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1. Declaration of Meeting

The Chief Executive Officer declared the meeting open at 6pm.

"Kaya, Wanju Wadjuk Budjar" which means "Hello, Welcome to Wadjuk Land"

The Presiding Member acknowledged the Nyungar People who are the traditional 

custodians of the land on which the meeting is being held and pay respect to the 

Elders of the Nyungar Nation, both past and present and extend that respect to 

Indigenous Australians who are with us tonight.

2. Appointment of Presiding Member (If required)

The Chief Executive Officer advised that two nominations for the position of Presiding 
Member had been received, one each from Cr Dewan and Cr Allen, and invited any 
further nominations. No further nominations were forthcoming.

The Chief Executive Officer conducted a ballot for the position of Presiding Member. 

After voting was complete and the ballots were counted, the Chief Executive Officer 

announced the results: 

Cr Dewan: 1vote 

Cr Allen: 4 votes

The Chief Executive Officer declared Cr Allen as Presiding Member of the Audit and 

Strategic Finance Committee.

Cr Allen assumed the role of Presiding Member.

3. Disclaimer (To be read aloud by Presiding Member)

Members of the public, who attend Council Meetings, should not act immediately on 

anything they hear at the Meetings, without first seeking clarification of Council’s 

position. Persons are advised to wait for written advice from the Council prior to 

taking action on any matter that they may have before Council.

4. Acknowledgement of Receipt of Written Declarations of 

Financial Interests and Conflict of Interest (by Presiding 

Member)

Nil

5. Apologies and Leave of Absence

Cr C Terblanche Absent
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6. Public Question Time

Anthony Certoma, Coogee

01. What assurance does the Audit and Strategic Finance Committee have that 
the City’s governance review will adequately address the issues raised by the 

Report into The Inquiry of the City of Cockburn? 
A 1. The Executive Governance and Strategy advised the question does not relate 

to a function of this Committee.

02. Will management that have been named in the Inquiry Report be involved in 
the review process? 

A2. The Executive Governance and Strategy advised the question does not relate 
to a function of this Committee.

03. How can residents be satisfied that there is real, independent oversight of how 
Council is managed in the future? 

A3. The Executive Governance and Strategy advised the question does not relate 
to a function of this Committee.

04. Given the City’s issues in recent years and the Risk Management Plan stating 
there is no appetite for non-compliance risk and specific governance risks that 
have occurred, why is the City not ensuring there is an annual external review 
of the Compliance Audit Return? 

A4. The Risk and Governance Advisor advised the 2020 Compliance Audit Return 

(CAR) was subjected to an Independent External Validation. An Independent 
External Validation is also envisaged for the 2021 CAR.

05. Wouldn’t this provide greater assurance that the most obvious governance 
issues are not occurring or re-occurring? 

A5. The Risk and Governance Advisor advised that Independent External 
Validation of the annual CAR is one way of providing assurance. The 

Department of Local Government, Sport and Cultural Industries reviews 
submitted CARs and may independently conduct its own audit.

06. How does the Strategic Internal Audit Plan align with the Risk Register? 
A6. The Risk and Governance Advisor advised the Strategic Internal Audit Plan is 

based on the City’s audit-risk universe using a risk-based methodology, 
including input and collaboration with the Senior Leadership Team, Risk 
Review Group, Audit and Strategic Finance Committee members, and external 
audit.

07. For example, Risk 2, Technology use and change is rated as substantial. 

Therefore, wouldn’t one’s expectation be annual IT Security audits? 
A7. The Head of Finance advised the Information and Technology Business Unit 

runs an ongoing City-wide Cyber Security Awareness Program to increase 

cyber security awareness to all City staff.
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In addition, in the past 12 months, the Information and Technology Business 

Unit has conducted the following security audits: 

. External ISO 27001 gap assessment: international standard for information 

security 
. External network segmentation assessment 

. External penetration testing (conducted yearly) 

. Internal vulnerability assessments.

08. What assurance do you have that the existing controls listed in the Risk 

Register are working effectively? 
A8. The Risk and Governance Advisor advised the City’s Risk Register is enabled 

by RMSS, a licensed online Enterprise Risk Management (ERM) software 

solution. The City’s ERM system is aligned to the Australian Standard AS ISO 

31000:2018 Risk Management-Guidelines (AS ISO 31000). 
Risks are identified through the City’s ERM system and undergo risk 

assessments which include risk analysis, and evaluation of controls and risk 

treatment available. In compliance with AS ISO 3100, controls are monitored 

for effectiveness. RMSS regularly sends email alerts to risk owners and 

managers requiring them to monitor and update risk control effectiveness.

09. Which department or area oversees the internal audit program? 
A9. The Risk and Governance Advisor responded the Governance, Risk and 

Compliance Services within the Governance and Strategy Division.

010. What is the annual budget for internal audits? 

A 10. The Risk and Governance Advisor responded $50,000.

011. Who manages this budget? 
A 11. The Risk and Governance Advisor responded the Risk and Governance 

Advisor.

012. What are the total internal audit hours for 2020-2022? 

A 12. The Risk and Governance Advisor responded approximately 98 hours.

013. What is the time allocated for each audit? 

A 13. The Risk and Governance Advisor advised the Privacy Impact Assessment 
Audit: approximately 70 hours, and the Compliance Audit Return Independent 
External Validation: approximately 8 hours.

014. Are there additional hours allocated for ad-hoc audits that may be required? 
A14. The Risk and Governance Advisor advised the Internal Audit Plan is flexible, 

and emerging risks that may require priority investigating and auditing can be 

incorporated ad hoc into the Audit Plan.

015. Who agrees the scope and objectives of engagements? 
A 15. The Risk and Governance Advisor advised the Terms of Reference (TOR) are 

drafted by the Risk and Governance Advisor, including an internal review of 
the draft TOR by City subject matter experts, in accordance with the audit 

subject and then approved by the Executive.
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They are either signed off by the Audit Committee or are in line with the 
Internal Audit Plan submitted to the Audit and Strategic Finance Committee. 
The City undertakes an Expression of InterestlRFT from pre-qualified 
suppliers. Once an external independent auditor is appointed, the TORs are 
reviewed and discussed with the selected auditor. 

A final audit scope is agreed by both parties prior to commencing the audit.

016. Has there been consideration to spread the Financial Management Review 
areas across three years? 

A16. The Head of Finance advised Regulation 5(2)(c) ofthe Local Government 

(Financial Management) Regulations 1996 requires the CEO to undertake 
reviews of the appropriateness and effectiveness of the financial management 
systems and procedures of the local government regularly (and not less than 
once in every three financial years). This requirement had previously been 
once in every four years, until amended in 2018. This was to align with similar 

requirements under the Local Government (Audit) Regulations 1996 for the 
CEO to review systems and procedures for risk management, internal control, 
and legislative compliance. 
This had previously been required once every two calendar years but was also 
amended to once every three years in 2018, with two years considered 

unnecessarily frequent. 
The last independent financial management review was reported to Council in 

August 2019, containing a low level of findings (mostly minor or moderate) and 

strong assurance for the effectiveness of existing systems and processes. 
Given this result, the relatively high cost of independent review, and the reality 
that financial management procedures and systems do not change that 

frequently, the City considers a comprehensive independent review, carried 
out independently once every three years to be the most appropriate and cost 
effective response to the statutory requirement.

017. How many internal audits are to be conducted in the 2021-2022 financial 

year? 
A17. The Risk and Governance Advisor advised five internal audits have been 

scheduled.

018. Given that the Local Government Reform package currently out for community 
consultation proposes that local government credit cards used by local 

government employees will be required to be tabled at Council meetings on a 

monthly basis as it provides oversight of incidental local government spending, 
will the ASF Committee recommend to the City Administration that it should 
transition to this reporting requirement immediately? 

A 18. The Chief Financial Officer advised the City is compliant with the Local 
Government Act and associated Local Government Regulations for disclosure 

relating to credit cards. The City is preparing changes to internal procedures to 
ensure it will meet the intention of the proposed local government reforms as 
announced by the Minister for Local Government recently.
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019. Given that disclosure requirements brought in by individual Councils such as 
the City of Perth, City of Gosnells, City of Fremantle and City of Wanneroo, 
which all have average monthly credit card expenditure at less than half of 

ours, have shown a significant reduction of expenditure of funds, would this 

not also have the additional benefits of lower non-compliance risk and better 

accountability, transparency and good governance? 
A 19 The Chief Financial Officer advised the City cannot make comment on matters 

associated with the City of Perth and City of Gosnells. The City of Cockburn 

complies with the requirements of the Local Government Act 1995 regarding 
credit card spending subject to annual audit like all spending incurred by the 

City.

020. Can the City confirm if the Independent Member, Mr. Glyn Geen, is a 

ratepayer within the City of Cockburn or resides outside the City? 
A20. The Risk and Governance Advisor advised there is no public interest in 

divulging this information.

021. Can the City give a summary of Mr. Geen’s academic qualifications, auditing 

qualifications and work experience, as well as Board and Committee 

memberships, as unfortunately ratepayers didn’t have an opportunity to read 

his resume as it was deemed confidential? 

A21. The Risk and Governance Advisor advised that Mr Geen was considered 

appropriately qualified by the selection panel at the time of his appointment, 
and was subsequently endorsed by Council.

022. Referring to ASFC 21/03/2019 Page 46 of 109 which is part of the A.G report 
into Controls Over Corporate Credit Cards, it states, "Reporting to Council on 
credit card expenditure was inconsistent as: half the local governments 

reported payment of the outstanding credit card balance, and the others 

reported individual purchases made on the credit card." 

Which category does the City falls within at the moment? 
A22. The Chief Financial Officer advised the City complies with the Local 

Government Act 1995 and subsidiary regulations in disclosing credit card 

payments as well as the guidelines in relation to the CEO’s credit card issued 

by the Auditor General.

023. The report goes on to say "The latter approach clearly provides more 

transparent oversight of this expenditure as regular detailed review of all 

payments can help identify unusual card use. Councils interpreted Regulation 
13 of the Local Government (Financial Management) Regulations 1996 

inconsistently. This regulation requires local governments to present the 

details of all payme.nts, including corporate credit card payments to Council on 
a monthly basis." Why didn’t the ASFC refer this to the C.A at the time? Will it 

do so now, as we still aren’t complying? 
A23. The Chief Financial Officer advised he is unsure what the acronym C.A. refers 

to, and as such could not comment on why the Audit and Strategic Committee 

should refer the issue of credit card payment reporting to it, however he would 

be happy to discuss the matter with Mr Certoma after the meeting.
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7. Confirmation of Minutes

7.1 (2021/MINUTE NO 0008) Minutes of the Audit & Strategic Finance 
Committee Meeting -15/07/2021

Recommendation

That Committee confirms the Minutes of the Audit & Strategic Finance Committee

Meeting held on Thursday, 15 July 2021 as a true and accurate record.

Committee Recommendation

MOVED Cr P Corke SECONDED Cr M Separovich

That the recommendation be adopted.

CARRIED UNANIMOUSLY 5/0

8. Deputations

Nil

9. Business Left Over from Previous Meeting (if adjourned) 

Nil

10. Declaration by Members who have Not Given Due 
Consideration to Matters Contained in the Business Paper 
Presented before the Meeting

Nil

Prior to the commencement of consideration of Agenda Reports, Mr Hoar and Mr 
Beevers provided a brief summary and answered questions from Committee 
Members.

6.31 pm The following items were carried by ’En Bloc’ Resolution of Council:

11.1 12.2 15.1
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11. Built and Natural Environment 

11.1 (2021/MINUTE NO 0009) Performance Audit of Safe and Viable 

Cycling in the Perth and Peel Region 

Author J Woolmer 

Attachments N/A

RECOMMENDATION

That Council NOTES that the City of Cockburn is one of four Local Government

Authorities included in the Performance Audit - Viable Cycling in the Perth Area, due

to be tabled in Parliament in December 2021.

Committee Recommendation

MOVED Cr M Separovich SECONDED Cr P Corke

That the recommendation be adopted.
CARRIED UNANIMOUSL Y 5/0

Background 

Performance Audit - Viable Cycling in the Perth Area 

The Local Government Amendment (Auditing) Act 2017 makes the Auditor General 

responsible for local government financial and performance audits.

In October 2020 the Auditor General decided to undertake a performance audit of 

Safe and Viable Cycling in the Perth and Peel Region. 

In January 2021 the Office of the Auditor General staff contacted Acting CEO Daniel 

Arndt, and Anton Lees, and consequently met with selected staff for an initial 

meeting. 

Four Local Government entities were included in the audit: 

. City of Cockburn 

. City of Bayswater 

. City of Kalamunda 

. City of Perth

Performance audits focus on the efficiency and effectiveness of activities, services 

and programs. These audits can identify improvement opportunities for audited 

entities, that may also be of relevance across the local and State government 
sectors.

To develop the performance audit report that the Auditor General will table in 

Parliament, the Office of the Auditor General works closely with staff at the selected 

LGAs to inform audit findings and consult with a range of stakeholders. 

At the City of Cockburn, the Transport and Traffic Team Coordinator and TravelSmart 

Officer liaised with the Office of the Auditor General to provide information and 

access to staff as required as part of the audit process.
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Extensive information was provided by the Team from January to the end of 

September regarding cycling related activities, services and programs provided by 
the City.

An online community consultation survey was conducted in March 2021 as part of 
this process and widely promoted throughout Perth.

The Department of Transport (DoT) is responsible for coordinating the development 
and implementation of the Western Australia Bicycle Network Plan.

Local government (LG) entities are responsible for the design, installation and 
maintenance of most recreational shared paths and on-road cycling infrastructure 
within their LG areas.

The objective of the audit is to assess the progress by State government entities 

against the recommendations from the 2015 audit Safe and Viable Cycling in the 
Perth Metropolitan Area, and the effectiveness of State and LG entities in facilitating 
cycling for the community.

The criteria are:

. Have the relevant State government entities completed the recommendations 
from the 2015 audit Safe and Viable Cycling in the Perth Metropolitan Area? 

. Do State and LG entities provide well planned cycling infrastructure and 
education aligned with community needs?

A draft report will be sent to the City in November and the City will be given two 
weeks to review the report before it is finalised.

The audit report is proposed to be tabled in Parliament during November/December 
2021.

Submission

N/A

Report

The audit report is proposed to be tabled in Parliament during November/December 
2021.

Strategic Plans/Policy Implications

Local Economy 
A sustainable and diverse local economy that attracts increased investment and 

provides local employment.
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Environmental Responsibility 
A leader in environmental management that enhances and sustainably manages our 
local natural areas and resources.

Community, Lifestyle and Security 
A vibrant healthy, safe, inclusive, and connected community.

City Growth and Moving Around 
A growing City that is easy to move around and provides great places to live.

Listening and Leading 
A community focused, sustainable, accountable, and progressive organisation.

Budget/Financial Implications

The City has a current bike plan account in place.

Legal Implications

The City needs to abide by The Local Government Amendment (Auditing) Act 2017. 

The report will be tabled in Parliament.

Community Consultation

Community consultation was conducted widely throughout Perth via an online survey 
in March 2021 by the Office of Auditor General. This was also promoted via 

WestCycle, Cockburn Bicycle User Group, along with the City social media and 

included in the City enewsletters to ensure local reach.

Risk Management Implications

The findings of the audit will be legally binding. The City needs to abide by The Local 

Government Amendment (Auditing) Act 2017 and address recommendations 

included in the report.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

The Local Government Amendment (Auditing) Act 2017

Performance audits focus on the efficiency and effectiveness of activities, services 
and programs. These audits can identify improvement opportunities for audited 

entities, that may also be of relevance across the local and State government 
sectors.
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12. Finance 

12.1 (20211MINUTE NO 0010) Review of Monetary and Non-Monetary 
Investments for 2020-2021

Author(s) 

Attachments

S Downing 

N/A

RECOMMENDATION

That Council RECEIVES the information.

Committee Recommendation

MOVED Cr P Corke SECONDED Cr M Separovich

That the recommendation be adopted.
CARRIED UNANIMOUSL Y 5/0

Background 

Policy ’Investments of Funds’ Clause 5.2 requires: 

An Annual Report on the performance of the investment portfolio will be 
submitted to Council outlining the performance of the portfolio for the financial 

year."

Submission

N/A

Report 

As per the Policy Investment of Funds, the following report is divided into two parts. 
The first part is a report on cash investments held by the City and the second is for 
non-cash investments.

Cash Investments

The City earned the following interest income during 2020/21 (L Y2019-2020):

. Municipal/Reserve Funds (MFR) $1.775m ($3.994m) 
Rates - Administration Interest $Nil ($0.511 m) 

. Rates - Penalty Interest $Nil ($0.212m) 
Deferred Pension Rates $0.011 m ($0.023m) 

. ESL Interest $Nil ($0.037m) 
Total Interest Income $1.786m ($4.727m).

Interest income from the surplus cash in the Municipal Fund and Reserves (MFR) 
totalled $1.775m ($3.994m).
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There was no interest from rates (administration and penalty interest) and 

Emergency Services Levy (ESL) as Council, in response to the State Government’s 

COVID-19 Action Plan, resolved not to charge interest for 2020-2021. The interest 

rates earned by the MFR over the twelve months varied from 1.47% (2.53%) in July 
2020 to 0.59% (1.52%) in June 2021.

The interest income usually earned (apart from 2020-2021), from the other four 

sources, Rates - Penalty Interest, Rates - Administration Interest, Deferred Pension 

Rates, and ESL Interest, was not earned on the management of surplus cash but on 

outstanding debts due to the Council.

The Local Government Act 1995 provides the heads of power for a Council to impose 
interest on outstanding rates. Rates - Administration Interest and ESL Interest are 

charged at 3%, whilst Rates - Penalty Interest is charged at 6%. The Local 
Government Act 1995 has a maximum interest rate of 11%. The Council has always 
elected to impose a lower interest rate.

Please note that Rates - Administration Interest and Rates - Penalty Interest was 
not charged in 2020-2021 as a result of Council’s COVID-19 response, but was 
reintroduced in 2021-2022.

The rate for Deferred Pension Rates for 2019-2020 was 1.18% (1.06%). All surplus 
funds are invested in accordance with the Local Government Act 1995, associated 

regulations and Council’s Investment Policy. All cash investments/term deposits were 
and are compliant with Council’s Investment Policy.

The surplus funds are invested in term deposits with APRA regulated financial 

institutions, apart from one investment. The amendment to the regulations requiring 
Council’s only invest in term deposits with a maturity of up to three years was 

gazetted with an over-rider allowing existing investments with a maturity greater than 
three years and in non-term deposits to go to maturity (grandfathering).

The last remaining grandfathered investment is the reverse mortgage backed 

security, Emerald. The original investment was $3m in three $1 m tranches. The City 
is currently receiving interest at the rates of 0.46%, 0.76% and 0.9758% on the 

respective tranches.

Additional ’step-up’ interest is also accruing on these three tranches at 0.9%, 1.5% 
and 1.9% respectively, which will be paid to the City upon maturity. The current 

balance of ’step-up’ interest owing to the City is $404,676.

The outstanding balance for the Emerald investment is $2.5m as $0.5m in capital has 

been returned to the City.

Non-Cash Investments

The City has substantial freehold land on its balance sheet. As at the 30 June 2021, 
that total was $85.94m (L Y $82.97m). The makeup of the land comprises sumps,
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reserves, land available for sale, freehold parks, and land which Council buildings 
and facilities occupy.

