Transport 910,345,627 732,518,366
Economic services 246,641 264,100
Other property and services 332,094,895 358,160,355
1,677,135,466 1,465,862,094
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27. RATING INFORMATION

{a) General Rates
2021122 2021122 2021/22 2021j22 2021122 2021022 202122 2021122 202122 20201
Number Actual Actual Actual Actual Aclual Budget Budget Budget Budget Actual
RATE TYPE Rate in ol Rateable Rate Interim Back Total Rate Intenim Back Total Total
Rate Description Basis of valuation S Properties Value * Revenue Rates Rates Revenue Revenue Rate Rate Revenue Revenue
S S $ S S S S S S S
Improved Commercial/industrial  Gross rental valuation 008342 2,693 345,599,580 28,829917 [1] 0 28,829,917 28,829,917 0 0 28829917 28,279.219
Improved Commercial - Caravan
Park Gross rental valuation 011247 2 1,814,384 204,064 0 0 204,064 204,064 0 0 204,064 201,052
Improved Residential Gross rental valuation 008638 30,292 614,801,218 53,106,524 0 0 53,106,524 53.106,529 0 0 53,106,529 52,068 531
Vacant Gross rental valuation 009282 1.757 35,573,086 3,301,894 0 0 3,301,894 3,301,894 0 0 3,301,894 3,259.367
Rural Vacant Land Unimproved valuation 000419 a7 56,539,000 236,898 0 0 236,898 236,898 0 0 236,898 253640
Rural General Unimproved valuation 000272 el 50,730,000 137,986 0 0 137,986 137,986 0 0 137,986 134625
Improved Commercial / Industrial ~ Split valuation 008342 22 1,345,739 112,262 0 0 112,262 112,262 0 0 112,262 107 867
Rural General Split valuation 000272 0 7,019,444 19,093 0 0 19,093 19,093 0 0 19,093 17,718
Part Year Rating - GRV & UV Split valuation 0 0 0 0 1,078,587 0 1,078,587 0 1,061,150 0 1,061,150 0
Ex-gratia rates Split valuation 0 1 47,339,827 3,949,088 (7.277) 0 3,941,811 3949088 (136,000} 0 3813,088 3,779,648
Sub-Total 34885 1,160,762,278 89,897,726 1,071,310 0 90,969,036 89,897,731 925,150 0 90,822,881 88,101,667
Minimum
Minimum payment S
Improved Commercialindustrial  Gross rental valuation 798 203 1,539,291 161,994 0 0 161,994 161,994 0 0 161,994 160,344
Improved Commercial - Caravan P: Gross rental valuation 798 0 0 0 0 0 0 0 0 0 1] 0
Improved Residential Gross rental valuation 1373 15513 213,138 912 21,299,349 0 0 21,299,349 21,299,349 0 1] 21,299,349 20891673
Vacant Gross rental valuation 722 1.607 9,656,285 1,160,254 0 0 1,160,254 1,160,254 0 0 1,160,254 1,111,583
Q
Rural Vacant Land Unimproved valuation 972 1 13,000 972 0 0 972 972 0 0 972 958
Rural General Unimproved valuation 972 4 11.781 3.888 0 0 3.888 3.888 0 0 3,888 6.706
Sub-Total 17.328 224,359 269 22,626,457 0 0 22,626,457 22.626,457 0 0 22.626,457 22,171,264
52213  1,385,121,547 112,524,183 1,071,310 0 113,595,493 112,524,188 925,150 0 113,449,338 110,272,931

Concessions on general rates (Refer note 27(d)) (1,294,651) {1,279,338) (2,521,960)
Total amount raised from general rates 112,300,842 112,170,000 107,750,971
* Rateable value is based on the value of properties at the time the rate is raised.

(b) Rates (excluding general rates)

Rate in

Specified Area Rates o
Specified Area Rates - Port Coogee Special Area
Maintenance 0013 1.074 28,967,010 372,747 6,563 0 379,310 360,000 0 0 360,000 361,310
Specified Area Rates - Port Coogee Watervays 0013 223 7393727 95,142 728 0 95,870 95,000 0 0 95,000 93229
Specified Area Rates - Cockbum Coast Special
Maintenance 0.013 146 3,235,840 41,639 3,189 0 44,828 35,000 0 0 35,000 35.623
Specified Area Rates - Bibra Lake Sewer Stage 1 0.020 26 3,169,408 64.035 0 0 64,035 65,000 0 0 65,000 64.034
Sub-Total 1.469 42,765,985 573,563 10,480 0 584,043 555,000 0 0 555,000 554,196
Total amount raised from rates (excluding general rates) 584,043 555,000 554 196

(c) Total Rates 112,884,886 112,725,000 108,305,167

The entire balance of rates revenue has been recognised at a point in time in accordance with AASB 1058 income for not-for-profit entities .
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RATING INFORMATION (Continued)

Specified Area Rate

‘

2021122 2021/22 2021722 202122 2021/22 2021722
Actual Actual Actual Budget Budget Budget
Rate Rate Reserve Rate Rate Reserve
Areajproperties Applied Set Aside Applied to Applied Set Aside Applied
Specified Area Rate Purpose of the rate Rate Imposed to Costs 1o Reserve Cosls to Cosls to Reserve to Coslts
$ S S $
Specified Area Rates - Port Properties in the Port
Coogee Special Area Specialised maintenance of the Port Coogee locality which are
Maintenance Coogee Development scheme connected to the scheme. 326,398 52912 0 200,473 159,527 180276
Properties in the Port
Specialised maintenance of the Port Coogee locality which are
Specified Area Rates - Port Coogee waterways and associated connected with the
Coogee Waterways infrastruclure assets waterways 50,000 45,871 0 90,000 5,000 0
Speciliased maintenance of parks
and public areas (including custom
Specified Area Rates - street lighting) as per the standard Properties in the
Cockburn Coast Special agreed to between the City and the Cockburn Coast
Maintenance Developer Development area 10,389 34,439 0 11,429 23,571 10.318
Properties within the
Bibra Lake southern
industrial area from
Neviton Street
Construction of the Bibra Lake Sewer Wastewater Pumping
Stage 1 sewerage works as Gazetted Station, Spearwood 1o the
Specified Area Rates - Bibra under the Health (Miscellaneous City of Cockburn
Lake Sewer Slage 1 Provisions) Act 1911 Operations Centre 64.035 0 0 65,000 0 64 035
450,822 133,222 0 366,902 188,008 254629
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

27. RATING INFORMATION (Continued)
Waivers or Concessions

Rate or Fee and
Charge to which

the Waiver or Waiver! 2022 2022 2021
Concession is Granted Type Concession Discount Discount Actual Budget Actual
% H S S S
Improved Residential Rate Concession 844 114 821,582 1,706,005
Improved Residential Rate Concession 450,537 457,756 0
Improved Commercial /
Industrial Rate Concession 0 0 709.267
Vacant Rate Concession 0 0 106,688
1,294 651 1279338 2521950
Total discounts/concessions 1,294,651 1279338 2,521,950
Rate or Fee and Circumstances in which
Charge to which the Waiver or Concession is
the Waiver or Granted and to whom it was Objects of the Waiver Reasons for the Waiver
Concession is Granted available or Concession or Concession
To ensure year on year This concession is necessary
rates increases for all GRV  as fixed waste and security
Improved Residential High GRV residential property concession residential improved charges were previously

properties do not exceed  incorporated into general rates
council's adopted annual adversely impacting high GRV
increase properties