The Council’s Land Management Strategy had identified a range of land assets that 
are surplus to requirement, or land that could be made saleable with investment from 
Council.

The concept is to monetise freehold land (where possible) so as to re-invest in 
income producing property to receive a stream of rental income. The Land 

Management Strategy provides for a reconciliation of the freehold land and that 
which is surplus to requirements.

Rental Income

The rental income earned for 2020-2021 on commercial properties and lands 

including Cockburn Health and Community Centre, Port Coogee Marina Pens and 

Office, Youth Centre (office and commercial), commercial areas of Cockburn ARC 
totalled $4.58m (L Y $4.66m), excluding GST and Variable outgoings.

As a result of COVI D-19 in 2020/21, the City offered rent relief in line with State 
Government guidelines for three tenants totalling $55,948.22.

The net rental revenue from the Cockburn Health and Community Centre is 

quarantined within a financial reserve for the purpose of future maintenance 

requirements for the facility.

This is to ensure that there is no future demand for the Municipal Fund to meet 

capital or operating maintenance costs. The City also quarantines funds received 
from the Naval Base Shacks, to meet the future capital maintenance needs of this 

unique asset.

Land Sales

Land sold and not settled in 2019-20:

1 Semple Court, South Lake $2.59m (December 2021) 

Lots 9004 and 805 Merevale Gardens, Beeliar $6m 
Due to settle on 31 March 2022 (settlement delayed due to COVID-19). 
Planning Application to go to JDAP in February 2021 

Lot 1003 Bundegi Grove and 58 Tindal Avenue, Yangebup $5.23m.

Funds received from the sale of surplus land are placed into the Council’s Land 

Development and Investment Fund Reserve.

Strategic Plans/Policy Implications

Local Economy
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A sustainable and diverse local economy that attracts increased investment and 

provides local employment. 
Increased Investment, economic growth and local employment.

Budget/Financial Implications

All items are reported in the financial statements of the City.

Legal Implications

Ensure compliance with COVID-19 mandate to offer rent relief to commercial tenants. 

The City complied with the relevant regulations.

Community Consultation

N/A

Risk Management Implications

This is an information only report on the investments undertaken by the City on 
behalf of the Council.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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12.2 (20211MINUTE NO 0011) Annual Bad Debts Review and Write-Ofts for 
2020-2021

Author 

Attachments

N Mauricio 

N/A

RECOMMENDATION

That Council WRITES OFF two bad debts totalling $36,769.38 (inc. GST), as detailed
in the report.

Committee Recommendation

MOVED Cr M Separovich SECONDED Cr P Corke

That the recommendation be adopted.
CARRIED ANANIMOUSL Y 5/0

Background

Section 6.12 (1 )(c) of the Local Government Act 1995 allows local governments to 
write off any amount of money owing to it (other than rates and service charges). 
This action is necessary where delinquent debts become uncollectible.

The City’s administrative policy for debtor management states that bad debt write-offs 
should only be proposed when all avenues for recovery have been exhausted or 

pursuing the debt becomes unviable.

Council has provided delegated authority under its DA "Debt Write Off, Concession 

or Waiver" for the purpose of writing off bad debts, other than rates and service 

charges, up to an individual debt value of $5,000.

This delegation sits with the CEO and Chief Financial Officer and it requires a 

summary of transactions utilising the delegation to be reported to the Audit & 

Strategic Finance Committee on an annual basis.

Submission

N/A

Report

The City has a good track record in managing and collecting its outstanding debts, 
with very little written off in recent years. This alleviates any need for the City to make 

provisions for write-offs in its financials, while continuing to satisfy audit requirements. 
However, there will always be some debts that become uncollectible, needing to be 
written off either under delegation or by Council.
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The City’s debtor profile comprises commercial debtors (mainly landfill trade debtors), 

regulatory debtors (applications, licences, infringements) and community debtors 

(hall and reserve hire and provision of community related services).

Bad debts are usually attributable to failed businesses, untraceable debtors, or 
insolvent community groups. Some debts are also not worth pursuing due to their 

relative low value compared to legal recovery costs.

The City’s revenue team actively manage outstanding debts and conduct regular 
reviews of those falling overdue. Only after using all reasonable endeavours to seek 

payment and following confirmation by the relevant business unit (debt owner) are 
bad debts proposed for write-off, either under delegation or by Council.

The following two debts greater than $5,000 are referred to Council for write off, 

following unsuccessful efforts by the City to secure payment:

Debt Type
Debtor Date of Amount

Write Off Reason
Number Debt Inc GST $

The City took possession of the

Naval Base
property and demolished the shack.

Shacks
414705 22/06/17 12,777.37 Debtor has ongoing health issues with

no capacity to pay. Advised for write off

bv CS Leqal.

Failed business with no assets. Means

Landfill inquiry submitted by CS Legal for

Commercial 416257 30/06/19 23,992.01 personal guarantor, who has now been

Tip Fees declared bankrupt. No further action is

viable.

36,769.38 ($33,909.90 ex GST)

The following summary of debts written off under delegation is provided in 
accordance with the requirements of Council’s "Debt Write Off, Concession or 

Waiver" Delegated Authority:

Debt Category No. of Amount Amount to be

debts written-of written-off

$ (ex gst) $ (inc gst)

L;ommunity (hall/reserve hire, services) 11 3,708.81 i 4,079.69

4,385.02

._......._--_.....-

Commercial debtors - landfill 5 4,823.52

Other ldry & Small Balance Write Offs 9 1,010.30 1,111.33

Sundry Debts Sub-Total 25 9,104.13 10,014.54

Infringements - FER recommended 176 34,936.45 34,936.45
._...__....__.....__......__......._-_..._-------_...-............_................_....._.......__. ................__........._._..... .........__......__....__....__.._.

Infringements - unregistered/interstate vehicles 52 5,889.50 I 5,889.50
......._.._...._......__.........__........................._.........__......__.....__._...._..........-.......

._....__.......__.__......._....

Infringement/Legal Write-Offs Sub-Total 228 40,825.95 40,825.95

Debt write off under delegation Total 253 49,930.08 50,840.49
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It is worth noting the relatively small amount of debt write offs for the Henderson 
Waste Recovery Park landfill. This commercial business represents the biggest risk 

area for the City’s debt collection, with over $11 million to be invoiced on standard 
credit terms this year. This good result provides comfort that the City’s credit control 

practices are working effectively.

By far the City’s largest revenue and debt source is property rates and service 

charges. These are secured against the property and therefore it is extremely rare for 
these to require write-off by Council. Although, some small balances within rates 
accounts mostly relating to interest charges are written off under delegation (these 
are immaterial).

The write-off of infringements amounts to roughly 10% of the outstanding balance 
and this has increased from previous years. The Fines Enforcement Registry are 

currently focused on addressing long outstanding and unrecoverable fines dating 
back up to eight years. It is envisaged this level of write-off will continue for the next 

year or so until they are caught up.

Strategic Plans/Policy Implications

Listening and Leading 
A community focused, sustainable, accountable and progressive organisation. 
Ensure good governance through transparent and accountable, planning, 

processes, reporting, policy and decision making.

Budget/Financial Implications

Bad debts proposed to be written off by Council for $33,909.90 (ex GST) will be 

expensed against the corresponding revenue item in this year’s budget (i.e. landfill 

revenue and lease income). Given the relatively minor values compared to their 

respective line item budgets, there is no material budget impact at this time.

The total amount written off under delegation of $49,930.08 (ex GST) has already 
been offset against associated revenue sources, with most of this amount relating to 

infringement write-offs ($40,825.95).

Any budgetary impact on revenue from these write-offs will be assessed in the mid- 

year budget review.

Legal Implications

Uncollectable debts require Council authorisation to be written off under the 

provisions of the Local Government Act 1995 Section 6.12 (1)(c), unless Council has 

delegated this power. Council has approved a Delegated Authority for writing off bad 
debts up to $5,000, other than for rates and service charges.

Community Consultation

N/A
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Risk Management Implications

It is considered good financial and risk management to regularly assess overdue 

debts to determine likelihood of collection. Those debts assessed as uncollectible 

should be written off to improve the accuracy of the receivables value recorded in the 

balance sheet (as is expected by financial audit).

This also helps to ensure debt collection efforts and resources are better focused 

towards collectible debts.

Advice to Proponents/Submitters

N/A

Implications of Section 3.18(3) Loca/ Government Act 1995

Nil
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13. Operations 

Nil

14. Community Services 

Nil
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15. Governance and Strategy 

15.1 (2021/MINUTE NO 0012) Legal Proceedings Between Council and 
Other Parties

Author(s) 

Attachments

J Fiori 

1. Legal Register 1 July 2020 - 30 June 2021 Financial Year 

(Confidential)

RECOMMENDATION

That Council RECEIVES the report on legal proceedings commenced or responded
to by the City during the 2020-2021 Financial Year as noted in the Confidential

Attachment.

Committee Recommendation

MOVED Cr M Separovich SECONDED Cr P Corke

That the recommendation be adopted.
CARRIED UNANIMOUSL Y 5/0

Background 

At its meeting on 13 December 2018, Council adopted the policy Obtaining Legal 
and Other Expert Advice and Legal Proceedings Between City of Cockburn and 

Other Parties (the Policy) and associated Delegated Authority Obtaining Legal or 
Other Expert Advice and Legal Proceedings Between City of Cockburn and Other 

Parties, to clarify the methodology by which legal or other expert advice is provided 
to Elected Members, to enable them to perform their civic function.

As a result, the ’Legal Advice Register’, provided annually to the Audit and Strategic 
Finance Committee, is now limited to the notification of those issues which are in 

relation to or as a result of a Council resolution, or where the amount related to 

administrative advice is of such an amount to warrant Council’s attention, which is 

capped at $2,000 or above.

Submission

N/A

Report

Clause 1 Application of the Policy states: 

’This Policy applies to legal and other expert advice sought by the City of 

Cockburn, and legal proceedings commenced or responded to by the City, or any 

person acting in their capacity as a representative of the City and for whom the 

City is vicariously liable.’
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Clause 3 Commencing Legal Proceedings of the Policy states: 

’(7) The CEO shall establish and maintain a procedure which enables those 
matters which are subject to the terms of this section to be centrally recorded and 

updated. 

(8) A record of the procedure mentioned in (7) above shall be presented to the 
Audit and Strategic Finance Committee at least annually, or as often as 
considered appropriate by the CEO or as requested by the Audit and Strategic 
Finance Committee.’

A summary of the legal proceedings commenced or responded to by the City during 
the 2020-2021 financial year, as a result of a Council resolution, or of a significant 
amount that warrants Council’s attention, has been circulated under separate 
Confidential cover (refer Attachment 1).

Strategic Plans/Policy Implications

Listening and Leading 
A community focused, sustainable, accountable, and progressive organisation. 
Ensure good governance through transparent and accountable, planning, 

processes, reporting, policy and decision making.

Budget/Financial Implications

The table below highlights the legal fees expensed during 2020-2021 with 

commensurate, where relevant, reimbursements, fines and penalties arising from the 

incurring of the legal expenditure.

The table lists the legal services cost incurred for legal advice ~ $2,000, per subject 
matter. 

Costs ~ $2,000 incurred for legal services during 2020-2021 financial year 

..~.~9.~.!..f..!.r.~..............................................................................................................................................l.............................f..~.~~..~~.!.~.. 

..Ap.~...~.~~...P..y..~.~9...............................................................................................................................l...............................~~.’..Q.~.1 .~... 

..

.?...~~g.9..I..,(.~.~~~~..~n.9..9.~.~.~J~g~y..~~!...~.~.g...~~.~.~...~.~p.T.~:?~.~~9.~!g~L..L......................~?.94.,.?..9.?..:.?.~... 
Cullen MacLeod i $3,162.5 

::B.9.~!i.9.6I~9.:~C::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::r:::::::::::::::::::::::::::::$$)~~9.3?9:: 
..~.~g~~~.~...~gp’g~.~.!9.........................................................................................................................l.......................l~}?!?.?.~.:.99.. 
..~~.~~..Q.~~.~!.~.g.........................................................................................................................................l...............................~?J.?9. .~.. 
McLeod Solicitors and Barristers i $84,312.33 

::y9.:9.(Q:~:~h:~6:i:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::1::::::::::::::::::::::::::::::$$:;?:9?:39:: 
....T.~~.~!...~~.9.~!..f.~.~.~~..f.~.~~..............................................................................................................l........................~4.~~.!~.Q~.:.!.4.. 
..f..~~.~:?!...P.~.~~.!~~~.~...~~.g...~~~g~~.~.i.~~..!.~~9.~.~.................................................................l...................,(~.?4.?!?.?.9.:.?4t 
Net legal fees (after fines, penalties and recoveries) i $211,035.50

This year’s net legal fees (after fines, penalties and recoveries) were $211,035.50. 
For comparison, last year’s net legal fees were $608,826.82.
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Engaging CS Legal for rates and debt recovery, and associated court representation 
cost the City $204,707.21, while leading to $201,533 in cost recovery.

The above includes industrial relation issues, legal advice following authorised 

enquiries, unauthorised developments, untidy properties, litter, environmental health, 
debt recoveries for unpaid rates, and dog licence infringements.

Legal Implications

Part 9 Division 2 of the Local Government Act 1995 refers.

Community Consultation

N/A

Risk Management Implications

There are no risks associated with this recommendation, however failure to present 
this report to Council annually presents a ’Low’ level of ’Compliance’ risk in 

accordance with Council adopted Policy.

Advice to ProponentlSubmissioner

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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16. Corporate Affairs

Nil

17. Office of the CEO

Nil

18. Motions of Which Previous Notice Has Been Given

Nil

19. Notices Of Motion Given At The Meeting For Consideration At 
Next Meeting

Nil
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20. New Business of an Urgent Nature Introduced by Members or 
Officers 

20.1 (20211MINUTE NO 0013) Annual Financial Report and Audit Results 
for City of Cockburn Year Ending 30 June 2021

Author 

Attachments

N Mauricio 

1. Auditor’s Report for year ended 30 June 2021 (KPMG) 
2. Audit Plan for year ended 30 June 2021 

3. Annual Financial Report for year ended 30 June 2021 

4. Interim/Final Management Letter (OAG) (Confidential) 
5. Draft Audit Opinion (OAG) (Confidential)

RECOMMENDATION 

That Council: 

(1) RECEIVES the Interim/Final Management Letter for the year ended 30 June 

2021; 

(2) RECEIVES the Auditor’s Report for the year ended 30 June 2021; 

(3) RECEIVES the draft Audit Opinion for the year ended 30 June 2021, as issued 

by the Office of the Auditor General; and 

(4) ADOPTS the Annual Financial Report for the year ended 30 June 2021; 

as attached to the Agenda.

Committee Recommendation 

MOVED Cr M Separovich SECONDED Cr T Dewan

That Council: 

(1) As per Officer recommendation; 

(2) As per Officer recommendation 

(3) As per Officer recommendation; 

(4) ADOPTS the Annual Financial Report for the year ended 30 June 2021, subject 
to updating the wording on Note 23 for Contingent Liabilities to that provided by 
the Office of the Auditor General. 

.

CARRIED UNANIMOUSLY 5/0

Reason

The Office of the Auditor General have requested the rewording of Note 23 in the 

Financial Report. Although not changing the substance of the information reported, it 

is considered more concise and clearer for readers of the report.
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Background

Section 5.54 of the Local Government Act 1995 requires Council to accept the 
Annual Report for a financial year no later than 31 December after that financial year. 
Section 5.53 requires that the Annual Report contains the Financial Report (prepared 
under Section 6.4) and the Auditor’s Report (prepared under Section 7.9) for that 
financial year.

Regulation 9 (2) of the Local Government (Audit) Regulations 1996 states that the 

principal objective of the external audit is for the auditor to carry out such work as is 

necessary to form an opinion as to whether: the accounts are properly kept; and that 
the Annual Financial Report:

. is prepared in accordance with financial records; and 

represents fairly the results of the operations of the Local Government at 30 June 
in accordance with Australian Accounting Standards and the Local Government 
Act 1995.

Section 7.12A of the Local Government Act 1995 requires Local Governments to 
meet with the auditor at least once in every year and to:

. examine an Audit Report received by the Local Government. 

. determine if any matters raised by the audit report require action to be taken by 
the Local Government. 

. ensure that appropriate action is taken in respect of those matters.

As set out in its Terms of Reference, the Audit and Strategic Finance Committee 

(ASFC) is required to review the City’s Annual Financial Report and associated Audit 

Report and recommend its adoption to Council. The auditor is attending this meeting 
to present their audit report and discuss any issues they have raised.

Amendments to the Local Government Act 1995 in August 2017 transferred 

responsibility for oversight of Local Government audits to the Office of the Auditor 
General (OAG).

The OAG has since tendered out the performance of the City’s audit, with KPMG 

having been awarded the audit contract for three financial years (commenced with 
the 2019 audit last year).

The audit plan for 2021 (as attached) was presented to the July meeting of this 

committee, and the auditor’s report (attached) should be read in conjunction with this 
audit plan.

Key aspects of the audit included assessing the effectiveness of management 
internal controls, and the appropriateness of the City’s accounting policies, 
disclosures, and accounting estimates. This audit work enables the OAG to express 
an opinion regarding the City’s 2021 financial statements and associated financial 
ratios.
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Submission

N/A

Report

2021 Annual Financial Report

The Annual Financial Report being presented to the AFSC contains a detailed set of 

financial statements prepared in accordance with Australian Accounting Standards, 

including all accounting and supporting notes. These are discussed and analysed 
below.

Statement of Comprehensive Income

The City’s net result (before other comprehensive income) came in at $15.62 million, 
$7.6 million less than the previous year.

While net operating activities had an improved result of $0.7 million (up $4.3 million 

on last year), these were offset by a fall in the City’s non-operating revenue of $4.3 

million, a loss of $6.5 million on the revaluation of the marina assets, and a $1.0 

million fall in profit from asset disposals.

Operating revenue of $155.7 million was up $3.9 million (2.6%) on last year. The 

main contributors to this result were: 

. Fees and Charges up $2.9 million (+10.7%) to $30.3 million 

Cockburn ARC up $2.7 million reversing prior year impacts from COVID19 

related shutdowns 

Landfill revenue was also up by $1.4 million (23.7%) to $7.2 million 

Planning and building approval income up $1.1 million (64.5%) to $2.8 

million, reflecting the current building boom 
The previous year had included a one-off income lift of $1.2 million from 

development bonds called in 

Waste collection charges from commercial properties were down $0.6 
million year on year, reflecting removal of compulsory charges on properties 
not using the waste collection service. 

. Interest earnings were also down $2.7 million on last year due to the significant 
decline in prevailing interest rates. 

. Operating grants, subsidies and contributions were up $1.6 million year on year 
with the only material contributor being additional funding of $0.6 million (total 
$1.1 million) for the Roe 8 Rehabilitation project in line with delivered works. 

. Rates revenue was up $2.0 million (+2.0%) to $108.30 million, comprising growth 

only due to the zero rates increase adopted by Council in response to the 

COVID19 pandemic.
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Operating expenditure for the year of $155.0 million was down $0.4 million (+1.0%) 
on the previous year. The main contributors were: 

Employee costs, the City’s biggest operational expense item, were up $2.6 million 

(+4.4%) to $62.8 million. This reflected annual contract increases including the 
annual enterprise agreement increase of 2.0%, as well as growth in the City’s 
workforce from insourcing (e.g. CoSafe) and increasing service delivery needs. 

Materials and contract costs were down $2.0 million (-5.1 %) to $36.0 million, 
which included the following major items: 

CoSafe contract costs down $1.2 million year on year due to insourcing of 

supervisor positions. 
Legal fees incurred were $0.4 million lower for the year. 
This year, the City did not incur postal voting or GRV revaluation expenses, 
saving a combined $0.8 million on the previous year. 

. Interest expenses of $1.2 million were $0.5 million higher, but this was due to 
finance costs recognised under the landfill site rehabilitation cost provision model.

. Combined Depreciation & Amortisation expenses (non-cash) of $38.6 million 

were down a net $2.2 million (-5.4%) on the previous year: 

Depreciation on fixed assets of $35.6 million was lower by $0.5 million (-1.3%) 
on last year, mainly from decreased depreciation on road infrastructure (down 
$0.8 million to $13.1 million). 

Amortisation of landfill rehabilitation assets was $1.7 million lower at $1.9 

million, reflecting the effect of finishing capping cell 6 in the previous year.

Non-operating grants, subsidies, and contributions of $21.2 million were down $2.8 
million (-11.0%) year on year. This was due to gifted development infrastructure 
assets down from $14.2 million to $11.4 million. Capital grants of $4.1 million were 
also down $1.0 million on last year, although this was offset by an extra $1.0 million 
of developer contributions recognised to fund acquired assets.

Net profit and loss from asset sales was also down on last year by $1.1 million, 

mainly due to lower profits realised from the sale of land. A $6.5 million revaluation 
loss on marina related assets was also included in the net result, given the City had 

no previous asset revaluation surplus amount to absorb this.

Other comprehensive income included $22.3 million from asset revaluations ($29.4 
million last year), mostly due to an increase in coastal infrastructure values.

Total comprehensive income of $37.9 million was down $14.5 million for the year, 
reflecting the results discussed above.

Statement of Financial Position

The City’s net assets and total equity increased year on year by $37.9 million to 

$1,357.8 million. This reflects total assets of $1 ,465.9 million (+$50.9 million) and 
total liabilities of $108.1 million (+$13.0 million).
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Current assets increased year on year by $27.6 million to $214.3million, mainly due 
to a greater holding of term deposits (up by $28.1 million). This largely represents an 
increase of funds held in financial reserves.

The increase in non-current assets of $23.3 million to $1,251.5 million was mostly 
from the revaluation of land, buildings, landfill, marina, and coastal infrastructure 
assets during the year (+$15.8 million). Most of this valuation uplift is attributed to 
coastal infrastructure (breakwaters and seawalls), having increased by 59% to $47.4 
million.

Land and building valuations were relatively stable with the City’s land holdings 
increasing by 2.7% to $85.1 million and buildings reducing by 0.9% to $236.2 million. 
Other increases were constructed and purchased assets of $35.8 million, and gifted 
subdivision assets of $11.4 million, offset by reductions for depreciation of $36.25 
million and assets disposals of $1.4 million (from plant trade-ins, minor land sales 
and building demolitions).

Current liabilities had a $9.0 million increase year on year to $37.5 million, with $5.8 
million of the increase attributable to contract obligations on unspent contributions, 

grants and subsidies received. Employee related provisions increased by $1.5 million 

+19%) to $9.5 million, mainly due to an increase in entitled long service leave of $1.4 
million. Trade and other payables were also up by $1.8 million to $17.2 million, 

mostly from increased sundry creditors at year end.

Non-current liabilities increased overall by $4.0 million on last year to $70.6 million. 
Other liabilities included recognition of a $5.4 million liability for Public Open Space 
cash in lieu contributions, transferred from the Trust Fund following a legislative 
change. Also included here were liabilities associated with unspent development 
contribution plans income were also up $2.5 million to $18.1 million.

Non-current borrowings were down $4.7 million to $11.4 million, reflecting no new 

lending and the ongoing repayment of existing debt.

Non-current employee related provisions (LSL) were down $0.6 million to $1.5 
million, with a greater amount being recognised in current liabilities this year. Other 

provisions (for remediation of landfill site) were up $0.5 million to $32.1 million, due to 

unwinding of discount as per the net present value model used to calculate the 

liability. Other non-current payables increased by $1.1 million mostly relating to 
increased bonds held for land developments.

Changes in Equity

The City’s retained surplus decreased by $6.0 million over the year to $555.8 million. 
This comprised the net result of $15.6 million less net transfers to financial reserves 
of $21.6 million.

Financial reserves increased from $149.8 million to $171.4 million, with a total $62.1 
million transferred into reserves during the year less drawdowns of $40.5 million 
needed to fund budgeted capital and operating items.
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The Asset Revaluation Surplus increased by a net $22.2 million to $630.5 million 
from the revaluation of land, buildings, landfill, marina, and coastal infrastructure 
assets during the year. Coastal infrastructure (breakwaters, seawalls) had a 

significant uplift in value of $24.6 million, while freehold land assets had a small gain 
of $2.2 million. Landfill infrastructure (-$2.6 million) and buildings (-$2.0 million) were 
both revised downwards, offset against existing revaluation surplus balances.

Statement of Cash Flows

The City’s net cash inflows from operating activities of $46.7 million were $11.5 
million more than last year, due to an increase in receipts of $8.4 million to $165.9 
million and a decrease in payments of $3.1 million to $119.2 million.

Net cash outflows for investing activities of $44.6 million were up $13.2 million for the 

year, comprising:

Cash inflows from the sale of assets of $1.5 million were down $1.2 million on 

last year, due to less land sales. 

. Cash outflows of $35.8 million for combined spending on infrastructure ($16.3m), 
and property, plant and equipment ($19.5m) were up $2.3 million on last year. 
Cash inflows from capital grants and developer contributions were also up by 
$1.0 million to $12.4 million. 

. Net cash outflows of $28.1 million from the investing of funds in term deposits 
were $16.1 million higher than last year.

Net cash outflows from financing activities of $2.7 million included the repayment of 

$4.0 million in borrowings for the Cockburn ARC and SMRC (slightly up on last 

year).This was offset by a net cash inflow of $1.7 million from bonds and deposits 
held mainly for development related purposes.

Cash and cash equivalents decreased marginally by $0.5 million to $4.6 million 

during the reporting year. This represents the amount held in short-term (less than 3 

months) cash deposits as at 30 June 2021. It is worth noting that the City’s term 

deposits totalling $197.5 million are not considered cash equivalents under Australian 

Accounting Standards, although most mature within 12 months.

Rate Setting Statement

This statement provides the most insightful view of the City’s financial performance 
for 2021 and demonstrates the municipal budget surplus calculation.

The City’s closing surplus at 30 June 2021 was $8.6 million, down $3.6 million 

compared to last year’s result. This result includes the $8.3 million of municipal 
funding for uncompleted capital projects carried forward by Council at the September 
Council meeting.

The remaining $0.3 million was the uncommitted surplus for the year, noting that 
Council conservatively budgeted for no uncommitted surplus to be brought forward in 
the 2021/22 annual budget.
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The total amount raised from general rates (i.e. not including specified area rates) 
was up $2.1 million (2.0%) to $107.7 million. This increase was completely 
attributable to growth in rateable properties from new developments, considering 
Council adopted a "zero rates" increase in response to the pandemic.

A unique aspect of the rate setting statement is the inclusion of capital works and 

projects. Assets totalling $47.2 million were taken up by the City during the year, 
down $0.5 million on last year. However, included in this result were gifted 
development assets totalling $11.4 million, down $2.8 million on the previous year. 
This included ($11.0 million for roads related infrastructure and $0.5 million for gifted 
park related assets.

Financial Ratios

The WA Local Government (Financial Management) Regulations 1996 prescribe 
seven financial ratios that are to be included in the Annual Financial Report. These 
ratios are also used by the Department of Local Government, Sport and Cultural 
Industries (DLGSC) as a measurement of a Local Government’s overall financial 
health. They form the basis of calculations used for the Financial Health Indicator 

(FHI) displayed on the MyCouncil website.

2020 I 2019 2018 
Bench- 

High 
! mark 

Current ratio 1.13 1.131____~:~71_~:~_~1__~~~_~:~g 

~~i~~t~:~j~Lilli~=lli: 
Asset sustainability ratio 0.53 I 0.71 I 0.46 i 0.741 0.90 1.20 

.._-... 

. ;..........................-..._...-!-......--.-.....-.......T......................-.--- .._.--.-....._..-. 
Debt service cover ratio 6.68 I 8.25 I 8.72 I 5.53 i 2.00 5.00 

.._....._--.._......._...._-...-.....-_......_--......--...._-.-.-........._.......-..,_..-.-........-.......-r..--........-.....~-.....----......_..........r......-..-........-..... 
Operating Surplus ratio 0.01 i -0.02 

i 
0.01 I -0.05 i 0.01 0.15 

....--........._.-._--....._.........-..........---......----...-.............---.....- .._........_.......--......-j-...._...........-.....---r---.........--.......--..--I_........-..-......--........., 
Own source revenue ratio 0.91 i 0.89 I 0.94! n n~’ 

0.40~:~9.__ 
Financial Health Indicator 72 I 62 73 I 78 I 70 100

Ratio 2021

The City’s FHI score for the year ending 30 June 2021 has increased to 72 (from 62) 
and exceeds the industry benchmark of 70. A score of at least 70 is an indication of 
sound overall financial health (as defined by the DLGSC), but this is only one factor 
to consider in assessing overall performance.

It is worth noting that six ratios either met or exceeded the DLGSC benchmarks, with 

the debt service and own source revenue ratios exceeding the high benchmark 

setting. Only one of the City’s ratios failed to reach the DLGSC benchmark score, 

being the asset sustainability ratio.
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The asset sustainability ratio continues to fall below the departmental benchmark and 
has been flagged by audit as a significant adverse trend. However, as previously 
explained to Council, the City is confident that its financial and resource planning 
strategies are appropriate for the current high growth phase the City is experiencing. 
This ratio assesses the City’s spend on renewing its existing asset base, as a 

percentage of the depreciation expense on these assets.

Almost half the City’s depreciation is generated from its roads and road related 

assets, for which the City has well developed asset management plans determining 
the optimal timing for renewal spend. Cockburn’s road network is in relatively good 
condition, with a significant proportion of roads having been contributed in recent 

years through subdivision developments.

Although these assets generate annual depreciation on a linear basis, the associated 
renewal spend will not be required until much later.

The City is currently focusing much of its road capital spend on several new roads to 
address urban growth and associated traffic issues. This is a typical scenario for an 
outer growth Council (opposed to a developed inner metropolitan Council) and the 
Asset Sustainability Ratio fails to distinguish between the two.

This ratio is expected to improve over the longer term as the City approaches full 

development and focuses on delivering renewal projects contained within the 

Community Sport and Recreation Facilities Plan.

Auditor’s Report to ASFC & Management Letter (KPMG)

The 2021 Annual Financial Report was audited by KPMG under contract from the 
Office of Auditor General (OAG). The Local Government Act 1995 requires the City to 
meet with the auditor at least once in every year and representatives from the OAG 
and KPMG will attend the meeting to present their audit report and audit findings.

Attached to the agenda is the auditor’s report to this committee and the management 
letter. These show key issues identified during audit and any findings made, the 

implications and audit recommendations. The management letter has been made a 
confidential attachment at the request of the OAG.

Draft Audit Opinion (OAG)

The OAG has issued a draft Independent Auditor’s Report showing an unmodified 
audit opinion on the City’s 2021 financial report.

In the report, the Auditor General does state an opinion that the asset sustainability 
ratio indicates a significant adverse trend in the financial position of the City, having 
been below the DLGSC standard benchmark for the last three financial years.

This was also the case last year and has been addressed in the discussion on the 

financial ratios earlier in this report.
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The audit opinion will be signed off and issued by the OAG following this meeting and 

after receipt of the signed statement by the CEO for the financial report.

The draft audit opinion is also attached to the agenda as a confidential item at the 

request of the OAG.

Strategic Plans/Policy Implications

Listening and Leading 
A community focused, sustainable, accountable, and progressive organisation 
. Best practice Governance, partnerships, and value for money.

Budget/Financial Implications

The cost of the quoted external audit is sufficiently covered within the City’s annual 

budget.

Legal Implications

. Loca/ Government Act 1995 Sections 5.53, 5.54, 6.4, and Part 7 - Audit 

. Local Government (Audit) Regulations 1996 Regulations 9, 9A and 10 

. Local Government (Financial Management) Regulations 1996 Part 4 - Financial 

Reports

Community Consultation

N/A

Risk Management Implications

It is a requirement under the Local Government Act 1995 for Council to accept the 

City’s Annual Report (including the Financial Report and Auditor’s Report) by no later 

than 31 December each year. Failure to do so will lead to statutory non-compliance.

Advice to Proponent(s)/Submitters

N/A

Implications of Section 3.18(3) Local Government Act 1995

Nil
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City of Cockburn 
Reoort to Audit 8 Strategic Finance Committee 
For tile year ended 30 June 2021
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Introduction

To the Audit & Strategic Finance Committee of the City of 

Cockburn

We are pleased to have the opportunity to meet with you on 25 November 2021 to 

discuss the results 01 our audit of the City 01 Cockburn ("the City"). as at and for the year 

ended 30 June 2021.

We are providing this report in advance of our meeting to enable you to consider our 

findings and hence enhance the quality of our discussions. This report should be read in 

conjunction with our audit plan for the year ended 30 June 2021 We will be pleased to 

elaborate on the matters covered in this report when we meet. 

Our audit is substantially complete. Subject to the Committee’s approval. we expect to 

be in a position to recommend to the OAG unmodified audit opinions on the City’s 

financial report and financial ratios. provided that the outstanding matters noted on page 

3 of this report are satisfactonly resolved. 

We draw your attention to the important notice on page 17 of this report, Wl1ich explains: 

the purpose of thiS report; and 

limitations on work performed; 

restnctions on distribution of thiS report. 

We would like to thank management for their assistance during the audit process.

Matthew Beevers 

Partner
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CITY OF COCKBURN I ASFC REPORT

Executive summary
Key focus areas

Existence and valuation of Infrastructure Assets

Page ref. 

:!

Existence and valuation of Fixed Assets ~

Revenue - rates, fees, charges. operating grants and 

subsidies. developer contributions plan 

Landfill site - Rehabilitation ProvIsion

Q

7

Contracts and procurement !:l. 

~ 

.1Q

Personnel costs and related liabilities

Cash and cash equivalents and term deposits

Financial Ratios 11

~ OAG
OIfooe 01 tho Audil()( General 

..-.’"11 UM ,....c ,,-\..,..l

it

Audit misstatements

Please refer to page J1. for details on the corrected and uncorrected 

audit misstatements identified.

Outstanding matters

In order to finalise our work, we require the following: 

Final review of the updated financial statements 

Receipt of signed financial statements declaration and certification 

Receipt of signed management representation leHers 

Subsequent events procedures 
Final clearance comments of the Audit & Strategic Finance 

Committee of matters contained in this report. 

Fraud

We Ilave not identified any instances of material fraud through our 

audit procedures.

t’ :0: ".F .",8, ’" Ai.I:tr.r.an .’:ner:hio ’1’10’ m.r"l~r f,~,." of t. I’PMG ~-~’or" ~l ’f’\O’D<"’I"""d."~ -~~!;)I""~ oltff"l"\: -J;’il,,~.d "VIU’I t:.PMl" l,..t.r"atIOt’1"~ :.oQptratl..... "rpro,.lG Int.fNt\o".t- I ~WI:3 """tlty 

All nght: rn.,...., 

"htI t~PMG name et\ !QwO Ire r’ i:t.~.o otM F ..I t.rl .tl lr,,.j nit.d bV. Qd~.m. apDr~\..a 1.It!~.r fCQf.::IOr".l Ct’I"’ .n::S L’Olt~!JOt1 
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CITY OF COCKBURN I ASFC REPORT

Audit F Deus Areas
~ OAG 

OIfJce oIlhe AudItor General 
.$.,.,.,..... .....ac; l...t

1it

Balance FV21 FV20

Infrastructure ~[ I 

I 

_J
JC$890.486,978 $871,151,088

Our substantive approach 

Considered the externally prepared valuations for the City’s infrastructure assets (Landfill, 
Marina and Coastal assets) and the internally prepared valuations for the City’s gifted 
assets dUring FY21. 
Assessed the competence and capabilities of the City’S valuers, including valuation 
methods and assumptions used. 

Performed a roll forward from 1 July 2020 to 30 June 2021. 

On a sample basis, selected and tested asset additions to confirm eXistence and 

accuracy, 

Performed substantive analytical procedures over depreciation expense to assess 

reasonableness thereof 

Recalculated any revaluation gain/loss arising from the revaluation and ensured this has 
been appropriately recorded 
Considered management’s impairment assessment for reasonableness and compliance 
with the Accounting Standards. 

Assessed the completeness and accuracy of capital WIP at year end, and for a sample 
selected, ensured the asset was capitalized at the correct date.

Conclusion 

During the audit, it came 10 our attention that selected Roads and Infrastructure assets 

funded by the City were Incorrectly Identified as gifted assets by the GIS team and therefore 

incorrectly valued as gifted assets. Management has reviewed the gifted asset listing and 

quantified the error as $4,731,376. ThiS error has been corrected in the fmancial statements. 

Based on the audit procedures performed, no other reportable misstatements were noted.

(1 ~IJ..; t::F ....11..:.’ an J’,.;,,3tral..r O’r""".;:l’\ip.net. "I"\embt~ ~jrm 0" tt-. r:P’..~G ,...~^",-...f ’’’-I’I.’’d;-. ------ 4’__ .Ujl..~.~ ....’It:-- "P’ AG r\t.rl’l.~t’I.,l roca.rat\".... \ ~PM’:; "’-:.rrl’tfor"I’ . ’:;\’. ;.." t~. 
All r.~t: r.:.....:. ’-h. KP"1G n.I"’l’.m.:-: 0;0 .r. f.gi:t.r.~ :F- ..,.,..,..., "’. n rnll4td by-. t,h9m. .~ro’l~ wnQ.r Ptof.~:o.iOr\a1 ~~.ndltda L’V!;!e~IO’" 
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CITY OF COCKBURN I ASFC REPORT

Audit F Deus Areas
~ OAG

Office of the Audllor GenoraJ 
~.... a," """h( ........,\

it

Balance FV21 FV20

Fixed assets $339,326,772 $333,321,662

Our substantive approach 

Considered the externally prepared valuations for the City’s Land and Buildings assets. 
Assessed the competence and capabilities of the City’s valuers. including valuation 
method and assumptions used. 

Performed a roll forward from 1 July 2020 to 30 June 2021. 
On a sample baSIS, selected and tested fixed asset additions to confirm existence and 

accuracy, 

Assessed management’s impairment assessment lor reasonableness. 
Perform substantive analytical procedures over depreciation expense to assess 

reasonableness thereol. 

Recalculated any revaluation gain/loss ariSing from the revaluation and ensured this has 
been appropriately recorded. 
Assessed the completeness and accuracy of capital WIP at year end, and for a sample 
selected, ensured the asset was capltahzed at the correct date.

Conclusion 

Based on the audit procedures performed, no reportable misstatements are noted.