The concession for eligible
properties effectively reduces

To ensure year on year the rates payable to the same
improved Residential COVID Concession - for ratepayers that would have paid more because of the GRV  ates increases for all GRV level as 2019-20. The
revaluation residential improved concession does not apply to

properties do not exceed  properties that will pay the
council's adopted annual ~ same or lower rates as a result
increase of the GRV revaluation

The concession for eligible
properties effectively reduces

X To ensure year on year the rates payable to the same
Improved Commercial / COVID Concession - for ratepayers that would have paid more because of the GRV (10 increases for all GRV level as 2019-20. The
Industrial revaluation residential improved concession does not apply to

properties do not exceed  properties that will pay the
council's adopted annual  same or lower rates as a result
increase of the GRV revaluation.
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

27. RATING INFORMATION (Continued)

(e) Interest Charges & Instalments
Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 27/08/2021 00 0.00% 6.00%
Option Two
First instalment 27/08/2021 0.0 3.00% 6.00%
Second instalment 29/10/2021 50 3.00% 6.00%
Third instalment 7/01/2022 50 3.00% 6.00%
Fourth instalment ' 11/03/2022 ) 50 3.00% ' 6.00%
Option Three
' Smart Rates - Weekly 27/8/2021 to A
43 payments 17/06/2022 3.00% 6.00%
Option Four
Smart Rates - Fortnightly 27/8/2021 to
22 payments 17/06/2022 3.00% 6.00%
Option Five
Smart Rates - Monthly 27/8/2021 to
11 payments 03/06/2022 3.00% 6.00%
2022 2022 2021
Revised
Actual Budget Actual
$ $ $
Interest on unpaid rates 229,381 150,000 (550)
Interest on unpaid ESL Levy 28,208 35,000 (57)
Interest on instalment plan 474,363 475,000 0
Charges on instalment plan 206,204 206,500 35
938,156 866,500 (572)
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

28. RATE SETTING STATEMENT INFORMATION

2021/22
2021/22 Budget 2020/21
(30 June 2022 (30 June 2022 (30 June 2021
Carried Carried Carried
Note Forward) Forward) Forward
$ $ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32
Adjustments to operating activities
Less: Profit on asset disposals 10(b) (1,744,761) (280.924) (504,360)
Less: Movement in liabilities associated with restricted cash . (4,360,208) 0 . 2,531,930
Less: Fair value adjustments to financial assets at fair value through profit and
loss (7,993) 0 (5,172)
Less: Share of net profit of associates and joint ventures accounted for using
the equity method 0 0 36,683
Add Loss on disposal of assets 10(b) 17,753 0 362,880
Add: Loss on revaluation of fixed assets 9(a) 0 0 6,476,864
Add: Depreciation 10(a) 35,104,328 36,429,117 38,568,691
Non-cash movements in non-current assets and liabilities:
Pensioner deferred rates (13,137) 0 37,693
Employee benefit provisions (19,488) 0 (611,188)
Other provisions 4,356,033 0 478,574
Contract habilities 0 1,447 620 0
Public open space payment (5,419,364) 0 5,419 364
Non-cash amounts excluded from operating activities 27,913,163 37,595,813 52,791,959
(b) Non-cash amounts excluded from investing activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to investing activities within the Rate Setting
Statement in accordance with Financial Management Requlation 32
Adjustments to investing activities
Property, plant and equipment received for substantially less than fair value 8(a) 0 0 46,045
Infrastructure received for substantially less than fair value 9(a) 7,998,299 0 11,370,561
Non cash non-operating grants, subsidies and contributions (7,998,299) 0 (11,416,606)
(¢) Surplus/(deficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets
Less: Reserve accounts 30 (181,064,488)  (173,460,700)  (171,410,638)
- Bonds and deposits (1,535,484) (5,735,446) (2,010,562)
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings 15 3,934,065 0 4,020,624
- Financial assets - restricted - non current 101,900,141 941519 941 521
Current portion of lease liabilities 11(b) 114 651 272,015 218,182
Total adjustments to net current assets (76,651,115) (177,982 612) (168,240,873)
Net current assets used in the Rate Setting Statement
Total current assets 126,287,104 204 527 098 214,314 367
Less: Total current habilities (37,708,224) (26,384,370) (37,485,311)
Less: Total adjustments to net current assets (76,651,115) (177,982.612) (168,240,873)
Net current assets used in the Rate Setting Statement 11,927,765 160,116 8,588,183
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

29. BORROWING AND LEASE LIABILITIES

(a) Borrowings

Actual Budget
Principal Principal Principal
Principal at  New Loans Repayments  Principal at 30  New Loans Repayments Principal at Principal at 1 New Loans Repayments Principal at
Purpose Note 1 July 2020 During 2020-21 During 2020-21 June 2021 During 2021-22 During 2021-22 30 June 2022 July 2021 During 2021-22  During 2021-22 30 June 2022
$ $ $ 5 3 S $ S S
Portion of SMRC borrowings for
RRRC waste recycling project
repayable by the City 4,398,510 0 (1,469,288) 2,929,222 0 (1,531,840) 1,397,382 © 2,936,284 0 (1,520,624) 1,415,660
To assist fund the Cockbum
ARC recreation facility 15,000,000 0 (2,500,000) 12,500,000 0 (2,500,000) 10,000,000 12,500,000 0 (2.500.000) 10,000,000
Total 19,398,510 0 (3,969,288) 15,429,222 0 (4,031,840) 11,397,382 15.436.284 0 (4020624) 11415660
Total Borrowings 15 T 19,398,510 0 (3,960,288) 15,429,022 0 (4.031,840) 11,397,382 15,436 284 0 @020624) 11,415660
* WA Treasury Corporation
Self supporting loans are financed by payments from third parties. These are shown in Note 4 as other financial assets at amortised cost.
All other loan repayments were financed by general purpose revenue.
Borrowing Interest Repayments
Actual for year  Budget for Actual for year
ending year ending ending
Purpose Note Function and activity Loan Number Institution Interest Rate 30 June 2022 30 June 2022 30 June 2021
Portion of SMRC borrowings for
RRRC waste recycling project
repayable by the City Community amenities N/A WATC various (102,680) (105,000) (162,821)
To assist fund the Cockbum
ARC recreation facility Recreation and culture 8 WATC 2.96% (434,493) (434,500) (626,017)
Total (5637.173) (539,500) (688,838)
Total Interest Repayments 2(b) (537.173) (539,500) (688,838)
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(b) Lease Liabilities