5
Cl:" ):" .:PMC;, ’1" 4l.J:;r-,h"n o.rt:"’e! _’" ::I’r.o. mern t fIrm 
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CITY OF COCKBURN I ASFC REPORT

Audit F Deus Areas
~ C>I\G 

0If1C8 01 the AudItor General 
""’"-’"I.... .......:,~ ""I......

it
Balance

, 

FY21 FY20

Rates $108,305,167 

$15,363,201 

$30,280,412 

$21.254,356

$106.223,439 

$13.724.805 

$27,357.438 

$25.604.896

Operating grants and subsidies 

Fees and charges 

Non-operating grants and subsidies

Our controls approach 

Approval of rates, fees & charges by the Council for the 2021 financial year

Our substantive approach 

For a statistical sample selected. recalculated the rates revenue for the year ensuring the 
correct rates were used and verified the accuracy thereof. 

Focused testing around financial year ends to ensure revenue was recorded in the correct 

period 
For a statistical sample selected, verified a sample of fees and charges to invoices and 
bank statements. 

Vouched grants received to relevant grant agreement and bank statement. 

Tested the completeness and aocuracy of contract liabilities relating to developer 
contributions. 

Reviewed management’s disclosures in relation to the revenue Accounting Standards 

(MSB 15 Revenue from Contracts With Customers and AASB 1058 Income for Not-For- 

Profit entitles). 
Reviewed management’s position paper and legal advice on the PubliC Open Space (POS) 
and assessed whether the accounting treatment for POS oontribution IS appropriate.

Conclusion 

The City deviates from the Department’s gUidance on accounting lor cash In heu of open 
space Issued on 3 June 2021 but the City has obtained legal adVice to support ItS position. 
Based on the audit procedures performed. no reportable misstatements noted.
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CITY OF COCKBURN I ASFC REPORT

Audit F Deus Areas
~

Balance FV21 FV20

Rehabilitation asset $19,010,399 $20,636,687

Provision for rehabilitation liability $32,062,428 $32,383,854

Our substantive approach 

Tested management’s landfill site rehabilitation provision and asset calculations. 

Verified the mathematical accuracy of the calculations received. 

Assessed the competence and capabilllles of the experts engaged by the CIlY, 

including valuation method and assumptions used. 
Tested and critically assessed the assumptions and inputs (such as discount rate, 
inflation rate) used in the model by management. 
Assessed the accuracy of component accounting for the rehabilitation asset. Including 
related amortisation..

Conclusion 

Based on the audit procedures performed, other than the error which has been corrected 

(refer to page 12) in relation to accretion expense for Cell 6, no reportable misstatements 

are noted.
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CITY OF COCKBURN I ASFC REPORT

Audit F Deus Areas
~ OAG

011008 oIlhe Aud>1OC’ General 
t.......... ’’’" PwOI"Ic ....t ...,

it
, 

Balance FV21 FV20

Total operating expenditure 
(excluding employee costs) ]$92,158,046 $95,159,033

Our controls approach 

Testing of authonsation of purchases orders in line with the City’S Delegation of Authority 
Testing 01 authonsatlon of purchases orders In line With the City’s Procurement Policy

Our substantive approach 

On a statistical sample baSIS for expenditure, agreed payments made to supponmg 
documentation and confirmed authorisation of such payments was In line with the City’s 

Delegation of Authority and Procurement Policy. 
For a sample of new contracts awarded during the year, reviewed the procurement 
process to ensure the City’s Procurement Polley was adhered to 
Performed a search for unrecorded liabilities at year end 

Assessed the completeness and accuracy of leases disclosed by the City.

Conclusion 

Based on the audit procedures performed, no reportable misstatements are noted.

e 
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Audit F Deus Areas
~ OAG

OffICe 01 the Audnor General 
s.rv., "". ~c ....lM.U

1t

Balance FV21 FV20

Employee costs $62,845,278 $60.211,849

Our controls approach 

Authorisation and approval of pay run payments.

Our substantive approach 

Reconciled the payroll report transactions and trial balance as at 30 June 2021, including 
related payroll liabilities 

Substantive analYllcal procedures performed over payroll expenses 
Substantive analytical procedures performed over annual leave and long service leave 

provisions as at 30 June 2021.

Conclusion 

Based on the audit procedures performed. no reportable misstatements are noted

9
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Audit F Deus Areas
~ /:3

OIfice 01 the Aud~Of General 
~g "- "’......c ..1.’.."

11’

B lance FY21 FY20

Cash and cash equivalents 

Term deposits

$4,606,858 

$197,500,000

$5,133,910 

$169.400,000

Our substantive approach 

Obtained independent bank confirmations at year end. 
Reviewed the year end bank reconciliations and agree to bank confirmations received, 

On a sample basis, vouch term deposits to confirmations and consider appropriateness of 
classification.

Conclusion 

Based on the audit procedures performed, no reportable misstatements are noted.
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Audit F Deus Areas
Ratio

Current Ratio

Asset Consumption Ratio 

Asset renewal funding ratio

Asset sustalnablhw ratIO

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

~ GAG 
OIfco 01 the Auditor General 

S..tY""t lM "’, "’t"’’’’l

it

111111 
1’- 

~

Significant 
Adverse 

Trend?

No1 13 1 13 0.97

0.69 0.71 0.71

1.02 075 075 L
053 071 046

668 825 8.72 I ~_-_
0.01 (0.02) 0.01

0.91 089 094 L

No

No

Yes 

No

No

No

Our approach 

Tested the ratios presented by the City for the year ended 30 June 2021. 
Assessed the mathematical accuracy of the financial ratios. 

Assessed whether any rallos constituted a significant adverse trend In accordance with the 
OAG guidance.

Conclusion 

Based on the audit procedures performed, no reportable misstatements are noted. 

Adverse trends have been identified for the Asset Sustainability ratio.
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Audit Misstatements
~ OAGCITY OF COCKBURN I ASFC REPORT

OIf of the Aodn()( General 
$........""’1 &1M’ J""c 1WrI....-..c

1t
We assess audit misstatements under the income statement me’thod 

The income statement method considers the effect of uncorrected prior-period misstatements from an income statement perspective 
and uncorrected misstatements are quantified as the amount by which the current period income statement is misstated, after 

considering the reversing and correcting eff’ects of uncorrecled prior-period misstatements.

Corrected misstatements 

We nOled and corrected the following errors. Including the currenl year impact:

Accounts SOFP 

adjustment 
Debitl (Credit) 

(5)

SOCI 

adjustment 
Debitl (Credit) 

($)

Comment

1. Correcting the valuation of gifted assets as a result of incorrect classification in GIS

Non-operaling grants, subSidies 

and contributions

4,731,376 Selected assets funded by the City were incorrectly 
recorded as gifted assets as at 30 June 2021.

Infrastructure (4,731 ,376)

2, Correcting the accretion expenses related to Cell 6 (disclosure)

Accretion expenses 

Depreciation expenses 

Rehabilitation asset - cost

11,872.986) 

1,872,986

Accretion expenses for Cell 6 was incorrectly 
classified (landfill rehabilitation).

Rehabilitation asset - 

accumulated amortisation

1,872.986 

(1,872.986)
’I

L__._.________

12
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CITY Of COCKBURN I ASFC REPORT ~ OAG

Audit Misstatements [continued]
0If10e of the AOOnor Goootal 

$~~g" ...’*’-’ ...,..-..,

it

-- 

Accounts SOFP 

adJustment 
Debit! (Credit) 

($)

SOCI 

adJustment 
Debit! (Credit) 

($)

Comment

3. Correcting the liability related to compulsory land acquisition at Jandakot Road.

Non-operating expenses 

Trade and other payables (1,528,429)

1,528,429 The City has undertaken compulsory acquisition of 

land from landowners abutting Jandakot Road to 
widen the Jandakot Road. The City has resumed the 
land as at 30 June 2021, therefore has an obligation 
to pay the valuation amounts plus interest accrued 

to the land owners.

Total aggregate effect (6,259,805) 6,259,805

Uncorrected misstatements 

No uncorrected misstatements identified

Omissions and Errors in Presentation and Disclosures 

We have not identified any malerial omissions or errors in presentation and disclosures in the financial report. 

In the course of our review of the financial statements we made a number of recommendations In relation to presentation matters, 

including the disclosure of the corrected adjustments as detailed above.

13
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CITY OF COCKBURN I ASFC REPORT

Auditor’s Indeoendence
~ OAG

Offic:e 04 the Audttor GenetaJ 
.""~... p:..-..c iltWQwt

it
We have stnct rules and protocols to maintain our independence from City of Cockburn, including annual training and an annual staff declaration.

Safeguard

Non-audit services did not involve partners or staff acting in a managerial or 
decision making capacity, or involve the processing or originating of 

transactions.

Non-audit services were only provided where we were satisfied that they did 

not impact on our auditor independence. 

Partners and staff involved in the provision of non-audit services obtained 

approval from the lead engagement partner to deliver the service.

Breaches

The APESB Code of Ethics for Professional Accountants ("the Code") requires 

us to communicate to you any breaches of the independence requirements of 
Ihe Code.

On the rare instance of a significant breach of the Code, we Will report our 
conclusions to you on the actions to be laken, or already taken Within three 

working days. We will report less significant breaches in the Year-end Report 10 
the Audit & Strategic Finance Committee. 

We confirm thaI as at the date of this report, no such breaches have been 

identified.

Non audit services

No non-audit services have been performed during or subsequent to the year 
ended 30 June 2021, other than approved Grant Acqutttals in our capacity as 
external auditor.

Conclusion

We oonfirm that, as at the date of this report, we have complied wnh the 
ethical requirements regarding independence.

~ ,zv:! :F v1l.J. In K\I~’ral~n D’’tt’I.r~hi If\d . m.",~~ l.,rm of t~. ""’~1G ---’Jor"~! 1""14-1’(’\-""-- M.""c.r .61...-"" Iff. irt~.!’" utI’" ~PMG lJ’\t.rr:atlOr’I:l1 COOlNorau..-. f t:.F;.1C; lnt.mlltlonal I. II :",..._~S er’!li!y 

toll <i t: r.:.r...ct "’’’’’ KPM(, "."’. aflc ogo .r. r’ i:,.r.<l ,dIll "r, ~r IrJ 11m. ,_~ J: ..IG 1 ~.ff ill I"J rmUd by. Ach.,.,... IppfOV.a ..n~.r Pro’.:; 0"’.’ :iand.rda ...gt\,o.~lOtI
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CITY OF COCKBURN I ASFC REPORT

Required conlnlunlcations witll tile Conlmittee
Type Response

Our draft 

management 

representation 
letter

Related parties

Other matters 

warranting 
attention by those 

charged with 

governance

Control deficiencies

Modifications to 

auditor’s report

Actual or suspected 
fraud, non- 

compliance with 
laws or regulations 
or illegal acts

-
We have not requested any speCific 
representations in addition to those areas normally 
covered by our standard representation letter for 
the year ended 30 June 2021

~ OI\G 
Office ollila Audl1OI’ General 

.t4ll’V’’’1f \tI. .......r ,.,.......\

it

Significant difficulties

Type Response

No significant difficulties were encountered during 
the audit

Document Clauifiution: KPMG Confidential

Disagreements with 

management or scope 
limitations

Other information

Breaches of 

independence

Accounting practices

Significant matters 
discussed or subject to 

correspondence with 

management

-

-
The engagement leam had no d sagraemenu: with 

management and no scope hmitations were 

imposed by management during the audit_

-There were no Significant matters that arose during 
the audit in connection with the entity’s related 

parties.

-This is to be completed once the preparation of the 
annual report is completed.-

There ware no matters to reporr anslng from the 

audrt that, in our professional judgement, are 

significant to the oversight of the finanCial reporting 

process -
No matters to report. The engagement team and 

the firm have complied with relevant ethical 

requirements regarding independence.

-
Refer to management letter issued for control 

deficiencies noted.

-
Over the course 01 our audl!, we have evaluated 

the appropriateness oi City of Cockburn’s 

accounting policies, accounting estimates and 

finanCial statement disclosures. In general. we 
believe that these are appropriate._ None

-
No actual or suspected fraud management, 

employees with significant roles in internal control, 
or where fraud results In a material misstatement in 

the financial statements was identified during ihe 

audit_

-The significant matters a sing rom the audit were 
discussed with management and included wilhm 

this Report
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CITY OF COCKBURN I ASFC REPORT

Imoortant notice

This report is presented under the 

terms of our audit contract with the 

OAG.

Circulation of this report IS restricted. 

The content of this report is based 

solely on the procedures necessary for 

our audit

~ OAG 
Office oIlhe AudnOf General 

..,......; u......, of; IAt_.l..l

it

Purpose of this report

This Report has been prepared in connection of our audit of the financial statements of the City of Cockburn (the 
"City"). prepared in accordance with the Australian Accounting Standards (’AASBs’) as at and for the year ended 30 
June 2021. This report also covers the associated compliance related opinions and the financial ratios. 

This Report has been prepared for those charged with governance, whom we consider to be the Audit & Strategic 
Finance Committee. In order to communicate matters of Interest as required by ASAs (Including ASA 260 
Communication with Those Charged with Governance). and other matters coming to our atlentlon dunng our audit 
work that we consider might be of tnterest, and for no other purpose. The Audit & Strategic Finance Committee 
should not assume that reports from us indicate that there are no additional matters they should be aware of in 

meeting their responsibilities. 

This report summarizes the key issues identified during our audit but does not repeat matters previously 
communicated to you

Limitations on work performed

This Report is separate from our audit report and does not provide an additional opinion on the City’s financial 

statements, nor does It add to or extend or alter our duties and responsibilities as auditors.

We have not designed or performed procedures outside those required of us as auditors for the purpose of 

Identlfytng or communicating any of the matters covered by this Report.

The matters reported are based on the knowledge gained as a result of being your auditors. We have not venfied 
the accuracy or completeness of any such information other than tn connection with and to the extent required for 
the purposes of our audll.

Restrictions on distribution

The report IS prOVided on the basis that it is only for the Information of those charged With governance of the City’S, 
that it will not be quoted or referred to, in whole or in part, without our pnor wntten consent; and that we accept no 

responsibility to any third party in relation to it.

17
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OAG
Introduction

Office of the AudItor- General 
$,.",tI\9 tt.. PubliC "-’tor...t

To the Audit and Strategic Finance Committee Contents

We are pleased to have the opportunity to discuss our audit of the 

financial report of the City of Cockburn ("the City" l. as at and for the 

year ending 30 June 2021.

Restrictions on distribution

KPMG’s Audit Responsibility 

Audit Approach 

Audit Risk Assessment 

Key Audit Focus Area 

Accounting Estimates 

Timeline of the Audit

ThiS audit plan and strategy document is intended to provide the Audit and 

Strategic Finance Committee with our aUdit focus areas, our procedures 

over these areas, deliverables and timelines.

This report IS tntended solely for the information of those charged with 

governance of the City and the report is prOVided on the basis that it 

should nOl be distributed to other parties; that It Will not be quoted or 

referred to, in whole or in part, without our prior written consent; and that 

we accept no responsibility to any third party in relation to it.

Your Team
Steven Hoar 

Director 

Office oj the Auditor General 

1"61 86557 7620 

Steven.Hoar@audit.wa.gov.au

Matthew Beevers 

Engagement Partner 

+61 892637228 

+61411 155987 

mbeevers@kpmg.com.au

Matt Hingeley 
Audit Partner 

+61 8 9263 4805 

1"61 413450434 

mhtngeley@kpmg.com.au

Hayden Rutters 

Engagement Senior Manager 
+61894137995 

+61 437604517 

hrurters 1@kpmg.com.au

,{.,bJ
~ 

@2021 KPMG, an Australian partnership and a member firm of the KPMG global organisation of mdependent member firms affiliated WIth KPMG nternatlonal LImIted, a 
::private English company limited by guarantee. All nghts reserved. The KPMG name and logo are trademarh used under license by the Independent member fIrms of tlte 
...... KPMG global organisatlof\. liability limited by a scheme approved under ProfeSSional Standards legIslation.
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KPMG’s audit rBsoonslDllity
GAG

OffICe of the AudltOf General 
S.NV’lO the P"bflc I.tH"..’

On behalf of the Auditor General, 

KPMG’s aim is to provide a high 
quality audit of the City’s 
financial statements including 
the Asset Consumption Ratio 

and Asset Renewal Funding 
Ratio that is risk focused with 

independent insight on the key 
issues.

r
KPMG has been contracted by the Office of the Auditor General ("OAG") to perform the audit of the City. The contract 
requires KPMG to use their audit approach and methodology. 

KPMG conducts an Independent audit In order to enable the OAG to express an opinion regarding the hnanclal statements 
and Asset Consumption RatiO and Asset Renewal Funding RatiO Included In the annual financial report Our audit IS 

conducted in accordance with Australian Auditing Standards in order to provide reasonable assurance as to whether the 
finanCial report IS free of matenal misstatement. The nature of an audll IS Influenced by factors such as the use 01 

profeSSional Judgment. selective testing, the Inherent limitations of Internal controls, and the availability of persuasive rather 
than conclusive eVidence Therefore, an audit cannot guarantee that all matenal misstatements will be detected. 

We perform procedures to assess whether the financial statements present fairly With the Clty’s financial position as at 30 
June 2021. and its performance for the year ending on that date in accordance With the Local Government Act 1995, Local 
Government (Audit) Regulations 1996. Australian Accounting Standards and other mandatory financial reporting reqUllements 
applicable to the City.

’\

We form our recommended audit opinion on the baSIS of these procedures, which Include: examining, on a test baSIS. 
information to provide eVidence supporting the amounts and disclosures In the finanCial report; and assessing the 

approprtateness of the accounting poliCies and disclosures used and the reasonableness of significant accounting estimates 
made by the City.

We conSider the effectiveness of management’s Internal controls over financial and performance reporting when 

determining the nature and extent of our procedures

We Will express an opinion recommendation on whether

The annual financial report of the City is based on proper accounts and records; and fairly represents, in all material 

respects. the results of the operations of the City for the year ended 30 June 2021 and ItS flrancial pOSition at the end 
of that period In accordance with the Local Government Act 1995 (the Act) and. to the extent that they are not 
inconsistent with the Act, and Australian Accounting Standards.

The Asset Consumption Ratio and Asset Renewal Funding Ratio included in the annual financial report were 
supported by venflable Information and reasonable assumptions.

The OAG and KPMG understand the importance of our role as auditors In the external reporting framework and we work to 
maintain an extensive system of quality control over our audit practices

, ~

~
..... 
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OAG 
Office of the Aud tor General 

S.rv"’9 . Pvblc It’’..’.II\Audit Approach
The following table summa rises our approach to the audit of the City:

Area Assessment & Approaoh

Methodologies and 
activities

Our audit approach is tailored to address f.inancial statement risks unique to the City. In tailoring our approach, we have held discussions with management, 
considered any changes to operations, and considered both external and internal developments that may Impact our audit risk 

A summary of the activities in each phase of our audit IS provided. 

On completion. we will evaluate the evidence we obtained and report our findings to you.

Materiality Planning materiality is determined at the overall financial statement level. Where appropriate, based on qualitative factors. we may lower our materialtty threshold 

The extent of audit procedures on balance sheet and income statement numbers IS based on our professional judgement and mateflallty applicable to the City. 