Actual Budget
Principal Principal Principal
Principal at New Leases Repayments  Principal at 30 New Leases Repayments Principal at Principal at 1 New Leases Repayments Principal at
Purpose Note 1 July 2020 During 2020-21 During 2020-21 June 2021 During 2021-22 During 2021-22 30 June 2022 July 2021 During 2021-22  During 2021-22 30 June 2022
$ S $ $ $ $ $ S S [ S
Cisco Network Switches Unified 107,969 0 (38,751) 69,218 0 (39,332) 29,886 69,128 0 0 69,128
Unified Communications System 74,605 0 (42,399) 32,206 0 (32,206) 0 32162 0 0 32162
Rack Mount Servers (5) 9,993 0 (9.993) 0 0 0 0 0 0 0 0
VDI Servers (6) 21,491 0 (21.491) 0 0 0 0 0 0 0 0
SAN Equipment (2) 52,003 0 (52,003) 0 0 0 0 (54) 0 0 (54)
Pure Storage Shelf x 2 38,827 0 (38,827) 0 0 0 0 54 0 0 54
Wifi Equipment 13,479 0 (13.479) 0 0 0 0 0 0 0 0
Firewall Equipment 4,137 0 (4,137) 0 0 0 0 0 0 0 0
LAN Equipment 18,650 0 (18,650) 0 0 0 0 0 0 0 0
LAN Equipment 7,047 0 (7,047) 0 0 0 0 0 0 0 0
Multi Functional devices (MFD's)
a7 76,553 0 (25,139) 51,414 0 (26,424) 24,990 55630 0 0 55,630
Multi Functional Devices
(MFD's) - 47 2,823 0 (927) 1,896 0 (941) 955 1.891 0 0 1.891
Multi Functional Devices
(MFD's) - 1 4,085 0 (1,342) 2,743 0 (1,361) 1,382 2,740 0 0 2.740
Hyundai 130 6,290 0 (3.956) 2,334 0 (2,334) 0 2,666 0 0 2.666
Multi Functional Devices
(MFD's) - 47 21,161 0 (6,949) 14212 0 (11,064) 3,149 14,200 0 0 14,200
Ford Ranger Vehicle 7,093 0 (7,093) 0 0 0 0 (70) 0 0 (70)
Multi Functional Devices
(MFD's) - 47 4,832 0 (1,587) 3245 0 (1,610) 1,635 3239 0 0 3239
Health Club Equipment - Pin :
Loaded 34,869 0 (19.817) 15,052 0 (15,052) 0 15,032 0 0 15,032
Multi Functional Devices
(MFD's) - 47 39,082 0 (12.834) 26,248 0 (9.194) 17.054 26,212 0 0 26.212
ALC Baltic Laminator 4,306 (1,689) (2.617) 0 0 0 0 1.736 0 0 1.736
Shark Barrier 211,181 (16,992) (78,835) 115,354 0 (79,753) 35,601 132,634 0 0 132,634
Signage Printer & Cutter 5547 0 (5,547) 0 0 0 0 0 0 0 0
Total Lease Liabilities 11(b) 766,023 (18.681) {413,420) 333,922 0 (219.271) 114,652 357200 0 0 357,200
Lease Interest Repayments
Actual for year  Budget for Actual for year
ending year ending ending 30 June
Purpose Note  Function and activity Lease Number _Institution Interest Rate 30 June 2022 30 June 2022 2021 Lease Term
S

Cisco Network Switches Unified Governance E6N0162330 vaia Financial Pl 1.49% (763) 0 {1,345) 45Months
Unified Communications System Governance E6N0160636  vaia Financial Pl 1.45% (195) 0 (802) 33 Months

Maia Financial 1.40%
Rack Mount Servers (5) Governance E6N0159693 PL 0 0 (41) 18 Months

Maia Financial 140%
VDI Servers (6) Governance E6N0159752 PL 0 0 (88) 18 Months

Maia Financial 1.40%
SAN Equipment (2) Governance EEN0160532 PL : 0 0 (213) 18 Months

Maia Financial 1.40%
Pure Storage Shelf x 2 Governance E6N0162620 PL 0 0 (158) 18 Months

Maia Financial 1.40%
Wifi Equipment Governance E6N0159943 PL 0 0 (79) 21 Months

Maia Financial 1.40%
Firewall Equipment Governance E6N0159959 PL : 0 0 (24) 21 Months
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Actual for year  Budget for Actual for year
) ending year ending ending 30 June
Purpose Note  Function and activity Lease Number Institution Interest Rate 30 June 2022 30 June 2022 2021 Lease Term
Maia Financial
LAN Equipment Governance E6N0159960 PL 1.40% 0 0 (109) 21 Months
Maia Financial i
LAN Equipment Govemance E6N0160277 PL T40% 0 0 (16) 15 Months
Multi Functional devices (MFD's) Maia Financial 1.49%
47 Governance E6N016202 ’ (804) 0 (969) 48 Months
Multi Functional Devices Maia Financial 1.49%
(MFD's) - 47 Law, order, public safety E6N016202 PL 0 0 (36) 48 Months
Multi Functional Devices Maia Financial 1.49%
(MFD's) - 1 Education and welfare E6N0162166 (32) 0 (52) 48 Months
Easifleet
Hyundai 130 Education and welfare 6244197  Management 145% “an 0 (65) 31 Months
Multi Functional Devices Maia Financial 1.49%
(MFD's) - 47 Education and welfare E6N016202 PL ' (245) 0 (268) 48 Months
Easifleet
Ford Ranger Vehicle Community amenities Management 1.40% 0 0 (41) 21 Months
Multi Functional Devices Maia Financial 1.49% .
(MFD's) - 47 Community amenities E6N016202 PL : (22) 0 (61) 48 Months
Health Club Equipment - Pin Maia Financial 1.45%
Loaded Recreation and culture E6N0159778 PL s (91) 0 (374) 33 Months
Multi Functional Devices Maia Financial 149%
(MFD's) - 47 Recreation and culture E6N016202 PL (55) 0 (a77) 48 Months
Maia Financial o
ALC Baltic Laminator Other property and services E6N0162078 PL 143% 0 0 (9) 27 Months
. , Eco Shark 1.47%
Shark Barrier Other property and services Barrier (1,160) (2.841) {2.071) 41 Months
Maia Financial "
Signage Printer & Cutter Other property and services  EGN0160864 PL T40% 0 0 23 18 Months
2(b) (3,378) (2.841) {7.321)
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CITY OF COCKBURN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2022 2022 2022 2022 2022 2022 2021 2021 2021 2021
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Openin Transfer Closin: Openin Transfer Closin Openin Transfer Closin
30. RESERVE ACCOUNTS B';Iam:l‘;l Transier 1o (from) Balmlcz B‘a)lanca(3 LA (from) Balanc?e Bglancg iranslerilo (from) Balancg
s ] $ S $ $ S S S S S $
Restricted by legislation/agreememt
{a) Staff Paymenls & Entitlements 1,593,128 0 (831,092) 762,036 1,593,128 0 (40,000) 1,653,128 1633128 0 (40,000) 1,593,128
(b) Plant & Vehicle Replacement 11,869,994 2,256,686  (1,936,320) 12,190,360 11,632,212 2,000,000 (3,642 400) 9,989,812 11,400,754 3,117,086 (2,647 846) 11,869,994
{c) Information Technology 926,599 1,000,000 (251,897) 1,674,702 1,017,034 1,000,000 0 2,017,034 501249 1,200,000 (774,650) 926,599
(d) Major Building Refurbishment 17,341,289 1,500,000 (727,734) 18,113,555 18.288,412 1,500,000 0 19,788,412 16,677,163 3,000,000 (2,335,874) 17.341,289
(e) Waste & Recycling 12,523,659 3,841934 (139,263) 16,226,330 9.767,308 1,500,000 (560.000) 10,707,308 12,200,267 1,964,254 (1,640,862) 12,523,659
{f) Land Development and Investment Fund 12,863,720 2,696,660 (7,387,208) 8173172 13,175,218 268,114 (860,000) 12,583,332 11,002 645 2,211,775 (350,700) 12.863,720
{g) Roads & Drainage Infrastructure 12,203,545 3,789,864  (4.246,392) 11,747,017 11,498,609 3,000,000 (2,977 896) 11,520,713 10,442,059 4,638,533 (2,877,047) 12,203,545
th) Naval Base Shacks 1,242,899 18.287 0 1,261,186 1.179,926 18287 0 1,198,213 1,161.639 81,260 0 1,242,899
(1) Community Infrastructure 21,757,381 13,556,124  (3,611,282) 31,702,223 18,788,867 12,027,695 (522,982) 30,293,580 27,777,436 3,500,000 (9,520,055) 21,757,381
(i) Insurance 2,672,674 0 (281,471) 2,391,203 2,659,263 300,000 0 2,959,263 2,235,907 500,000 (63,233) 2672674
(k) Greenhouse Action Fund 708,938 200,000 0 908,938 889,034 200000 0 1,089,034 741 641 200,000 (232,703) 708,938
() Aged and Disabled Asset Replacement 422,872 78,121 (35,159) 465,834 417,500 80 853 0 498,353 391,623 40,711 (9,462) 422,872
tm) Welfare Projects Employee Entitlements 1.850,773 1,800 (799,115) 1,053,458 2,290,271 675.716 0 2,965,987 1,611.878 903,894 (664,999) 1.850,773
{n) HWRP Post Closure Management & Contaminated Sites 2,915,674 500,000 (29,905) 3,385,769 3.439,276 500,000 (70.000) 3,869,276 3,501,513 250,000 (835,839) 2915674
{0) Municipal Elections 151,420 150,000 (150,000) 151,420 151,420 150.000 (150.000) 151,420 1.420 150,000 Q 151,420
{p) Port Coogee Special Maintenance - SAR 1,980,900 386,476 (326,398) 2,040,979 1,651,371 382245 (383.473) 1,650,143 1,820 480 374,034 (213,614) 1,980,900
{q) Port Coogee Waterways - SAR 146,257 98,508 (50,000) 194,765 102,931 96,291 (50,000) 149,222 102 267 93,989 (50,000) 146,256
(1 Communtty Surveillance 932,870 200,000 (145,000) 987 870 954,480 200,000 (365 000) 789,480 864 697 200,000 (131,827) 932870
{s) Waste Collection 6,512,856 1,800,000 0 8,312,856 6173528 1073123 0 7,246 651 4,199 528 2,339,328 (26,000) 6,512 856
{t) Family Day Care Accumulation Fund 11,560 40 0 11,600 11,549 0 0 11,549 11,475 85 [4] 11,560
tu) Community Infrastructure (DCA 13) 6,832,991 1,385122  (7,434,531) 783,582 5,612,666 3,017,282 (3,137.613) 5,492 335 4782645 5125095 (3.074,748) 6,832,991
{v) Naval Base Shack Removal 792,815 33315 0 826,130 687,220 38 475 0 725,695 652 448 140,367 0 792,815
(w) Environmental Offset 248,759 0 0 248,759 308,011 0 0 308,011 308.011 0 (59,252) 248,759
(x) Bibra Lake Management Plan 192,968 0 (177,701) 15,267 353,125 0 0 353,125 521.086 0 328,118) 192,968
{y) Restricted Grants & Contributions 5174134 4,576,396  (4,361,922) 5,388,608 1,017,085 0 (18.182) 998,903 5786772 2,805,355 (3.417,993) 5174134
{z) CIHCF Building Maintenance 10,688,137 1,044, 840 (26,231) 11,706,747 10,401,720 720,779 (300.000) 10,822,499 9,327.472 1,360,665 Q 10,688,137
{{) Cockburn ARC Building Maintenance 5,218,365 1,500,000 (43,317) 6,675,048 5218365 1,500 000 0 6,718,365 3,718 365 1,500,000 ] 5.218,365
{) Carry Forward Projects " 11,867,222 8,623 422 (8,068,476) 12,322,168 10,782,677 0 (4,567 567) 6,215110 2,850851 17918715 (8,902,343) 11,867,223
(}) Port Coogee Marina Assets Replacement 1,784,887 300,000 0 2,084 887 1,484 887 300000 (174 000) 1,610 887 1,484 887 300,000 ] 1,784 887
{~) Port Coogee Waterways - WEMP 1,246,537 4270 (175,623) 1,075,185 1,310,536 15831 (200,000} 1,126,367 1,302,071 9,711 (65,245) 1,246,537
(3 Cockburn Coast SAR 50,644 45,151 (10,389) 85,406 15,007 35,465 (11,429) 39,043 25209 35,753 (10,318) 50,644
(€) Developer Contribution Plans 11,226,093 2,240,245 (551.045) 12,915,294 10,753,580 1,972.167 (224 767) 12,500,980 10,744509 2365468 {1.883,884) 11,226,093
(D POS Reserve 5.458,078 190.389 (466,332) 5.182,134 5.517.470 0 0 5.517.470 0 5784328 (326.251) 5.458.077
171,410,638  51,917.651 (42,263,801) 181,064,488 159,143,686 32572323  ({18,255.309) 173,460,700 149,783,095 62,110,406  (40,482,863) 171,410,638
All reserves are supported by cash and cash equivalents and financial assets al amortised cost and are restricted within equity as Reserves - cash/financial assets backed
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In accordance with Council resolutions or adopted budget in relation to each reserve account. the purpose for which the reserves are set aside and their anticipated date of use are as follows:

Anticipated
Name of Reserve date of use  Purpose of the reserve

This Reserve provides for payment of various staff entitements including separation, bonus, awards and other payments made to Staff either through contractual or statutory
{a) Staff Payments & Entitiements ongoing  entitlement. other than leave liabilities already provided for within the City's net asset position.