DUring the course of our work, we will accumulate and report all Identified uncorrected and corrected misstatements above our audit diiference posting threshold, 
as well as matenal misstatements or omissions in presentation and disclosures, to the Audit and Strategic Finance Committee 

As reqlllred by auditing standards. we will request correction of identified differences.

Risk assessment Based on our experience. our knowledge ’of the City and discussions With management, we will perform an assessment o’f your bUSiness nsks relevant to our audit 
and identify financial statement captions that may be affected by these risks to identify audit focus areas. 

We have summarised the relevant risks faced by the City; and 

The audit focus areas are identified, our planned procedures and key accounting and reporting marters for consideration.

Independence Our audit seNices are subject to the OAG’s. KPMG’s and our profession’s strict rules and policies regarding auditor independence. 

We will not undertake services that are incompatible with our role as your auditor, or that could compromise our independence in any way. 

We will contmue to monhor our independence on an ongoing basis and will confirm our independence at the time of audit completion and signing the audIt oplfllon

Approaoh to fraud The primary responsibility for preventing and detecting fraud rests with the CounCil and CEO 

We are responsible ior obtaining reasonable assurance that the financial report, taken as a whole, is free from material misstatement, whether caused by fraud or 

error. Owing to the inherent limitations of an audit there IS an unavoidable risk. that some material misstatements of the finanCIal repon may not be detected. 

We will asses:; the risk of fraud and design procedure:; that re:;pond to that n:;k including. but not hmited to, making enquiries of management about actual, 

suspected or alleged fraud and testing journal entry posting controls and a sample of journal entries 

We request at this time the Council and CEO to IdenTify matters relating to fraud consideration for Incorporating into our audrt approach. We will report fraud related 
Issues identified to the Council if Identified dUring our audit.

~
~ 

@2021 KPMG, an Australianpartnershlp and a membN firm of the KPMG global organisation of Independent member firms afflhated With KPMG Internallonalllmlted, a 
r. private English company limIted by guarantee. All nghts reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the 
...... ’PMG global organIsation. liability limited by a scheme approved under ProfeSSional Standards legIslation.
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Audit Approach Phases
Planning I Risk assessment

Perform risk assessment 

Determine cntlcal accounting and reporting mattem 

Plan audit procedures 

Evaluate fraud ri~k In financial reporting 

Understand aocountlng and reporting activities 

Evaluate design and implementation of controls 

Perform initial test of operating eHectiveneas of key oontrols with sample 
sizes based on frequency and nature of controls

Update our understanding of business and opera nons via discussions wito 

executive management and the finance team 

Calculate audiT maTenality 

Assess nsks and identify general ledger accounts requiring audit focus 

Undertake analyt~cal reviews and assess key accounting issues 

DISCUSS key processes and controls relevant to "sigmflcant general ledger 
accounts" 

Review and consider relevant internal audit reports

2021 Audit Plan 

Interim management letter (as required)

Testing

Assess control risk and the risk of Significant 
misstatement 

Perform substantive audit procedures 

Audit non-routine transactions and re-assess the risk of 

misstatement 

Obtain audit evidence that IS sufficient and appropnate

Complete Test of operating effectiveness of key controls 

through sample sizes based on frequency and nature of 

comrol 

Complete tesllng of the relevant IT controls 

Perform testing on complex and non-routlne transactions 

Perform other tests to supplement controls testing 

Audrt of ratios 

Audit disclosures 

Active involvement of the OAG and review of work 

performed

Summary of adjusted and unadjusted audit dlfierences for 

consideration by management Including signlicant 

deftclencies in internal controls 

Draft report to the Audit and Strategic Finance Committee 

and management lelter, a9 neces9ary

OAG
OffICe of the Auditor General 

$.f.....~O lh. P OJ.;C: I.et.f..’

[ -,~[!brr’1\l’~lJ

Evaluate and report audit 

findings 

Form and Issue audit oo,nlon 

Communicate with key 
otakeholders 

Indentify Improvements for 

future yearo

Re:;olve Judgemental issues 

identified throughout the 
audit 

Evaluate the City’:; financial 

cralements

Summarise key findings and 

report to management and 

the Audit and Risk 

Commrttee

Audt opinion from the OAG 

Exil Meellng report to Audit 

and Strategic Finance 

Comm.ttee 

Final management letter

Continuous communication between OAG/KPMG teams and the City

k-Mhl
~ 
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}(PMGJ

Audit risk assessment
OAG

OffICe of the AudJtOf General 
.$.,,, ’’’’<11 lh~ P"’bIlC I",.,..,

In our assessment of Inherent audit risks Impacting the ilnanclal report, we consider the nature of the nsl(, likelihood of ItS occurrence and potential Impact It could 
have on ihe City’s hnanclal report.

., 

~ 

~ 
’" 

~ 

Facto,,, influencing our """e,,=ment

Valualton methodology and ,’"sumptions can bo comple)( 

and judgmental 

Slgnlfocant volume of IndiVidual assets

Valuation methodology and assumptions can be complex 
and Judgmental 

Significant volume of individual assets

High volume of transaCllons that managemenl are required 
to process accurately 

Heighten area of focus for stakeholders

Calculations, assumptions used and key inputs such as 

discount ,ate and inflation can be complex and judgmental 

Assessment of expert/methodology

EXistence and ;Iccuracy of payroll I elated costs 

Risk of payments made to fictitious employees

High volume of transactions that management are required 
to process accurately 

Heighten area of focus for stakeholders

High volume of transactions of significant value 

5Ignl(lc"nt cash balances held

Magnitude of Financial Stalemen~t Impact 

~ 
Q;)2t... :P IG, dO At r 31 

. 
o,r~il ’ J menot ;r’ , 

the KPI\iI(; global organtsaton of Independent member firms affiliated Wlt~ KPM0 tnter’l3t,onal limited. a 
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Key audit focus areas
OAG

OffICe 01 the Audnor General 
S.ni.l\g th. P~t.-c lotel..l

. Existence and valuation of Infrastructure Assets
Audit risk Higher eMOderate GLower

Significant Risks SIze Complexity

CD G

Areas of audit focus Planned audit procedures

Valuation methodology and 

assumptions can be complex and 

judgmental 

Significant volume of individual 

assets

Test of Controls

None planned

ASA 540 (Revised) Auditing 
Accounting Esrimates and 

Related Disclosures is now 

effective. Refer to page 12.

Substantive Procedures 

ReView all Independent/Internally 
prepared valuations for the City’s 
infrastructure assets (FY21: Marina Asset 

and Landfdl Asset)

UtrllSlng our Infrastructure valuation 

speclahst, assess the competence and 

capablhties of the valuers, including 
valuation method and assumptions used

Substantive Procedures cont.

Test the roll forward of infrastructure assets 

Including additions and disposal (where matenal) 

On a sample basis, select assets for sighting noting 
their existence and physical condition 

Recalculate any revaluation gain~oss arising from the 

revaluation and ensure this has been appropriately 
recorded

Review management’s Impairment 
assessment/calculation lor reasonableness 

Perform substantive analytical procedures over 

depreciation expense 

Assess appropriateness of asset classification 

Assess the completeness of capital WIP, and for a 

sample selected, ensure the asset was capitalised at 
the correct date

5
k-MGJ

~ 
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Key audit focus areas
OAG

OffICe of the Audltor General 
S.rvVU’J tn. P\tt)ltt. lI\l’f."

. Existence and valuation of Fixed Assets
Audit rl5k 

’- HIgher _MOderate GLower

Significant Risks SIze Complexrty

CD CD

Areas of audit focus Planned audit procedures

Valuation methodology and assumptions 

can be complex and Judgmental 

Significant volume of individual assets 

ASA 540 (ReVIsed) Auditing Accounrmg 
Estimates and Related Disclosures IS 

now effective. Refer to page 12.

Test of Controls
Substantive Procedures cont.

None planned Test the roll forward of fIxed assets IncludIng 
additions and disposal (where material) 

On a sample basIs, select assets for sighting noting 
their eXistence and physical condition 

Recalculate any revaluation gain/loss arising from the 
revaluation and ensure thiS has been approprrately 
recorded

Substantive Procedures

Review all independent/internally 

prepared valuations for the City’s 
land and buildIngs 

Utilising our property valuation 

specialist, assess the competence 
and capabIlities of the valuers. 
Including valuation method and 

assumptions used

Review management’s impairment 
assessment/calculation for reasonableness 

Assess approprrateness of asset clasSification 

Perform substantive analytical procedures over 

depreciation expense

f ,i.,61
~ 
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Key audit focus areas
OAG

Office 01 the Audlt()( General 
$.N’~O lh. P -b, IC lot.’..’

.
Revenue - rates, fees, charges, operating 

grants, developer contributions and subsidies
Audit risk Higher OModerate GLower

Significant Risks Size Complexity

(W)

Areas of audit focus Planned audit procedures

High volume of transactions that 

management are required to process 
accurately 

Heighten area of focus for stakeholders

Test of Controls

City approval of rates and charges for FY2021 

Management review of monthly rates 
reconciliation

Substantive Procedures 

Management review of rates table 

Testing of controls over the Tech One system 
generated reports used 

Review the City’s rates policy In place 

Review of Landgate’s General Valuation of the 
Gross Rental Values (GRV’s) of properties 
within the City and assess any changes as 

applicable 

Recalculate the rates revenue for the year 

ensuring the correct rates were used and 

verifying the accuracy thereof

Substantive Procedures cont.

Focus testing around financial year ends to 

ensure revenue recorded In the correct period 

Assess the recoverab!llty of the related debtor 
raised 

Agree a sample of tees and charges to 

supporting documents 

Vouch developer contributions to agreements 
and other supporting documentation 

Vouch grants to relevant grant agreement and 

bank

Consider and review any new or amended 

service concession agreements entered into by 
the City during the current year 

Assess the City’s assessment of the accounting 
treatment for Public Open Space contributions 

(as applicable)

~
7.... ~102.1 
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Key audit focus areas
OAG

OffIOe of tho Auditor General 
$.""""0 t,h_ P",bbc. tat....t

. Landfill site - rehabilitation asset and liability Audit risk L Higher .Moderate Glower

Significant Risks Size Complexity

t) lI

Areas of audit focus Planned audit procedures

. Accounting for rehabilitation provisions is 

complex 
. Accounting treatment can involve high 

levels of judgement and estimation 

uncertainty 

. ASA 540 (Revised) Auditing Accountmg 

Estimates and Related Disclosures is now 

effective Refer to page 12

Test of Controls
Substantive Procedures

None planned
Review management’s landfill site rehabilitation 

prOVISion and asset calculations 

Vertfy the mathematical accuracy of the of the 

calculations received 

Assess the competence and capabilities of the experts 
engaged by the Cny. IIlcludlng valuation method and 

assumptions used

Review and critically assess the assumptions and 

inputs (such as discount rate. Inflation rate) used In the 

model by management and the expert 

Assess accuracy of component accounting for the 

rehabilitation asset. including related amortisation

kJ; bJ
..... 
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Key audit focus areas
OAG

OffIOe 01 the AudJtOf General 
$.,. ~o tn. Pwbhc. ’’’c.,..,

. Contracts and Procurement
Audit risk Higher _MOderate GLower

Significant Risks Size Complexity

~ C)

Areas of audit focus Planned audit procedures

Assessment of’ authorisatlon of payments 

In line with Delegation of Authomy 

Assessment of review approval of 

contracts in line with Procurement Policy

Substantive Procedures 

Review of authorisatlon of payments In line 

with Delegation of Authority 

Review approval of contracts In line with 
Procurement Policy of the City

High volume of transactions that 

management are required to process 

accurately 

Heighten area of focus for stakeholders

Test of Controls

Review of internal audit reports for internal 

controls tested, specific contracts reviewed or 

key findings noted in procurement 

Review of the City’S procurement policy 

Review the City’s contract register for long 

running contracts or overspent contracts 

On a sample basIs for expenditure, agree 
payments made to supporting documentation 

and sighting authonsatlon of such payments III 
line with the Delegation of Authority 

Search for unrecorded liabilities at year end

~
~ 
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Key audit focus areas
OAG

OffIOe of the Aultor General 
S.’Y~Q the P",b.kC l.ole,...

. Personnel costs and related liabilities
Audit risk Higher eModerate _Lower

Significant Risks Size Complexity

@) 

Areas of audit focus Planned audit procedures

Approval of employment and termination 
forms

Substantive Procedures 

Reconcile the payroll report and tnal balance 

as at 30 June 2021. Including related payroll 
liabilities 

Substantive analytical procedures to be 

performed over payroll expenses 
Substantive analytical procedures to be 

performed over annual leave and long serVice 
leave provIsions as at 30 June 2021 

’

High volume of transactions that 

management are reqUIred to process 

accurately 

EXistence and accuracy of payroll related 

costs

Test of Controls 

ReView and approval of payroll 
reconclliailon

~ MbJ
~ 
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Key audit focus areas
GAG

OffICe of the Auditor General 
S."’’’’’’Q the P",bl.C IOl*f.U

. Cash, cash equivalents and term deposits Audit risk Higher _MOderate GLower

Significant Risks Size Complexity

t..@) e

Areas of audit focus Planned audit procedures

High volume of transactions of 

significant value 

Slgniftcant value of term deposits

Test of Controls 

Testing of monthly bank 

reconCiliations

Substantive Procedures

Identify key corllrols wlthlrl the Treasury process. IrlcludmQ 
controls surrounding the preparation and review of bank 
reconCiliations

On a sample baSIS. vouch term deposits to confirmations 

and consider appropriateness of classification 

Clrculanze independem bank confirmations at year end 

ReView the year end bank reconciliation and agree to bank 

COrlflfmatlons

On a sample baSIS. verifying that the transfers to and from 
reserves have been appropriately approved.

k
~ 
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GAG 
OffICe of the Auditor General 

S."""’9 lh. PwDllIIC Iltt.....Accounting Estimates
ASA 540 (Revised) Auditing Accounting Estimates and Related Disclosures is now effective and will 
influence the nature, timing and extent of our audit procedures.

- We will increase our focus on the issues critical to the City in these uncertain times, in particular 
financial reporting estimates, judgements and transparent disclosures.

The risks of material misstatement relating to fair values of infrastructure assets and fixed assets are a 

key focus error due to the value of the assets and estimates used to determine fair value. Other 

estimates of the City include its landfill site rehabilitation provision, expected credit loss provision and 
leave provisions.

To assess the risks, we will understand how management has understood the range of possible 
measurement outcomes, selected reasonable and verifiable assumptions (including considering 

alternatives) and data sources, and the related disclosures for the financial statements.

We will evaluate the methods, assumptions and data used to derive the estimates for fair value of 

infrastructure assets and fixed assets to obtain evidence that they are appropriate in the context of the 

financial reporting framework and are, when appropriate, based on conditions and events at the 

measurement date. Where management have involved an expert, we will assess the competence, 

capability and objectivity of the expert.

We will increase the involvement of KPMG specialists to assist in these evaluations.

We will evaluate whether related disclosures comprise required disclosures, including significant 

assumptions about the future and other major sources of estimation uncertainty, and whether they 
include the information necessary to achieve the fair presentation of the financial statements as a whole.

We will communicate our views about significant qualitative aspects of accounting estimates.

Jl.JGJ
~ 
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k

Timeline of the audit
OAG

Off JOe of the AudJtOf General 
s.,.....,o lh. PubhC tnt.f..’

Communicating with and reporting to the City, with no surprises, underpins the quality of our audit. There are two main elements: the formal audit report, and 

ongoing communications Two-way commUlllcatlon with management IS a key aspect of our reporting and service delivery We stress the Importance of keeplllg you 
IIlformed of Issues ariSing throughout the audit and of understanding your views.

VVe deliver insights on aspects of the audit and your business practices such as the appropriateness of accounting poliCies, the design and operation 01 flllanclal 

reporting systems and cOnlrols, key accountlllg judgements and any matters where we may disagree with management’s vlevv. and any audit differences or errors 
identified. VI/e ensure the content of these reports meets the requirements of auditing standards and we share our industry experience 10 encourage diSCUSSion and 
debate with management. We see these insights as a key mechalllsm to suppon yOll In the execution of your responsibilities.

Audit Plan 2021 Financial year
c 

o 

’;:; 
~ 

(,) 

C 

:l 

E 
E 
o 

u

Final draft of the 

financial statements 

and ratios to OAG for 

review

Audit & Strategic 
Finance Committee 

Meeting 
18 Nov 2021

Exit meeting with 
with Audit & 

Strategic Finance 
Committee

Presentation 

of Audit Plan 

15 July 2021

Receipt of final 
financial statements 

early September 
2021

\\
/ 

/’ ..../.......~. 
/’ 

/.... 
./ 

I \ 
November \ 

\ 
\ 

OAG issues the audit 

opinion and 

management letter 

end of November 

2021

Completion/Reporting

~ 
02021 ’;PIVG, an AI _’ral.an f’"rt’ler~~lp and d "’ember f Ml ft~,? KPMl ,;loL~ orgamd’;"r of lIl::lepe~ctent JT’er>1~er firms affilratF-j w,t~ KPM Internat (,I’dl Imlt i, a 

_ pr v IIp Eng’ ,h C"""p":lY Im,’e<l!:.i gdr.lnter, Ai r ghl~ rrerv’ , r,~ 1’~’vIr, ’lame dno log’ "-I’ Irdd~1l11"5 __cd .Me’ 1:’."l’se ty’il, tr..ir re’1 ~nt memo r r-JT’~ If the 
.,. Kpr~r, gl(\b~ orgcl’ls.ll _r d,lb, Ity Ilm,teCl by ~’" ~Lme <;:lI,r’lvrJ L cr Pr f~ssl’JI1JI ~t.JO(fJr,’: l<’8 slilt .:,
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KPMG clearance on the 

financial statements and 

ratios early Nov 2021

CII 
Q) 

j:
o ~ 

- 
.. 

.... Q) 

.:t. > 
.. ,- 

0- 

s:~

I 

/ 
Commencement of 

interim audit 

procedures 

8 June 2021

Commencement of 

year end audit 

procedures 

4 October 2021

May /
AugustJune July

Planning I Risk assessment 

I
Testing
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~ OAG
OffICe of the Auditor General. 
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influence a person in making a decision, including, if applicable, in relation to any financial product or an interest in a financial product. Although we endeavour to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate In the 

future. No one should act on such information without appropriate profeSSional advice after a thorough examination of the particular situation. 

To the extent permissible by law, KPMG and its associated entitles shall not be liable for any errors, omissions, defects or misrepresentations in the information or for any 
loss or damage suffered by persons who use or rely on such information (including for reasons of negligence, negligent misstatement or otherwise). 
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CITY OF COCKBURN

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

TABLE OF CONTENTS

Independent Auditor’s Report

Statement by Chief Executive Officer 2

Statement of Comprehensive Income by Nature or Type 3

Statement of Comprehensive Income by Program 4

Statement of Financial Position 5

Statement of Changes in Equity 6

Statement of Cash Flows 7

Rate Setting Statement 8

Index of Notes to the Financial Report 9

COMMUNITY VISION

Cockburn the best place to be.

Principal place of business: 

Spearwood, WA
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CITY OF COCKBURN 

FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

Local Government Act 1995 

Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The aUached financial report of the City of Cockburn for the financial year ended 

30 June 2021 is based on proper accounts and records to present fairly the financial position 
of the City of Cockburn at 30 June 2021 and the results of the operations for the 

financial year then ended in accordance with the Local Government Act 1995 and, to the extent 

that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the day of .2021

Chief Executive Officer

Name of Chief Executive Officer

17
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CITY OF COCKBURN 

STATEMENT OF COMPREHENSIVE INCOME 

BY NA TURE OR TYPE 

FOR THE YEAR ENDED 30 JUNE 2021

r 2021

l
2021 2020

Revised

NOTE Actual Budget Actual

$ $ $

Revenue

Rates 29(a) 108,305,167 108,588,103 106,223,439

Operating grants, subsidies and contributions 2(a) 15,363,201 13,792,564 13,724,805

Fees and charges 2(a) 30,280,412 30,216,567 27,357,438

Interest earnings 2(a) 1,786,797 1,830,000 4,500,685

155,735,577 154,427,234 151,806,367

Expenses

Employee costs (62,845,278) (62,270,344) (60,211,849)
Malerials and contracts (35,998,197) (38,150,155) (37,952,938)

Utility charges (6,002,003) (5,919,371 ) (5,483,944 )

Depreciation on non-current assets 11 (b) (38,568,690) (35,641,134) (40,772,796)

Interest expenses 2(b) (1,174,733) (696,000) (721,414)

Insurance expenses (1,681,861 ) (1,723,200) (1,533,725)

Other expenditure (8,732,562) (9,764,514) (8,694,216)

(155,003,324 ) (154,164,718) (155,370,882)

Non-operating grants, subsidies and contributions 2(a) 21,254,356 21,690,012 25,604,896

Profit on asset disposals 11 (a) 504,360 1,081,225 1,523,132

(Loss) on asset disposals 11 (a) (362,880) 0 (259,197)
Fair value adjustments to financial assets at fair value

through profit or loss 5,172 0 2,305

Adjusted share former associates loan liabilities 18(b) (36,683) 0 630,030

Share or nel profit or associates accounted for using Ihe

equity method 27(a) 0 0 (675,004)

(Loss) on revaluation of Other infrastructure - marina 10(a) (6,476,864 ) 0 0

14,887,461 22,771,237 26,826,162

Net result for the period 15,619,714 23,033,753 23,261,647

Other comprehensive income

Items that will not be reclassified subsequenlly to profit or loss

Changes in asset revaluation surplus 14 22,254,558 0 29,394,970

Total other comprehensive income for the period 22,254,558 0 29,394,970

Total comprehensive income for the period 37,874,272 23,033,753 52,656,617

This statement is to be read in conjunction with the accompanying notes.
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2021

r 2021 2021 2020

Revised

NOTE Actual Budget Actual

$ $ $

Revenue

Govemance 151,203 133,321 456,336
General purpose funding 114,751,073 112,642,459 116,529,403

Law, order, public safety 1,454,422 1,126,711 999,207
Health 418,876 466,354 328,179
Education and welfare 7,959,408 9,008,756 8,166,946
Community amenities 12,467,200 12,385,132 10,417,466
Recreation and culture 12,127,147 12,379,340 9,400,979

Transport 221,737 192,027 277,307
Economic services 2,337,995 2,252,205 1,763,225
Other property and services 3,846,516 3,840,931 3,467,319

155,735,577 154,427,236 151,806,367

Expenses
Governance (11,172,555) (11,914,002) (13,170,743)
General purpose funding (292,788) (244,156) (1,095,173)
Law, order, public safety (6,962,821 ) (6,893,063) (7,000,600)
Health (2,473,411 ) (2,656,824) (2,442,713)
Education and welfare (15,438,384) (16,703,653) (15,182,975)

Communily amenities (32,385,258) (31,353,680) (33,409,514)
Recreation and culture (46,909,936) (45,360,976) (43,730,616)
Transport (31,624,909) (30,775,699) (31,362,870)
Economic services (2,987,913) (2,965,235) (2,694,409)
Other property and services (3,580,616) (4,601,432) (4,559,854)

(153,828,591) (153,468,720) (154,649,467)

Finance Costs

Govemance (3,843) 0 (8,542)
General purpose funding (526,017) (526,000) (617,805)

Law, order, public safety (36) 0 (47)
Education and welfare (385) 0 (555)
Community amenities (641,498) (170,000) (89,339)
Recreation and culture (869) 0 (1,263)
Other property and services (2,085) 0 (3,864)

2(b) (1,174,733) (696,000) (721,415)

Non-operating grants, subsidies and contributions 2(a) 21,254,356 21,690,012 25,604,896
Profit on disposal of assets 11 (a) 504,360 1,081,225 1,523,132
(Loss) on disposal of assets 11 (a) (362,880) 0 (259,197)
Fair value adjustments to financial assets at fair value through

profit or loss 5,172 0 2,305

Adjusted share former associates loan liabilities 18(b) (36,683) 0 630,030
Share 01 net prom of associates accounted for using the eqUity

27(a)
method 0 0 (675,004)
(Loss) on revaluation of Other infrastructure - marina 10(a) (6,476,864) 0 0

14,887,461 22,771,237 26,826,162

Net result for the period 15,619,714 23,033,753 23,261,647

Other comprehensive income

Items that will not be reclassified subsequenlly to profit or loss

Changes in asset revaluation surplus 14 22,254,558 0 29,394,970

Total other comprehensive income for the period 22,254,558 0 29,394,970

Total comprehensive income for the period 37,874,271 23,033,753 52,656,617

This statement is to be read in conjunction with the accompanying notes.
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

NOTE 2021 - 2020

$ $

CURRENT ASSETS

Cash and cash equivalents 3 4,606,858 5,133,910

Trade and other receivables 6 6,770,687 7,640,553

Other financial assets 5(a) 197,500,000 169,400,000

Inventories 7 39,896 31,107

Other assets 8 5,396,926 4,500,651

TOTAL CURRENT ASSETS 214,314,367 186,706,221

NON-CURRENT ASSETS

Trade and other receivables 6 1,324,079 1,361,772

Other financial assets 5(b) 1,089,135 1,093,670

Property, plant and equipment 9 339,326,7721, 333,321,662

Infrastructure 10 890,486,978 871,151,088

Intangible assets 13(a) 19,010,399 20,636,687

Right-of-use assets 12(a) 310,363 708,987

TOTAL NON-CURRENT ASSETS 1,251,547,726 1,228,273,866

TOTAL ASSETS 1,465,862,093 1,414,980,087

CURRENT LIABILITIES

Trade and other payables 15(a) 17,194,160 15,351,658

Other liabilities 16 6,552,672 713,380

Lease liabilities 17(a) 218,182 421,881

Borrowings 18(a) 4,020,624 3,226,983

Employee related provisions 19 9,499,673 7,953,702

Other provisions 20 0 800,000

TOTAL CURRENT LIABILITIES 37,485,311 28,467,604

NON-CURRENT LIABILITIES

Trade and other payables 15(b) 2,010,562 884,565

Other liabilities 16 23,478,448 15,527,154

Lease liabilities 17(a) 115,739 344,141

Borrowings 18(a) 11,445,281 16,171,527

Employee related provisions 19 1,481,992 2,093,180

Other provisions 20 32,062,428 31,583,854

TOTAL NON-CURRENT LIABILITIES 70,594,450 66,604,421

TOTAL LIABILITIES 108,079,761 95,072,025

NET ASSETS 1,357,782,332 1,319,908,062

EQUITY

Retained surplus 555,827,438 561,835,270

Reserves - cashlfinancial asset backed 4 171,410,638 149,783,094

Revaluation surplus 14 630,544,256 608,289,698

TOTAL EQUITY 1,357,782,332 1,319,908,062

This statement is to be read in conjunction with the accompanying notes.
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2021

RESERVES

CASH/FINANCIAL

RETAINED ASSET REVALUATION TOTAL

NOTE SURPLUS BACKED SURPLUS EQUITY

$ $ $ $

Balance as at 1 July 2019 563,455,916 142,586,242 578,894,728 1,284,936,886

Change in accounting policy (17,685,441) 0 0 (17,685,441)
Restated balance at the beginning of

the financial year 545,770,475 142,586,242 578,894,728 1,267,251,445

Comprehensive income

Net result for the period 23,261,647 0 0 23,261,647

Other comprehensive income 14 0 0 29,394,970 29,394,970

Total comprehensive income 23,261,647 0 29,394,970 52,656,617

Transfers from reserves 4 41,223,343 (41,223,343) 0 0

Transfers to reserves 4 (48,420,195) 48,420,195 0 0

Balance as at 30 June 2020 561,835,270 149,783,094 608,289,698 1,319,908,062

Restated balance at 1 July 2020 561,835,270 149,783,094 608,289,698 1,319,908,062

Comprehensive income

Net result for the period 15,619,714 0 0 15,619,714

Other comprehensive income 14 0 0 22,254,558 22,254,558

Total comprehensive income 15,619,714 0 22,254,558 37,874,272

Transfers from reserves 4 40,482,863 (40,482,863) 0 0

Transfers to reserves 4 (62,110,406) 62,110,406 0 0

Balance as at 30 June 2021 555,827,438 171,410,638 630,544,256 1,357,782,332

This statement is to be read in conjunction with the accompanying notes,
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2021

2021 l 2021 2020

NOTE Actual Budget Actual

$ I $ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts
Rates 109,208,389 108,321,259 107,575,107

Operating grants, subsidies and contributions 20,007,151 6,808,728 13,877,283

Fees and charges 30,280,412 28,013,718 27,357,438
Interest received 1,786,797 2,930,000 4,500,685
Goods and services tax received 4,625,722 11,925,610 4,214,404

165,908,471 157,999,315 157,524,917

Payments

Employee costs (62,131,292) (61,163,841) (58,990,864)

Materials and contracts (36,122,559) (36,628,285) (41,407,197)

Utility charges (6,002,003) (5,749,538) (5,483,944)
Interest expenses (1,174,733) (696,000) (721,414)

Insurance paid (1,681,861 ) (1,723,200) (1,533,725)
Goods and services tax paid (3,348,808) (5,962,805) (5,500,877)
Other expenditure (8,732,563) (9,580,919) (8,694,216)

(119,193,819) (121,504,588) (122,332,237)
Net cash provided by operating activities 21 46,714,652 36,494,727 35,192,681

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment 9(a) (19,508,521 ) (25,603,900) (11 ,128,321 )

Payments for construction of infrastructure (16,264,940) (25,621,963) (22,337,191)

Non-operating grants, subsidies and contributions 12,369,680 9,339,600 11,372,253

Payments for financial assets at amortised cost (28,090,293) (250,000) (11,950,334)

Receipts of Public Open Space payments 5,419,364 0 0

Proceeds from sale of property, plant & equipment 11 (a) 1,512,958 836,100 2,693,952
Net cash used in investing activities (44,561,752) (41,300,163) (31,349,641 )

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings 18(b) (3,969,288) (3,900,000) (3,905,043)
Net receipts/(refund) of bonds 1,702,756 0 (1,920,960)

Payments for principal portion of lease liabilities 17(b) (413,420) 0 (469,799)
Proceeds from new borrowings 18(b) 0 5,277,400 0

Net cash used in financing activities (2,679,952) 1,377,400 (6,295,802)

Net decrease in cash held (527,052) (3,428,036) (2,452,762)
Cash at beginning of year 5,133,910 11,677,896 7,586,674

Cash and cash equivalents at the end of the year 21 4,606,858 8,249,860 5,133,910

This statement is to be read in conjunction with the accompanying notes.
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN

RATE SETTING STATEMENT

FOR THE YEAR ENDED 30 JUNE 2021

2021 l 2021 2020

NOTE Actual Budget Actual

$ $ $

OPERA TING ACTIVITIE S

Net current assets at start of financial year - surplus/(deficit) 30 (b) 12,171,050 2,000,000 7,236,184

12,171,050 2,000,000 7,236,184

Revenue from operating activities (excluding rates)
Governance 151,203 133,321 456,336
General purpose funding 6,968,590 4,871,800 10,850,266

Law, order, public safety 1,454,422 1,131,711 999,207
Health 418,876 466,354 328,179
Education and welfare 7,959,408 9,008,756 8,166,946

Community amenities 12,467,200 12,385,132 10,417,466
Recreation and culture 12,127,147 12,379,340 9,400,979

Transport 495,639 662,751 492,261
Economic services 2,337,995 2,252,205 3,071,403
Other property and services 4,076,973 4,446,432 3,467,319

48,457,451 47,737,802 47,650,362

Expenditure from operating activities

Governance (11,176,398) (11,914,002) (13,179,285)
General purpose funding (818,805) (770,156) (1,712,978)

Law, order, public safety (6,962,857) (6,893,063) (7,157,321)
Health (2,473,411) (2,656,824 ) (2,442,713)
Education and welfare (15,438,769) (16,703,653) (15,183,530)
Community amenities (33,026,756) (31,523,680) (33,498,853)
Recreation and culture (47,273,685) (45,360,976) (43,731,879)

Transport (31,624,909) (30,775,699) (31,362,870)
Economic services (2,987,913) (2,965,235) (2,694,409)
Other property and services (10,059,564) (4,601,432) (4,666,241 )

(161,843,067) (154,164,720) (155,630,079)

Non-cash amounts excluded from operating aclivities 30(a) 52,791,958 36,599,817 37,150,738

Amount attributable to operating activities (48,422,608) (67,827,101) (63,592,795)

INVESTING ACTIVITIES

Non-operattng grants, subsidies and contributions 2(a) 21,254,356 21,690,012 25,604,896
Proceeds from disposal of assets 11 (a) 1,512,958 836,100 2,693,952
Proceeds from financial assets at amortised cost - self supporting loans 0 (250,000) 0

Purchase of property, plant and equipment 9(a) (19,508,521 ) (25,603,900) (11,128,321)
Purchase and construction of infrastructure 10(a) (27,681,546) (25,621,963) (36,569,834 )

Recognilion of rehabilitalion assel 13(a) (307,177) 0 1,098,378

Amount attributable to investing activities (24,729,930) (28,949,751) (18,300,929)

FINANCING ACTIVITIES

Repayment of borrowings 18(b) (3,969,288) (3,900,000) (3,905,043)
Proceeds from borrowings 18(c) 0 5,277,400 0

Paymenls for principal portion of lease liabilities 17(b) (413,420) 0 (469,799)
Transfers to reserves (restricted assets) 4 (62,110,406) (60,293,640) (48,420,195)
Transfers from reserves (restricted assels) 4 40,482,863 71,751,849 41,223,343
Amount attributable to financing activities (26,010,250) 12,835,609 (11,571,694)

Surplus/(deficit) before imposition of general rates (99,162,789) (83,941,243) (93,465,418)
Total amount raised from general rates 29(a) 107,750,972 107,770,659 105,636,468
Surplus/(deficit) after imposition of general rates 30(b) 8,588,183 23,829,416 12,171,050

This statement is to be read in conjunction with the accompanying notes.
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CITY OF COCKBURN 
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

1. BASIS OF PREPARATION

I he flnanualleport compllses (Wile/at pUlpose hnanClal 

statements which have been prepared In accordance with 

:Australian Accounting Standards (as they apply to local 

governments and not-for-proflt entllies) and Interpretations 
I the Australian Accounting Standards Board, and the Local 

Government Act 199!:> and accompanying regulations

iThe Local Government Act 1995 and accompanying Regulations 
ake precedence over Australian Accounllllg Slandards where 

hey are Inconslsten!

I he t oeal Government (flflanclal Management) Hegu/atlons 1~96 

pecify that vested land rs a right-of-use asset to be measured 
at cost All nght-ol-use assets (other than vested Improvements) 
mder 7ero cost concessionary le<lses <In! mC<lsured a! lern cas! 

ather than at fair value. The exception IS vested Improvements on 

concessionary land leases such as roads, buildings or other 

Inlrastructure which continue to be reported at fair value as 

opposed to the vested land which is measured at zero cost. The 

measurement of vested Improvements at fair vafue IS a departllle 
from AASB 16 whrch would have reqUIred the Crty to measure 

any vested improvements at zero cost. 

IAccountlng 
policres whrch have been adopted m the preparallOn of 

thiS fmanclal report have been consistently applied unless stated 

otherwise. Except for cash now and rate setting information. the 

financral report has been prepared on the accrual baSIS and IS 

ibased on rnstoncal costs. modified. where applicable. by the 
~dt fau vafue of selected non-current assets. flnancral assets and 
liabilities

THE LOCAL GOVERNMENT REPORTING ENTITY 

All funds through which the City controls resources to carry 
on ItS functIOns have been Included rn the financial statements 

’forming part of thiS finanCial report

In the process of reporting on the local government as a single 

Unit, all transactions and balances between those funds (for 

example. loans and transfers between funds) have been 

eliminated.

All mOnies held m the Trust Fund have now been transferred back to 

reserves 
as per the Town Planning Act.

INITIA[ APPLlCATIO 0 ACCOUNTING STANDARDS 

Dunng the current year the City adopted all of the new and 
reVised Ausll ahan Accounting Standards and Interpretations 
which were complied became mandatory and which were 

apphcable to liS operations 
Ihese Wf!m 

- AASB 1059 Service Concession Arrangements Grantors 
- AASB 2018-7 Amendmellts to Australlall Accou/ltmg 
Slandards Dcflnltlon of Maleflilllly

rhe adoption 01 these s!andards had no matenal Impact on 

!he hndnClal report

NEW ACCOUNTING STANDARDS FOR APPLICATION IN 

FUTURE YEARS 

iThe follOWing new accounting standards will have application 
to local government In future years 

I - AASB 2020-1 Amendments 10 Australian Accounting 
Stalldards - Classlficatloll of Liabilities as Current 

01 N()n current 

- AASB 2020-3 Amendmenls 10 Australian Accounting 
Standards - Annual Improvements 2018-2020 and 

OIlier Amendments 

- AASB 2021-2 Amendments to Australian Accounting 
Standards - Disclosure of Accountmg PoliCies or Deftmllon 

of Accoulltmg Estimates

It IS not expected these standards will have an Impact on the finanCial 

ireport 
’CRITICAL ACCOUNTING ESTIMATES 

II he preparahon of a flnancral report In conformity With 
rAustrahan Accounting Standards requires management to 

~nake ludgements estimates and assumptIOns that effect the 

1apphcatlon of poliCieS and reported amounts of assets and 
liabilltres. income and expenses. 