This Reserve provides for the orderly replacement of plant and vehicles. Annual transfers into this Reserve are based on the estimated depreciation charge for plant each year
{b) Plant & Vehicle Replacement ongoing  Funds are drawn as required to meet annual plant replacement costs
(c) Information Technology ongoing  This Reserve is used to provide for the capital cost of upgrading/replacement of Council's computer hardware and softwvare

This Reserve provides funding for future major refurbishment of Council buildings as they become necessary. Annual transfers are usually made to this Reserve from any end of
{d) Major Building Refurbishment ongoing  year surplus.

majority by  This Reserve provides funding for capilal costs associated with the d Wt and ent of a waste | site. Transfers to this Reserve are made based on planned

te) Waste & Recycling 2040 future capital funding requirements for waste management

This Reserve is to accommaodate and facilitate the purchase, development and disposal of land under the Council's land development strategies with the ability to loan funds on an
() Land Development and Investment Fund ongoing  interest payable basis to other reserve accounts of the City

The purpose of this Reserve is to provide for the renewal and refurbishment of roads and drainage infrastructure and for the provision of matching funds for Federal & State
{g) Roads & Drainage Infrastructure ongoing  Government road grants

This Reserve provides funds for the development & refurbishment of the Naval Base shacks site. It will also fund rehabilitation costs when the Park reverts back to the State
{h) Naval Base Shacks ongoing  Government. Annual transfers to this Reserve are fully funded by part of the lease income derived from the shacks.

This Reserve funds the provision of community and recreation facilities within the City as the need arises, The requirement for these faciliies over the next five to ten years i1s
1) Community Infrastructure ongeoing  significant due to the rapid rate of development within the city and the associated population growth.
{J) Insurance ongoing  This Reserve is used to minimise and smooth annual budgetary impacts from the City's performance based insurance schemes. including deductibility levels.
(k) Greenhcuse Action Fund ongoing  This Reserve will be used lo purchase carbon offsets and fund projects to support energy efficiency, waste management and renewable energy instaliations
() Aged and Disabled Asset Replacement ongoing  This Reserve is fully funded from the operating government grants received by the services and has no budgetary impact on Municipal funds
(m) Welfare Projects Employee Entitlements ongoing  This Reserve is fully funded from the operating government grants received by the services and has no budgetary impact on Municipal funds
{n) HWRP Post Closure Management & Contaminated Sites ongoing  This Reserve is required to cover any costs associated with clean-up & remed 1V works at cor d sites within the district as enforced by the Contaminated Sites Act
{0) Municipal Elections ongoing  This Reserve provides funding to cover election expenses during election years to smooth out annual budgetary impacts.

This Reserve is used to manage funds raised through the specified area rate {SAR) for the Port Coogee development These funds are required for the specialised maintenance
{p) Port Coogee Special Maintenance - SAR ongoing  requirements of the development

This Reserve is used to manage funds raised through the specified area rate (SAR) for the Port Coogee development on land directly adjacent to the waterways. These funds are
{q) Port Coogee Waterways - SAR ongoing  required for the maintenance of the waterways surrounding Port Coogee marina and associated infrastruclure
{r) Community Surveillance ongoing  This Reserve funds activities in relation to Community Surveillance.
{s) Waste Collection ongoing  This reserve provides funding for future capital requirements related to the Waste Collection service
{t) Family Day Care Accumulation Fund ongoing  This Reserve is fully funded from the operating government grants received by the services and has no budgetary impact on Municipal funds.

This reserve is used to account for funds generated from the Community Infrastructure Development Contributions Scheme (DCP13) established under the City's Town Planning
{u) Community Infrastructure (DCA 13) ongoing  Scheme No 3.

Established for the purposes of the future removal of leasehold dwellings at Reserve 24308, Naval Base  All funds raised are lo be accounted for on a property lease by lease

basis, and not on who paid the actual payment at the time of the payment. Funds raised will be reimbursed to leaseholders when dwelling is removed and the site rehabilitated to its
(v) Naval Base Shack Removal uncertain  prior state.
(w) Environmental Offset ongoing  This Reserve is used to manage funds required to undertake environmental rehabilitation of land associated with road construction as approved by the relevant government agency
(x) Bibra Lake Management Plan ongoing  This Reserve is used to funding to impl t the Bibra Lake Management Plan as adopted by Council
{y) Restricted Grants & Contributions ongoing  This Reserve is used to guarantine monies received for restricted purposes across financial years
(2) CIHCF Building Maintenance ongoing  This Reserve is used to manage funding for major building maintenance of the Cockburn Integrated Health and Community Facility (CIHCF)
{{) Cockburn ARC Building Maintenance ongoing  This Reserve is used to manage funding for the major building maintenance of the Cockburn ARC recreation facility.
{I) Carry Forward Projects ongoing  This reserve is used to manage municipal funding for incomplete projects carried forward to the following financial year.
(}) Port Coogee Marina Assets Replacement ongoing  This Reserve provides for the replacement of marina infrastructure assets. Funding is provided from pen fees 1o reflect estimated depreciation costs

This Reserve is used to manage the funds paid by the developer of the Port Coogee marina development in accordance with the Waterways Environmental Management Plan
{(~) Port Coogee Waterways - WEMP ongoing  (WEMP) The funds will be used to maintain and manage the marina waterways

This Reserve is used to manage funds raised through the specified area rate (SAR) providing funding to ensure that the parks and public areas (including custom street lighting)
{2 Cockburn Coast SAR ongoing  within the Cockburn Coast Development are maintained in accordance with the higher standards agreed to between the City and the Developer

This Reserve is used for the management of contributions and costs with respect to Development Cor Areas as d by and in accordance with Town Planning
(€) Developer Contribution Plans ongoing  Scheme 3.
(L POS Reserve ongoing  This Reserve is used to manage Public Open Space payments received from developers.

| 55
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ntroduction

To the Audit, Risk & Compliance Committee of the
City of Cockburn

We are pleased to have the opportunity 1o meet with you on 7 December 2022 to
discuss the results of our audit of the City of Cockburn (“the City"), as at and for the
year ended 30 June 2022

We are providing this report in advance of our meeting to enable you to consider our
findings and hence enhance the quality of our discussions. This report should be read in
conjunction with our audit plan for the year ended 30 June 2022 We will be pleased to
elaborate on the matters covered in this report when we meet

Our audit is substantially complete. Subject to the Committee’'s approval, the OAG
expects 10 be in a position to recommend an unmodified audit opinion on the City's
financial report, provided that the outstanding matters noted on page 3 of this report are
satisfactorily resolved

We draw your attention 10 the important notice on page 16 of this report, which
explains:

~  the purpose of this report; and

~ limitations on work performed;

- restrictions on distribution of this report

We would like to thank management for their assistance during the audit process
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EXECULVE Summary

Key focus areas Audit misstatements

Page ref. Please refer to page 11 for details on the corrected and uncorrected
i otat t =it

Existence and valuation of Infrastructure Assets 4 audit misstatements identified.
Existence and valuation of Fixed Assets 5

Outstanding matters
Revenue - rates, fees, charges, operating grants and 6 T S e
subsidies, developer contributions plan o : : .