I 
The estimates and associated assumptions are based on 

historical experience and various other factors that are 

Ibeheved to be reasonable under the circumstances: the 
results of which form the basiS of making the Judgements 

’aboul carrying values of assets and liabilities that are not’ 
readily apparent from other sources Actual results may differ 

from these estllnates
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES

(a) Grant revenue 

Grants, subsidies and contributions are Induded as both operatlng and non-operatlng revenues In the Statement of 

Comprehensive Income:

SIGNIFICANT ACCOUNTING POLICIES 

Grants, subsidies and contributions 

Operating g(;mts stJb~idi.,<’ and confrihuthlf’:! ale qr;ults 

fUbSHjj(!S or contflbutioo!-. Uldl dW 
nol non operalir,lg in nature 

Non-opel~ling gf nls ’!.uusidi&s alld contributions ale amounts 

-received for the acquistion or construction of recognisable 
rnon tir:Fsnria! a55~ts to be controllpd hV~~Qovernmt:ml

2021 2021 2020

Actual Revised Budset Actual

S S S

103,391 85,940 293,609

4,424,943 2,019,256 4,224,085

387,416 436,660 318,712

32,901 55,254 34,586

7.517,937 8,166,530 6,925,336

1.369,832 1,302,371 747,294

809,076 906.706 693,832

(18,923) (47,973) 107,239

1,687 4,000 5,862

734,940 863,820 374,252
15,363,201 13,792,564 13,724,805

3.026,000 0 3.768.966

13,636 15,000 0

207,853 4,006,606 95,182

3,539,310 6,892,427 1,752,220

14,302,440 10,628,454 17,603,196

165,116 147,525 2,385,332

21,254,:156 21,690,012 25,604,896

36617,557 35,482,576 39,329,701

47,811 47,381 162,256

240,393 205,100 1,599,405

1.067,006 690,051 680,495

385,975 411,100 293.594

435,245 842,225 1,224.028
11,097,369 11,082,761 9,670,173

11,318,071 11,472,633 8,707,147

240,660 240,000 170,068

2.336,308 2,248,205 1,757,363

3.111,574 2,977,111 3,092,908

L--- 30.280.412 30,216,567 27,357,438

r--
Fees and Char es

rHtvenuc (other thJn .jCfV C charges) !rom ’hc U50 01 foicilt1 es
’and ch;Jlg(’~ mtidr tor laCid qovcmrTlfml ’iervir:es., ’lp.’NCJagn
-,ates ,eiltdls. hire cha’ges fee fOl se.vice photocopying
’chargtts I ;ences sale of goods Of intoJmaticn, rines, pelJalti~s
land administration fees

Operating grants, subsidies and contributions 
Governance 

Gener al purpose funding 
Law, order, public safety 
Hea~h 

Education and welfare 

Community amenities 
Recreation and culture 

Transpo.t 
Economic services 

Other property and services

Non.operating grants, subsidies and contributions 
General purpose funding 
Law, order, public safety 
Community amenilies 

Recreation and culture 

Transport 
Other property and services

Total grants, subsidies and contributions

Fees and charges 
Governance 

General purpose funding 
Law, order, public safety 
Health 

Education and welfare 

Community amenilies 
Recreation and culture 

Transport 
Economic services 

Other property and services

There we.e no changes to the amounts of fees or charges 
detailed in the original budget.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

(a) Revenue (Continued)

Contracts wilh customers und Iranslers 

for recognisalJle rlon.financial assets 
Revenue from contracts with customers and transfers 

to enable the acquisition or construction of recognisable 
non-financial assets to be controlled by the City 
was recognised during the year for the following nature 
or types of goods or services:

Operating grants. subsidies and contributions 
Fees and charges 
Non-operating grants. subsdies and contributions

Inlormation about receivables. contract assets and contract 

liabilities from contr acts v~th customers along with 
financial assets and associated liabilities arising from transfers 
to enable the acquisition or construction of recognisable 
non financial assets is:

Trade and other receivables from contracts with customers 

Contract liabilities horn contracts v~th customers 

Grant labilities (rom transfers for recognlsable non financial assets

r 2021 

Actual 

S

2021 

Revised Budget 
S

15,363,201 

30,280,412 
21.254,356 
66.897,968

13,792,564 

30,216,567 
21,690,012 

65,699,144

4.538.533 

(6,552,672) 

(18,059,084)

Impairment of assets associated wi1h contra cis with customers are detailed at note 2 (b) under ’Other expenditure’. 
Contract liabilities for contracts with customers primarily relate to grants with performance obligations received in advance. for which 
revenue Is recognised over time as the performance obligations a.fe met. 
Information Is not provided about remaining performance obligations for contracts with customers that had an original 
expected duration of one year or less. 
Consideration from contracts with customers is included in the transaction price. 
Performance obligations in relation to contraclliabilities from transfers for recognisable non financial assets are satisfied 
as project milestones are met or completion of construction or acquisition of the asset. All associated performance obligations 
are expected to be met over the next 12 months.

2020 

Actual 

S

13,724,805 

27,357,438 
25,604,896 

66,687,139

3,342.043 

(713,380) 
(15,527,154)
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

(al Revenue (Continued)
r 2021 

Actual 

S

2021 

Revised Budget 
$

2020 

Actual 

S

Revenue from statutory requirements 
Revenue from statutory requirements was recogni.ed during 
the year for the following nature or types of goods or services:

Interest earnings 
Rates instalment and penalty interest (refer Note 29(c)) 
Other interest earnings

107,750.972 107,770,659 105,636,468

554.196 550,600 586,971

1.532.903 0 1,002,729

845.327 0 226,674

7,.490.562 0 6,247.423

0 0 751.809

118.113.960 108.321.259 114.452.074

(607) 0 249,376

1.787.404 1,830,000 4,251,309

L- 1.786,797 1,830,000 4,500,685

General rates 

Specified area rates 

Statutory perrnHs and Ncences 
Fines 

Developer contributions 
Public open space contributions

SIGNIFICANT ACCOUNTING POlICIES 

fntcres.f carninHs 
Interest income is calculated by applying the effective interest 
rate to the Qross carryinQ amount of a financial asset except 
for financial assets Ihat subsPQuenlly become credit.lmpaired 
r or credit impaiwd linanc:idl assets the p-lIedivc interest Idle 
is applied In the not c.tnying amount of tile financial assel 

(aflel deduction of the loss allowance)

Inlerest earnillgs (continued) 
Interest income is presenled as finance income where it is 

earned from financial assets thaf are held for cash 

lTIitnaQement purposes
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

2021 2021 2020

(b) Expenses NOle Actual Revised Budgel Aclual

S S S
Audilors remuneralion

- Audit of the Annual Financial Report 75.000 75,000 81,000
- Other services 13,014 32,225 10,999

88,014 101.225 91.999

Inleresl expenses (finance cosls)
Borrowings 18(b) 688,838 696.000 840,664
A=etion expense 478,574 0 (133,771)
Lease labilities 17(b) , 7,321 0 14,521

1.114,733 696,000 121.414

Other expenditure
Sundry expenses 8,732,562 9,764.514 8,694,216

U32,~ 9,764.514 8,694.216
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES

REVENUE RECOGNITION POLICY

Recognition of revenue- is dependant on the source of revenue and the tiSsociated terms and conditions associated with each source

of revenue M\d recoonised as follows

When

obligations AllocatIng Measuring

Nature of goods and typlcRlly RetumslRe’und,1 Determination of transaction obligations for T"’1Iog of re~enue

Revenue eate or ullahed Pit ment terms WaullnllC!I han!lHcllon flce lice relurns ,ecognltlon

Rales - general Gene. al f ales Ovel lime Payment dales None Adopted by When taxable Nol When rales notice ~s

rales adopted by council council annually event occurs applicable Issued

dufll’lSJ the year

R ales - specded Rates charge fOI Over rime Pa’/men! dates Refund In event Adopted by When taxable Nol When rales nolice IS

area rates speclfrc defined adopted by council maNes are council annually event occurs applicable Issued

purpose dum’9 the year unspent

Grant contracts CommundV events, Over time Fixed terms Conhacl Set by mutual Based on the Rel...ns Output method based on

wrth customers minor faci.tles, hansfer 01 funds obligalion If agreement with progress 01 hmrtedto pro,ect m testones

research deSign, based on agreed prolect not the customer works to repayment of andlor completion date

planning evaluabon milestones and complete m.tch transaCtIon matched to performance
and servICes reporting performance price of obligations as inputs ale

obUgatlont term. .h.red

Grants, ConstructIOn or Overtime FIxed terms Contract Set by mutual Based on the Reh.ns Output method based on

subsidies or acquisition of ".losfer of funds obUgation if ligreement with progress of IImded to PIOJect milestones

contflbubons for recognisable non- based on agreed protect not the funding body worts to rep.lymenl of andlor completion d.te

the constlUctlon financial assets to be m estones and complete m.tch tr insactlon matched to performance

of non.flnanclal controlled by the local reporting performance price 01 obligations

assets government obligatIOns terms

Grants General appropnations No Not applicable Nololpphcable Colsh receIVed On receipt of Nol When uset9 are

subsidies or and contributions \l’/ith obligation funds applicable controlled

contributions no reciprocal .

with no commitment

contractual

commitments

Fees and Fees relating to FESA, Single Payment in full in None Set by State Based on the Not When the service is

charges. Service Charges, point in advance legislation or timing of applicable rendered and complete

administration Building, Pet time adopted by tssue and! or or upon payment of the

fees Registration, council annualty transfer of licence, registration or

Impounding, Licencing, rights approval

Planning Search and

SuperviSIon fees

Fees and Fines Issued for Single Payment In full None Adopted by Whenlaxab~ Not When fine IS issued

charges - fines breaches of locallaVls point In Vlithin defined bme cOlM’\CiI through event occurs applicable
time loeallaw

Fees and Gym.nd pool Over time Payment In full In R.efund for AdOpled by Apportioned Returns Output method over 12

charges - memberships advance unused portion couod annually equa"J hmlted to mooths matched 10

membershrps on application across the repayment of access nght
access period tr .nsaction

offadlfty

Fees and Regulatory lood heanh SIngle Full payment prlo, None Adopted by Apphed fully Nol After mspeclion event

ch.ilrges . other and satety check point In to inspection colM1c11 annually onhming on applicable OCCUIS

Inspections time based on State Inspection
Government

Legislation
Fees and Pool compliance salely Single EquolIl proportion None Set by State Apportioned Nol Aner Inspection event

charges. pool check point In bued on an equal legislation equaly applicable OCCUIS

inspections time annual fee acrou the

Inspection

cycle
Fees .nd Use of PUllls and SII"IOle In full In advance Refund If event Adopted by Based on Ret....ns On entry or conclUSIon of

chtlrges - facilities point In caneeKed Within council annually timing of limited to hlle

pfOperty hire and time 7 days entry to repayment of

entry facility transaction

Fees and Sale of mlOo, rtems S nole In full In advance Returns for Adopted by When taxable Returns On delivery of good

charges. IUndry point In lautly rtems counc annually event oecurs IImrtedto

.ales time rep.lyment of

transaction

Fees and Ke,bside collection Over time Payment on an None Adopted by Apportioned Returns Based on regular weekly

charges - waste services annual b.sts council annually equaly limited to and lott"’9htly period

management aaou the repayment of proportionate 10

collections collection transaction coHection service

period
Fees ,and Waste treatment, Sinole Payment in None Adopled by Based on the Not On entry to facHity

charges. waste recycling ,and disposal point in advance at gate or council annually timing of applicable

manaoement servk:e at disposal time on nonnal terms if entry to the

entry fee. sites cred provided facility
Fees and Works for drainage Single When works are None Quotes Apptied fully Not Aner works are complete

charges for other modifications, kerbing point in comptete determined by upon applicable

goods and or ’ny other private time scale and nature successful

services works not associated of project and compaetion of

with crossovers shouki match worts

expendrWre
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

NOTE r 2021 I 2020

~
S $

4,606,858 5,133,910

4,606,858 5,133,910

3. CASH AND CASH EQUIVALENTS

Cash at bank and on hand 

Total cash and cash equivalents

Restrictions 

The following classes of assets have reslrictions 

imposed by regulations or other extemally imposed 
requirements which limit or direct the purpose for which 

the resources may be used:

- Cash and cash equivalents 
- Financial assets at amortised cost

3,709,844 

179,973,871 

183,683,715

3,846,465 

150,667,659 

154,514,124

The restricted assets are a resull of the following specific 

purposes to which the assets may be used:

Reserves - cashlfinancial asset backed 

Contract liabililies from contracts with customers 

Bonds & deposits 
Total restricted assets

4 

16

171,410,637 

6,552,672 

5,720,406 

183,683,715

149,783,094 

713,380 

4,017,650 

154,514,124L

SIGNIFICANT ACCOUNTING POLICIES 

Cash and cash equivalents 
Cash and cash equivalents Include cash on hand cash at hank, 

depoSits available on demand With banks and olher short term 

highly liqUid investments With original maturrtles of three months 

or less that are readily convertible to known amounts of cash 

dnd which ale subject to an II1slgnlflcant fisk of changes In value 

and bank overdrafts Bank overdrafts are lepolled as short lerm 

bOllowlngs 10 currcntllablhtlCs on the statement of flnanudl 

posItion

Restricted assets 

Reslncted assel balances are not available for generalllse by 

the local government due to externally Imposed restrictions 

Externally imposed restrictions are specified In an agreement 
rcontract or legislation ThiS applies to reserves unspent grants, 
I 

~SUbSltlleS and contflbutlons and unspent loans that have not been 
~fUtly expended III the manner speCIfied by the contnbutol 
leqlsldllon or loan aqleement 

I 
_
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

1021 2021 2021 2021 1021 1021 2011 1011 1010 J010 1010 2020

Revised Revised Revised Revised

Acrual Actual Acrual Actual Budget BUdget Budget BUdget Actual Actual Actual Actual

4. RESERVES. CASH/FINANCIAL ASSET BACKED
Opening

Transfer to
Transfer Closing Opening

Transfer 10
Transfer Closing Opening

Transfer to
Transfer Closing

"alance (Iromi Balance Balance (Irom) OHI!lIlCC Oalanco I"om) Oalance

S S S $ s S $ S $ S

(a) Stan Payments 8. Entitlements 1.633,128 0 (40,000) 1,593,128 1,633,128 0 (40,000) 1,593,128 1,679,842 143,286 (190,000) 1,633,128

(b) Plant & Vehicle Replac.ement 11,400,754 3117,086 12,647,846) 11,869,994 11,400,754 3,024,727 (4,479,848) 9,945,633 11,016,204 3,178,961 (2,794,410) 11,400,754

(c) Inlormatlon Technology 501,249 1,200,000 (774,650) 926,599 501,249 1,200,000 (1,090,651 ) 610,598 302,718 203,531 (5,000) 501,249

(dl Major Building Refurbishment 16,677,163 3,000,000 12,335,874) 17,341,289 16,677,163 3,000,000 (3,170,032) 16,507,131 14,878,218 1,801,413 (2,467) 16,677,163

(e) Waste & Recycling 12,200,267 1.964,254 (1,640,862) 12,523,659 12,200,267 1,964,254 (5,509,393) 8,655,128 15,481,387 1,194,695 (4,475,815) 12,200,267

(f) Land Development and Investment Fund 11,002,645 2,211,775 (350,700) 12,863,720 11,002,645 5,568,114 (11,444,682) 5,126,077 9,638,807 1,790,200 (426,362) 11,002,645

(g) Roads & Drainage Infrastructure 10,442,059 4,638,533 (2,877,047) 12,203,545 10,428,351 4,638,533 (7,850,304) 7,216,580 12.944,726 2,243,228 (4,745,895) 10.442,059

(h) Naval Base Shacks 1,161,639 81,260 0 1,242,899 1,161,639 18,287 0 1,119,926 1,132,099 43,225 (13,685) 1,161,639

(I) Community Infrastructure 27,777,436 3,500,000 (9,520,055) 21,757,381 27,777 ,436 3,500,000 (12,973,688) 18,303,748 19,187,585 10,370,689 (1,780,838) 27,777,436

(J) Insurance 2,235,907 500,000 (63,233) 2,672,674 2,235.907 500,000 1100,000) 2,635,907 1,806,509 696,102 (266,705) 2,235,907

(k) Greenhouse Action Fund 741,641 200,000 (232.703) 708,938 741,641 200,000 (288,330) 653,311 572,892 206,419 (37,670) 741,641

(I) Aged and Disabled Asset Replacement 391,623 40,711 (9,462) 422,872 391,623 41,973 (35,675) 397,921 372,120 112,11 I (92,607) 391,623

(m) Welfare Projects Employee Entitlements 1,611,878 903,894 (664,999) 1,850,773 1,611,878 918,465 0 2,530,342 1,044,584 699,089 (131,796) 1,611,878

(n) HWRP Post Closure Management & Conlamlnated Sites 3,501,513 250,000 (835,839) 2,915,674 3,50 t,513 250,000 (908,602) 2,842,911 2,373,754 I, t33,336 (5,577) 3,501,513

10) Municipal Elections 1.420 150,000 0 151,420 1,420 150,000 0 151,420 80,756 664 (80,000) 1,420

(p) Port Coogee Special Mainlenance. SAR 1,820,480 374,034 (213,614) 1,980,900 1,820,480 422,245 1219,815) 2,022,909 1,864,041 471 (44,032) 1,820,480

(q) Port Coogee Waterways. SAR 102,267 93,989 (50,000) 146,256 102,267 56,891 (50,000) 109,159 (73,780) 459,772 (283,725) 102,267

(r) Community Surveillance 864,697 200,000 (131,827) 932,870 864,697 200,000 1135,050) 929,647 856,666 58,031 (50,000) 864,697

(s) Waste Collection 4,199,528 2,339,328 (26,000) 6,512,856 4,199,528 2,339,328 (151,000) 6,387,856 4,113,202 208,257 (121,932) 4.199,528

(t) Fam ty Day Care i\ccumulahon Fund 11,474 85 0 11,559 11,414 0 0 1 I ,474 (899,514) 1,452,205 (541,216) 11,474

(u) Community Infrastructure (DCA 13) 4,782,645 5,125,095 (3,074,748) 6,832,991 4.782,645 3,017,282 (3,065,564) 4,734,363 4,782,512 133 0 4,782,645

(v) Naval Base Shack Removal 652,448 140,367 0 792,815 652,448 38,475 0 690,923 652,448 0 (0) 652,448

(w) Envlronmenlal Onset 308,011 0 (59,252) 248,759 308,011 0 (59,252) 248,759 251,049 56,962 0 308,011

(x) Bibra Lake Management Plan 521,086 0 (328,118) 192,968 521,086 0 (520,000) 1,086 524,211 3.623 (6,748) 521,086

(y) Restricted Grants & Contributions 5,786,772 2,805,355 (3,417,993) 5,174,134 4,982,925 0 (4,686,384) 296,541 5,845,277 6,305 (64,810) 5,786,772

(z) CIHCF BUilding Maintenance 9,327,472 1,360.665 0 10,688,137 9,327,472 1,458,228 0 10,785,700 to.166,184 5,649,946 (6,488,658) 9,327,472

(() Cockburn ARC Building Maintenance 3,718,365 1,500,000 0 5,218,365 3,718,365 1,500,000 0 5,218,365 2,137,584 1,584,281 (3,500) 3,718,365

(Il Carry FOlVlard Projects 2,850,851 17,918,715 18,902,343) 11,867,223 2,850,851 t7,918,715 1’2,782,585) 7,986,981 1,186,832 1,664,019 0 2.850,851

()) Port Coogee Malina Assets Replacement 1,484,887 300.000 0 1,784,887 1,484,887 300,000 0 1,784,887 4,566,687 8,780,584 (11,862,384) 1,484,887

(-l Port Coogee Waterways - WEMP 1,302,071 9,711 (65,245) 1,246,537 1.302,071 15,831 (100,000) 1,217,902 1.108,816 314,855 (121.600) 1.302,071

([J Cock.burn Coast SAR 25,209 35,753 (10,318) 50,644 25,209 30,465 (11,330) 44,344 83,847 15,659 (74,2971 25,209

(~) Developer Contribution Plans 10,744,509 2,365,468 11,883,884) 11,226,093 10,758,211 2,256,857 (1,107,961) 11,907.113 10,736,140 24,927 (16,558) 10,744,509

(,) POS Reserve 0 5,784,328 1326,251) 5,458,077 0 5,764,971 (971,703) 4,793,268 2,111,837 4,323,218 (6,495,055) 0

149,783,094 62,110,406 (40,482,863) 171,410,637 148,979,248 60,293,640 (71,751.849) 137,521,039 t42,586,242 48,420, t95 (41,223,343 ) 149,783,094

All reserves are supported by cash and cash equivalents and financial assets at amortised cost and are reslricted within equity as Reserves. cash/financial assets backed,
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021 

In accordance \’lith Council resolutions or adopted budget in relation to each reserve accoun~ the purpose for which the reserves are set aside and their ant clpaled date of use are as follows: 

Anticipated 

date of useName of Reserve

(a) Slaff Payments & Entitlements

(bl Plant & Vehicle Replacement

(c) Information Technology

(d) Major Building Relurbishment

(e) Waste & Recycling

(I) Land Development and Investmenl Fund

(g) Roads & Drainage Infrastruclure

(h) Naval Base Shacks

ongoing

ongoing 
ongoing

ongoing 

majority by 
2040

ongoing

ongoing

ongoing

(i) Community Infrastruclure ongoing

0) Insurance ongoing

(k) Greenhouse Action Fund 

(I) Aged and Disabled Assel Replacement 

(m) Wellare Projects Employee Entftlements

ongoing 

ongoing 

ongoing

(n) HWRP Post Closure Management & Conlaminated Sites 

(0) Municipal Elections

ongoing 

ongoing

(p) Port Coogee Special Maintenance - SAR ongoing

(q) Port Coogee Walerways - SAR 

(r) Community Surveillance 

(s) Waste Collection 

(I) Famity Day Care Accumulation Fund

ongoing 

ongoing 

ongoing 

ongoing

(U) Community Infrastructure (DCA 13) ongoing

(v) Naval Base Shack Removal uncertain

(w) Environmental Offset 

(X) Bibra Lake Management Plan 

(y) Restricted Grants & Contributions 

(z) CIHCF Building Maintenance 

({) Cockburn ARC Building Maintenance 

(I) Carry Forward Projects 

()) Port Coogee Marina Assets Replacement

ongoing 

ongoing 

ongoing 

ongoing 
ongoing 
ongoing 

ongoing

H Port Coogee Waterways - WEMP ongoing

(~ Cockburn Coast SAR 

(~) Developer Contribution Plans

ongoing

ongoing

(,) POS Roserve

Purpose or the reserve 

This Reserve provides for payment of various staff entitlements Including separation, bonus, awards and other payments made to St3ff either through contractual or 

stalulory enuUemenl, othe’ than leave liabilities already provided for within the City’s nel assel position 
This Reserve provides for the orderly replacement 01 plant and vehicles. Annual transfers into this Reserve are based on the estimated depreciation charge for plant 
each year. Funds are drawn as required to meet annual plant replacement costs. 