In order to finalise our work, we require the following:

Landfill site - Rehabilitation Provision L - Final review of the updated financial statements
: . : s : - ipt of sign nan 1 nt tior rtification
Coriincts ohel piocUreRais 5 Receipt of signed financial statements declgra on and certificatior
L - Receipt of signed management representation letters
Personnel costs and related liabilities 9 - Subsequent events procedures

- Final clearance comments of the Audit, Risk & Compliance
Cash and cash equivalents and term deposits 10 Committee of matters contained in this report.

Fraud

Lt e e e

We have not identified any instances of material fraud through our

audit procedures.

3
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Audit Focus Areas

EXISIENCe and valuation
Of Infrastructure
ASSELS

Summary

Our audit response to the existence and
valuation of infrastructure assets comprises
primarily of fully substantive approach

We consider this an audit focus area due to:

* Valuation methodology and assumptions can
be complex and judgmental

 Significant volume of individual assets

e ASA 540 (Revised) Auditing Accounting
Estimates and Related Disclosures is now
effective

e OAG

O"xtw“rw»‘« x or Geners U

Infrastructure $1,098,860,378 $890,486,978

Our substantive approach

+ Considered the internally prepared valuations for the City's infrastructure assets (Roads &
Footpaths, Drainage and Parks & Equipment Infrastructure Assets)

* Assessed the competence and capabilities of the City's Asset Services Team who performed
the valuation, as well as the valuation methods and assumptions used

« Performed an infrastructure asset roll forward from 1 July 2021 to 30 June 2022

+ On a sample basis, selected and tested asset additions to confirm existence and accuracy
thereof

« Performed substantive analytical procedures over depreciation expense 1o  assess
reasonableness thereof

* Recelculated any revaluation gain/loss arising from the revaluation and ensured this has been
appropriately recorded

* Considered management’s impairment assessment for reasonableness and compliance with
the Accounting Standards

* Assessed the completeness and accuracy of capital WIP at year end, and for a sample
selected, ensured the asset was capitalized at the correct date.

* A significant finding relating to the absence of a robust review to assess the fair value of the
City's infrastructure assets in a non-revaluation year was included in the management letter

Conclusion

During the audit, management brought to our attention the omission of depreciation of drainage

assets in the revaluation process. Noting that two years of depreciation has not been factored into

the initial revaluation when calculating the depreciated replacement cost of drainage assets, this
resulted in an incorrect revaluation surplus. Management corrected the error during the audit

Based on the audit procedures performed, there were no reportable misstatements noted
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AUl FocUS Areas

E 57 Fixed assets $348,489,480 $339,326,772
ASSELS

Sty Our substantive approach

»  Performed a fixed asset roll forward from 1 July 2021 to 30 June 2022

* On a sample basis, selected and tested fixed asset additions to confirm existence and
accuracy thereof

+ Assessed management's impairment assessment for fixed assets carried &t cost for

We consider this an audit focus area due to reasonableness

« Perform substantive analytical procedures over depreciation expense 1o assess
reasonableness thereof

e ASA 540 (Revised) Auditing Accounting + Assessed the appronriateness of the assets’ fair value recorded as at 30 June 2022.

Estimates and Related Disclosures is now * Assessed the completeness and accuracy of capital WIP at year end, and for a sample

effective selected, ensured the asset was capitalized at the correct date

Our audit response to the existence of fixed
assets comprises a fully substantive
approach

* Significant volume of individual assets

Conclusion

Based on the audit procedures performed, no reportable misstatements are noted.
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CITY OF COCKBURN | ARCC REPORT (1 < }‘Ll .
KPMG .

AUCITFOCUS Af Edd |
G
US(H& q&% JU [ ‘ Operating grants and subsidie $16,305,806 $15,363,201

Rates $112,884,886 $108,305,167

ﬂ i) ﬂﬂ[] UDQI[“BS Fees and charges $40,182,411 $30,280,412

Non-operating grants and subsidies $39,625,700 ' $21,254,356
Summary
Our audit response to the revenue — rates,

fees, char operating grants and subsidies
comprises controls and substantive testing * Approval of rates, fees & charges by the Council for the 2022 financial year

Our controls approach

We consider this an audit focus area due to

® High wvolume of transactions that Our substantive approach

management are required to process + For a statistical sample selected, recalculated the rates revenue for the year ensuring the

accurately correct rates were used and verified the accuracy thereof

+ Focused testing around financial year ends to ensure revenue was recorded in the correct
period

+ For a statistical sample selected, verified a sample of fees and charges to invoices, bank
statements and other relevant supporting information

* Vouched grants received to relevant grant agreement and bank statement

+ Tested the completeness and accuracy of contract liabilities relating to developer
contributions

+ Reviewed management's disclosures in relation te the relevant Accounting Standards
(AASB 15 Revenue from Contracts with Customers and AASB 1058 Income for Not-For-
Profit entities)

* Reviewed and assessed the accounting for Public Open Space contributions is
aporopriate

¢ Heightened area of focus for stakeholders

Conclusion

Based on the audit procedures performed, no reportable misstatements noted
P
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Audit Focus Areas

Landrll Site -
Rehan IH[ (ion provision

Summary

Qur audit response to Landfill site -
Rehabilitation provision comprises a fully
substantive approach

We consider this an audit focus area due to

® Accounting for rehabilitation provisions is
complex

® Accounting treatment can involve high levels
of judgement and estimation uncertainty

*ASA 540 (Revised) Auditing Accounting
Estimates and Related Disclosures is now
effective

Item 11.1.5 Attachment 2
® o
ke  OAG

ice of the Auditor General
ving the Pubilic intere

Rehabilitation asset $22,218,259 $19,010,399

Provision for rehabilitation liability $36,418,461 332,062,428

Our substantive approach

+  Testad management's landfill site rehabilitation provision and asset calculations.

»  Verified the mathematical accuracy of the calculations received

« Assessed the competence and capabilities of the experts engaged by the City,
including valuation methed and assumptions used

+ Testad and critically assessed the assumptions and inputs (such as discount rate,
inflation rate) used in the model by management.

* Assessed the accuracy of component accounting for the rehabilitation asset, including
related amortisation

« Assessed the accuracy of the change in classification of the landfill asset transferred
from Intangible Assets to Infrastructure assets in FY22 in line with the OAG's technical
guidance

Conclusion

Based on the audit procedures performed, other than the error which has been corrected
{refer to page 11} in relation to the change in assumptions used in the provision for Cell 6,
no reportable misstatements are noted
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Audit FocuS Areas

OAG

Office of the Auditor General
rving the Put

UUH“HC[S am : Total operating expenditure $95,828,197 $92,158,046

Procurement

{(excluding employee costs)

Summary Our controls approach

Our audit respc to the contracts and * Testing of authorisation of purchases orders in line with the City's Delegation of Authority
procurement comprises controls  and « Testing of authorisation of purchases orders in line with the City's Procurement Policy
substantive testing

Our substantive approach
We consider this an audit focus area due to: d PP

*+ On a statistical sample basis for expenditure, agreed payments made to supporting
documentation and confirmed authorisation of such payments was in line with the City's
Delegation of Autharity and Procurement Policy.

+ For a sample of new contracts awarded during the vyear, reviewed the procurement

* Heightened area of focus for stakeholders process to ensure the City's Procurement Policy was adhered to

«  Performed a search for unrecorded liabilities at year end

+ Assessed the completeness and accuracy of leases disclosed oy the City

® High wvolume of transactions that
management are required to process
accurately

Conclusion

Based on the audit procedures performed, no reportable misstatements are noted.
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® —@

AudIC FOCUS Areas

e
PD \()I HHG’ UUST? 8”[1 Employee costs $64,234,698 © $62,845,278

[elated lapiities

oach
Summary Our controls approa

» Authorisation and approval of pay run payments.
QOur audit response to the personnel costs and P YiERRaY "

related liabilities comprises a largely

substantive approach Our substantive approach
We consider this an audit focus area due to * Reconciled the payroll report transactions and trial balance as at 30 June 2022, including
e High wvolume of transactions that related payroll liabilities.

. /, e Y s nel ) 3 rol - rt A 3 J y:
maenagement are required to process Vouched a sample of employees included in the payroll report at 30 June 2022 to
accurately en‘»osoymer‘t cont'act‘s )

» Substantive analytical procedures were performed over payroll expenses
* Existence and accuracy of payroll related « Substantive analytical procedures were performed over annual leave and long service
costs leave provisions as at 30 June 2022

Conclusion

Based on the audit procedures performed, no reportable misstatements are noted
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AUCITFOCUS Areas R

Jdgn aﬂ[' Pdgh Cash and cash equivalents $20,777,520 $4,606,858
07 PUL ]V(]lp{ ] S H’ [l Term deposits $92,800,000 $197,500,000
[em UF‘DUSIT

Summary Our substantive approach
Our audit response to cash and cash * Obtained independent bank confirmations at year end
equivalents comprises a fully substantive * Reviewed the year end bank reconciliations and agreed to bank confirmations received
approach *  On a sample basis, vouched term deposits to confirmations and consider aporopriateness
of classification.
e Fy pr i : .
We consider this an audit focus area due to: * Verified that movements of restricted cash to and from reserves were appropriately
* High volume of transactions of significant dpproved
value
Conclusion

¢ Significant value of term deposits

Based on the audit procedures performed, no reportable misstatements are noted.

10
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cITY oF ccicxaunul| ARCC REPORT E[“‘ETQ C MMMCM
Audit Misstatements B

We assess audit misstatements under the income statement method

The income statement method considers the effect of uncorrected prior-period misstatements from an income statement perspective
and uncorrected misstatements are quantified as the amount by which the current period income statement is misstated, after
considering the reversing and correcting effects of uncorrected prior-period misstatements

Corrected misstatements

We noted and corrected the following errors, including the current year impact

SOFP SOcCi
adjustment adjustment

Debit/ (Credit) Debit/ (Credit)
($) (S)

1. Correction of erroneous recognition of changes in assumptions used for provision

Rehabilitation assets 1,228,376 Management's assessment in current year, on the
provision to rehabllitate Cell 6 resulted in a
Other expenditure {1,228,376) reduction of the provision amount by $1,228,376

which has been recognized against the provision
and the asset. As Cell 6 had been capped in the
prior period, the carrying value of the asset was nil
{having been fully amortized). This recognition has
resulted in Cell 6 having a negative written down
value (WDV) and nence the ad;ustment reguired 1o
correct 1nis.

"
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Audit MiSstatements (continued

Corrected misstatements continued

SOFP SOcCI
adjustment adjustment

Debit/ (Credit) Debit/ (Credit)
($) ($)

2. Overstatement of unspent liability relating to developer’s contribution

Non-operating grants — developer (348,916)  Overstatement of the DCP liability noted from the

contributions reconciliation of movement in the DCP liability as at
30 Ui .

Other liabilities - liabilities under 348,916 une 2022

transfer

Total aggregate effect (corrected 1,577,292 (1,577,292)

and uncorrected)

Uncorrected misstatements

There were no uncorrected audit misstatements

Omissions and Errors in Presentation and Disclosures
We have not identified any material omissions or errors in presentation and disclosures in the financial report.

In the course of our review of the financial statements we made a number of recommendations in relation to presentation matters,
including the disclosure of the corrected adjustments as detalled above

12
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Auditor's Independence

OAG

Office of the Auditor General

rving the Public

We have strict rules and protocols to maintain our independence from City of Cockourn, including annual training and an annual staff declaration

Safeguard

Non-audit services did not involve partners or staff acting in a managerial or
decision making capacity, or involve the processing or originating of
transactions

Non-audit services were only provided where we were satisfied that they did
not impact on our auditor iIndependence.

Partners and staff involved in the provision of non-audit services obtained
approval from the lead engagement partner to deliver the service.

Breaches
R e e e ——

The APESB Code of Ethics for Professional Accountants (“the Code") requires
us to communicate to you any breaches of the independence requirements of
the Code

On the rare instance of a significant breach of the Code, we will report our
conclusions to you on the actions to be taken, or already taken within three
working days VWe will report less significant breaches in the Year-end Report to
the Audit, Risk & Compliance Committee.

We confirm that as at the date of this report, no such breaches have been
identified.

Non audit services
VO O RO

No non-audit services have been performed during or subsequent to the year
ended 30 June 2022, other than approved Grant Acguittals in our capacity as
external auditor

Conclusion
e e e e e e o O e et e ]

We confirm that, as at the date of this report, we have complied with the
ethical requirements regarding independence

13
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Required communications with the Committeg

bt S

Office of the Auditor General

erast

OAG

Serving the

Our draft We have not reguested any  speciic Significant difficulties No significant difficulties were encountered during
P C g
management @ representations in addition to those areas normally the audit
representation covered by our standard representation letter for
; 9 o o
letter the year ended 30 June 2022 Disagreements with The engagement team had no disagresments with
management or scope management and no scops limitations were
. . imitati imposed by management during the audit
Related parties There were no significant matters that arose during limitations g ' . ¥
the audit in connection with the entity's related
parties.
H H e |18 T Fole lad ~ o o ~
Other matters There were no matters to report arising from the Other information Z:q";‘] © beﬂ“.i P etel..to;ue the praparation;of the
warranting audit that, in our professional judgement, are 6, repert te complenec.
attention by those significant to the oversight of the financial reporting
charged with process Breaches of No matters to report. The sngagement team anc
governance independence e firm nave complisd with relevant ethica

requirements regarding incependence

Control deficiencies Refer to management letter csued for control
@ ceficiencies noted. Accounting practices Over the course of our audit, we have evaluated
@ the appropriateness of City of Cockburn's
accounting policies, accounting estimates and
Modifications to @ None . financial statement disclosures. In general, we
auditor’'s report believe that these are apoprooriate

Actual or suspected No actual or suspected fraud managemsnt Significant matters @ The significant matters arising from the audit wers
fraud, non- smployess with significant roles in internal control discussed or subject to TRGORGEY WITY TRRATSNT Sne ineioeien Wikthn
' or where fraud results in a8 material misstatement in correspondence with thie Fispiirt

compliance with
laws or reqgulations
orillegal acts

the financial statements was identifiec during the management
aucit.

15

D t Classification: KPMG C

’) 117 of 123
b é
Document Set ID: 11316278 ‘

Version: 3, Version Date: 10/08/2023



Item 11.1.5 Attachment 2

ARC 7/12/2022
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mportant notice

This report is presented under the
terms of our audit contract with the
OAG.

— Circulation of this report is restricted

— The content of this report is based
solely on the procedures necessary for
our audit

OAG

Office of the Auditor General
Se

rving the Public interest

Purpose of this report

This Report has been orepared in connection of our audit of the financial statements of the City of Cockburn (the
"City”), prepared in accordance with the Australian Accounting Standards ('AASBs’) as at and for the year ended 30
June 2022

This Report has been prepared for those charged with governance, whom we consider to be the Audit, Risk &
Compliance Committee, in order to communicate matters of interest as required by ASAs (including ASA 260
Communication with Those Charged with Governance), and other matters coming to our attention during our audit
work that we consider might be of interest, and for no other purpose. The Audit, Risk & Compliance Committee
should not assume that reports from us indicate that there are no additional matters they should be aware of in
meeting their responsibilities.

This report summarizes the key issues identified during our audit but does not repeat matters previously
communicated to you

Limitations on work performed

This Report is separate from our audit report and does not provide an additional opinion on the City's financial
statements, nor does it add to or extend or alter our duties and responsibilities as auditors

We have not designed or performed procedures outside those required of us as auditors for the purpose of
identifying or communicating any of the matters covered by this Report

The matters reported are based on the knowledge gained as a result of being your auditors. We have not verified
the accuracy or completeness of any such information other than in connection with and to the extent required for
the purposes of our audit

Restrictions on distribution

The report is provided on the basis that it is only for the information of those charged with governance of the City's;

that it will not be guoted or referred to, in whole or in part, without our prior written consent; and that we acceot no
responsibility to any third party in relation to it. )
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11.2 Governance and Strategy

11.21  (2022/MINUTE NO 0032) Legal and Other Expert Advice and
Proceedings Between City of Cockburn and Other Parties

Responsible  Executive Governance and Strategy
Executive

Author Risk and Governance Advisor
Attachments 1. Legal Register (Costs = $2,000) 01.07.2021 -

30.06.2022 Financial Year [Confidential]
(Confidential)

Officer Recommendation/Committee Decision
MOVED Cr T Dewan SECONDED Cr P Corke
That Council:

(1) RECEIVES the report on legal proceedings and other expert advice
commenced or responded to by the City during the 2021-2022 Financial Year
as noted in the Confidential Attachment.

CARRIED 3/0

Background

At its meeting on 13 December 2018, Council adopted the policy “Obtaining Legal
and Other Expert Advice and Legal Proceedings Between City of Cockburn and
Other Parties” (the Policy) and associated Delegated Authority “Obtaining Legal or
Other Expert Advice and Legal Proceedings Between City of Cockburn and Other
Parties”, to clarify the methodology by which legal or other expert advice is provided
to Elected Members, to enable them to perform their civic function.

As a result, the Legal Advice Register provided annually to the Audit, Risk and
Compliance Committee is now limited to the notification of those issues which are in
relation to or because of a Council resolution, or where the amount related to
administrative advice is of such an amount to warrant Council’s attention, which is
capped at $2,000 or above.

Submission

N/A

Report

Clause 1 Application of the Policy states:

‘This Policy applies to legal and other expert advice sought by the City of
Cockburn, and legal proceedings commenced or responded to by the City, or any
person acting in their capacity as a representative of the City and for whom the
City is vicariously liable.’
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Clause 3 Commencing Legal Proceedings of the Policy states:

‘(7) The CEO shall establish and maintain a procedure which enables those
matters which are subject to the terms of this section to be centrally recorded and
updated.

(8) A record of the procedure mentioned in (7) above shall be presented to the
Audit and Strategic Finance Committee at least annually, or as often as
considered appropriate by the CEO or as requested by the Audit and Strategic
Finance Committee.’

A summary of the legal proceedings and other expert advice commenced or
responded to by the City during the 2021-2022 Financial Year, as a result of a
Council resolution, or of a significant amount that warrants Council’s attention, has
been circulated under separate Confidential cover (refer Confidential Attachment 1).

Strategic Plans/Policy Implications
Listening & Leading

A community focused, sustainable, accountable and progressive organisation.
* Best practice Governance, partnerships and value for money.

Budget/Financial Implications

The table below highlights the legal fees expensed during 20210-20221 with
commensurate, where relevant, reimbursements, fines and penalties arising from the
incurring of the legal expenditure.

The table lists the legal services cost incurred for legal advice = $2,000, per subject

matter.
Costs 2 $2,000 incurred for legal services during 2021-2022 financial year
Name of Firm Fees Paid
. CS Legal (rates and debt recovery, and court representation) $242 744 .57
Cygnet Workplace Investigations $2,850.00
Galt Geotechnics Pty Ltd $3,500.00
Jackson McDonald $130,030.00
Kott Gunning $8,826.40
Lavan Legal Service $30,636.00
McGees Property $3,250.00
McLeod Solicitors and Barristers $193,785.94
Minter Ellison $4,446.00
Moray & Agnew Lawyers $49,996.00
SPC Conservation $2,409.17
Total firms’ fees $672,474.08
Fines, penalties and recoveries income ($310,890.19)
Net fees (after fines, penalties and recoveries) $361,583.89
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This year’s net legal fees (after fines, penalties and recoveries) were $361,583.89.
For comparison, last year’s net legal fees were $211,035.50.

Engaging CS Legal for rates and debt recovery, and associated court representation
cost the City $242,744.57, while leading to $241,190.19 in cost recovery.

The above includes industrial relation issues, legal advice following authorised
enquiries, unauthorised developments, untidy properties, litter, environmental health,
debt recoveries for unpaid rates, and dog licence infringements.

Legal Implications

Part 9 Division 2 of the Local Government Act 1995 refers.

Community Consultation

N/A

Risk Management Implications

There are no risks associated with this recommendation, however failure to present
this report to Council annually presents a ‘Low’ level of ‘Compliance’ risk in
accordance with Council adopted Policy.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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12. Motions of Which Previous Notice Has Been Given

Nil

13. Notices Of Motion Given At The Meeting For Consideration At
Next Meeting

Nil

14. New Business of an Urgent Nature Introduced by Members or
Officers

Nil

15. Matters to be Noted for Investigation, Without Debate

Nil

16. Confidential Business

Nil

17. Closure of Meeting

The Presiding Member thanked management for their cooperation in providing and
making information available for undertaking the audit, before closing the meeting at
6.26pm.
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