This Reserve is used to provide for the capital cost of upgrading/replacement 01 Council’s computer hardware and software. 

This Reserve provides funding for fulure major refurbishment of Council buildings as they become necessary. Annual transfers are usuaUy made to this Roserve !’rom 

any end of year surplus, 
This Reserve provides fundina for capital costs associated with the development and manaoement of a waste disposal site. Trans’fers to this Reserve are made based 

on planned future capital funding requirements for waste management 
This Reserve Is to accommodate and facltltate the purchase, development and disposal of land under the Council’s land development stralegles with the ab ity 10 loan 

funds on an Inlcrest payable basis to other reserve accounts of the City. 
The purpose of this Reserve is to provide tor Ihe renewal and ,efUrbishment of roads and drainage infrastruclure and for the provision 01 matching tunds for Federal & 
State Government road grants, 

This Reserve provides funds fof’ the development & refurbishment of the Naval Base shacks sHe. It will also fund rehabilitation costs when the Park reverts back to the 

Stale Government Annuallransfors to this Reserve are fully funded by part 01 the lease Income denved tram the shacks. 

This Reserve funds the provision of community and recreation fadlltles within the City as the need arises. The requirement for these facihbes over the next five to ten 

years is significant due to the rapid rate of development within the cily and the associated population growth,

This Reserve Is used to mlnlmise and smooth annual budgetary Impacts from the City’s performance based Insurance schemes, including deducUb ty levels

ThiS Reserve will be used to purchase carbon offsets and lund proJecls to support energy efficiency, waste management and renewable energy installations, 
This Reserve is fully funded from the operating government grants received bl’ the services and has no budgetary impact on Munlclpat funds, 

This Reserve Is tully funded from the operating government grants received by the services and has no budgetary impact on Municipat funds, 

ThiS Reserve S required to cover any costs associated w h clean"up &. remediation works at contamInated sites within the distIcl as enforced by the Contaminated 

Siles AcL 

This Reserve provides funding to cover etection expenses during election years to smooth out annual budgetary impacts, 
This Reserve Is used to ",anage funds raised through the specified area rale (SAR) for the Pori Coogee development. These tunds are required tor the specialised 
maintenance requirements of the development. 
This Reserve used 10 manage runds raised through the spec ed area rale (SAR) for the Pori Coogee development on land direclly adjacent 10 the waterways These 
funds are required for the maintenance of the waterways surrounding Port Coogee marina and associated Infrastructure. 

This Reserve funds activities in relation to Community Surveillance. 

This reserve provides tundlng lor tuture capital requiremenls related to the Waste Collection service, 

ThIS Reserve is fully funded from the operating governmont grants receIved by lhe servIces and has no budgetary Impact on Municlpat funds 
This reserve Is used to account for funds generated from the CommunlfY Infrastructure Development Contributions Scheme (DCP13) established under the CUy’s Town 

Planning Scheme No, 3, 

ESlablished for the purposes 01 Ihe tuture removal of leasehold dwellings at Reserve 24308, Naval Base, All funds raised are 10 be accounted for on a property lease 

by lease baSiS. and not on who paid the actual payment at the timo of the paymenl Funds raiSed Vlill be reimbursed to leasehOlders when dwellng is removed and the 

This Reserve is used 10 manage lunds required to underlake environmental rehabilitation of land associated with road construction as approved by the relevant 

government agency. 
ThiS Reserve Is used to manage lunding to implement the Bibra Lake Management Plan as adopted by Council, 

This Reserve Is used to quarantine monies received for restricted purposes across financial years, 
This Rosorve Is usod to manage lundlng lor IIIajo, building maintenance ot the Cockburn Inlegraled Hoallh and Communily Facility (CIHCF), 
This Reserve is used 10 manage lunding for the major building mainlenance of Ihe Cockburn ARC recreation facility, 
This reserve is used to manage municipal funding for incomplete projects earned forv,.rd to the following financial year. 
This Reserve provides for the replacement of marina Infrastructure assets. Funding is provided from pen fees to reflect eShmated depreciation costs. 

ThiS Reserve is used to manage tho funds paid by the developer of the Port Coogee marina development in accordance with the Waterways Environmental 

Management Plan (WEMP) The funds wUI be used to maintain and manage the marina walerwa~’s 
This Reserve is used to manage lunds raised through the specWled area rate (SAR) providing funding to ensure Ihat the palks and public areas (Including custom street 

lighting) within the Cockburn Coast Development are maintained in accordance l’Iith the higher standards agreed to between the City and the Developer. 
This ReselVe IS used fol’ the management of contributions and costs with fespectlo Development Contribution Areas as established by and In accordance with Town 

Planning Scheme 3,
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Financial assets at amortised cost 

Emerald Reverse Mortgage Securities

r 2021 "I 2020

r
$ $

197,500,000 169,400,000

197,500,000 169,400,000

197,500,000 169,400,000

197,500,000 169,400,000

941,521 951,228

147,614 142,442

1,089,135 1,093,670

941,521 951,228

941,521 951,228

147,614 142,442

L- 147,614 142,442

5. OTHER FINANCIAL ASSETS

(a) Current assets 

Financial assets at amortised cost

Other financial assets at amortised cost 

Term deposits

(b) Non-current assets 

Financial assets at amortised cost 

Financial assets at fair value through profit and loss

Financial assets at fair value through profit and loss 

Units in Local Government House Trust

SIGNIFICANT ACCOUNTING POLICIES 

Other financial assets at amortised cost 

The City classifies financial assets at amortised cost If both of the 

follOWing cntell8 are met 

I Ihe asset IS held wllhln a bUSiness model wbose obJC!cllve IS 10 coiled 

tbe contractual cashrtows and 

- the contractual terms give rise to cash flows that are solely payments 
of principal and IIltelest

Financial assets at fair vatue through profit and loss 

The City classifIes the followmg financial assets at falf value through profit 
Hnd loss 

1- debt Investments which do not qualify for measuremenl at either 

amortised cost or faIr value through other comprehenSive IIlcome 

eqUltymvestments which the City has not elected to lecognlse 
lair vahlo gains nd losses through olher comprehenSive Illcome

Impairment and risk 

Information legardlng Impamnent and exposure to IIsk can be found at 

Note 31
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

6. TRADE AND OTHER RECEIVABLES

Current 

Rates receivable 

Trade and other receivables 

GST receivable

Non-current 

Pensioner’s rates and ESL deferred 

Accrued debtors

rSIGNIFICANT ACCOUNTING POLICIES 

Trade and other receivables 

r rade and other receivables Include amounts duo frolll 

ratepayers for unpaid rates and service charges and 

other amounts due lrom third parties for goods sold and 

services performed In the ordinary course of business

! Trade receivables are recognlsed at anginal Invoice 

jamount less any allowances lor uncollectible amounts 
(I e Impallment) I he rarrylfl\l amount 01 net trade 

receivables IS equivalent to fair value as it is due for 

scttlement within 30 days

Impairment and risk exposure 
tnlormatlon about the Impairment 01 trade receivables 

and their exposure to credit risk and Intel est late risk 

can be found In Note 31

r .2021 -~ 
$

2020 

$

2,153,253 

4,538,533 

78,901 

6,770,687

2,942,695 

3,342,043 

1,355,815 

7,640,553

!....

1,056,416j 
267,663 

1,324,079

1,092,961 

268,811 

1,361,772

SIGNIFICANT ACCOUNTING POLICIES (Continued) 

IClassification and subsequent measurement 

I<ecclvables expected 10 be collected wllhln 1? months 

of the end of the reporting period are classified as 

current assets All other IHcelvatJles arc classlfted as 

Inon-current assets 
ITrade receivables are held With the objective to collect 
the contractual cashflows and therefore measures Ihem 

subsequently at morllsed cost uSing the effective 

lnterest rate method

Due to the short term nature of current receivables their 

carrylllg amount IS conSidered to be the same as thell 

fair value Non-cllrrent receivables are Indexed to 

Inflation any difference between the face value and lair 

vallie IS conSidered Immatenal
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

7. INVENTORIES

Current 

Fuel and materials

The following movements in inventories occurred during the year:

Balance at beginning of year 

Additions/(reductions) to inventory 
Balance at end of year

SIGNIFICANT ACCOUNnNG POUCIES 

General 

Inventories are measured at the lower of cost and net 

ealisable value.

~el 
realisable value IS the estimated selling price In the 

ordmary course of business less tho esllmaled costs 01 

.comPlellon 
and Ihe estimated costs necessary 10 make 

the sale

.- 

I
2021 

$

~ 

39,896’ 
39,896 

31,1071 
8,789 

39,896J

2020 

$

31,107 

31,107

33,335 

(2,228) 

31,107
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

8, OTHER ASSETS

Other assets - current 

Prepayments 

Accrued income

SIGNIFICANT ACCOUNnNG POUCIES 

Other current assets 

Other non-financial assets include prepayments which 

represent payments in advance of receipt of goods or 

services or that part of expenditure made In one 

accounllng period covering a term extending beyond 

that period.

2021 

$

2020 

$

605,421 

4,791,505 

5,396,9261

474,498 

4,026,153 

4,500,651

crued income 

~ccured income represents income which has been 

earned by the City but which have not been Invoiced or 

received at balance sheet dale
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

9. PROPERTY, PLANT AND EQUIPMENT

(a) Movements in Balances

Movement in the balances of each. class of property, plant and equipment between the beginning and the end of the current financial year.

Total

Buildings - Furniture property,

non. Total land and Plant and Computer plant and

Land specialised and buildings equipment equipment equipment equipment

$ $ $ $ $ $ $

Balance at 1 July 2019 82,952,040 233,613,717 316,565,757 1,634,608 13,523,749 4,039,032 335,763,146

Additions 176,697 5,127,930 5,304,627 36,110 4,211,685 1,575,899 11,128,321

(Disposals) (158,000) (259,197) (417,197) 0 (1,012,820) 0 (1,430,017)

Revaluation increments I (decrements) transferred

to revaluahon surplus 0 (557,365) (557,365) 0 0 0 (557,365)

Depreciation (expense) 0 (6,453,057) (6,453,057) (361,264) (3,284,696) (1,483,406) (11,582,423)
Balance at 30 June 2020 82,970,737 231,472,028 314,442,765 1,309,454 13,437,918 4,131,525 333,321,662

Comprises:
Gross balance amount at 30 June 2020 82,970,737 316,362,349 399,333,086 3,556,888 23,915,413 8,543,865 435,349,252
Accumulated depreciation at 30 June 2020 0 (84,890,321 ) (84,890,321 ) (2,247,434) (10,477,495) (4,412,340) (102,027,590)

Balance at 30 June 2020 82,970,737 231,472,028 314,442,765 1,309,454 13,437,918 4,131,525 333,321,662

Additions 280,000 14,264,988 14,544,988 0 3,774,304 1,189,229 19,508,521

(Disposals) (383,662) (362,880) (746,542) 0 (624,936) 0 (1,371,478)

Revaluation increments I (decrements) transferred

to revaluation surplus 2,242,125 (1,995,558) 246,567 0 0 0 246,567

Depreciation (expense) 0 (6,440,036) (6,440,036) (349,808) (3,289,721 ) (1,579,491 ) (11,659,056)

Transfers 0 (719,444) (719,444) 0 0 0 (719,444)

Balance at 30 June 2021 85,109,200 236,219,098 321,328,298 959,646 13,297,565 3,741,263 339,326,772

Comprises:
Gross balance amount at 30 June 2021 85,109,200 328,876,864 413,986,064 2,363,780 24,907,560 9,690,899 450,948,303

Accumulated depreciation at 30 June 2021 0 (92,657,766) (92,657,766) (1,404,134) (11,609,995) (5,949,636) (111,621,531)

Balance at 30 June 2021 85,109,200 236,219,098 321,328,298 959,646 13,297,565 3,741,263 339,326,772
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

9. PROPERlY, PLANT AND EQUIPMENT (Continued)

(b) Carrying Value Measurements

Asset Class 

(i) Fair Value 

Land and buildings 

Land

Fair Value 

Hierarchy Valuation Technique

Basis of 

Valuation

Date of Last 

Valuation Inputs Used

Level 2 and 3 Market Approach,Cost Approach 

using Current Replacement Cost
Independent 

Registered 
Valuer

June 2021 Inputs other than quoted prices included within Level 1 

that are observable for the asset or liability, either 

directly or indirectly. 
Unobservable inputs for the asset or liability. 

Unobservable inputs shall be used to measure fair value 

to the extent that relevant observable inputs are not 

available, thereby allowing for situations in which there 

is little, if any, market activity for the asset or liability at 

the measurement date.

Buildings - non-specialised Level 2 and 3
Market Approach,Cost Approach 

using Current Replacement Cost

Independent 

Registered 
Valuer

June 2021

Inputs other than quoted prices included within Level 1 

that are observable for the asset or liability, either 

directly or indirectly. 
Unobservable inputs fOr the asset or liability. 

Unobservable inputs shall be used to measure fair value 

to the extent Ihat relevant observable inputs are not 

available, thereby allowing for situations in which there 

is little, if any, market activity for the asset or liability at 

the measurement date.

(ii) Cost 

Following a change to Local Governrnent (Financial Management) Regulation 17A, plant and equipment type assets (being plant and equipment and furniture and equipment) 

are to be measured under the cost model, rather than at fair value. This change was effective from 1 July 2019 and represented a change in accounting policy. 
Revaluations carried out previously were not reversed as it was deemed fair value approximated cost at the date of change.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021 

10. INFRASTRUCTURE

(0) Movements in Balances

Movement in the balances of each class of infrastructure between the beginn ng and the end of the current financial year.

Other Other

Infrastructure - infrastructure - infrastructure - Total

roads marina coastal Infrastructure

Ualanco al 1 July J019 429.249.487 215.592,798 60,255,356 61,839,916 20,560,705 12,223,049 29,935,895 829,657,206

Addilions 18.338.198 3.428.722 2,826.503 10.702.906 363,062 485,284 425.159 36,569.834

Revaluation Increments I (decrements) transferred to revaluation

surplus 19.728,398 25,401.669 (978,880) (14.198,853) 29.952.334

Depreciation (e.pcnse) (13.859.4881 (2.649,191) (1.764.8291 (4.685.437) (1.091.178) (423.661 ) (554.502) (25.028.286)
Balance at 30 June 2020 453,456.595 241.773.998 60.338.150 53,658,532 19,832,589 12,284,672 29,806,552 871.151,088

Comprises:
Gross balance at 30 June 2020 721.840,835 299.295.154 86,286,620 76,187.582 37.435.931 16.190,135 34,548.415 1.271,784,672

Accumulated depreciation at 30 June 2020 (268,384.2401 (57.521.156) (25,948,4701 (22,529,0501 (17,603,342) (3,905,463) (4,741.863) (400,633.584)
Bal8nce at 30 JUlie 2020 453,456,595 241,773,998 60,338,150 53,658,532 19,832,589 12,284,672 29,806,552 871,151,088

Addnlons 13.494,183 6,750,574 2,227.607 4,608,793 306,972 277,932 15,485 27.681.546

Revaluation Increments I (decrements) transferred to revaluation

surplus 0 0 0 0 (2,558.164) 0 24,566.155 22,007,991

Revaluallon (loss) Ileversals Iransferred to profit 01 loss (6,476.864) (6.476.864)

Depredation (expense) (12.384,835) (2.988,755) (1,774,262) (4,197,319) (1,054,445) (517,558) (1,679.053) (2.4,596.227)

Transfers 2,668,450 0 0 3,384,225 0 0 \5,333,231) 719,444

Balance at 30 June ]OJ1 457.234.393 245.535.817 60,791.495 57.454.231 16.526.952 5.568,182 47.375.908 890,486.978

Comprises:
Gross balance at 30 June 2021 738.739.252 306.045,728 88,514.227 85,796.375 48.680,902 8,827,367 53,103.903 1.329,707,754

Accumulated depredation at 30 June 2021 (281,504.8591 (60.509.911 ) (27.722,732g (28.342.144) \32.153.950) (3,259.185) \5.727.995) (439.220.776)
Balonce at 30 June 2021

-=-=-~.............,.

457.234.393 245.535.817 60.791.49 57,454,231 16.526.952 5.568,182 47.375.908 890.486.978
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

10. INFRASTRUCTURE (Continued)

(b) Carrying Value Measurements

Asset Class

Fair Value 

Hier<lrchy Inputs Used

(i) Fair Value

Infrastructure - rO<lds

Other infrastructure - drainage

Other infr<lstructure - footp<lths

Other infrastructure - parks equipment

Other infrastructure - landfill

Other Infrastructure - marina

Other infrastructure - coastal

Valuation Technique

3
Cost Approach Using Current 

Replacement Cost

Basis of Valuation

Management Valuation

Management Valuation

Management Valuation

Management Valuation

Independent Registered 
Valuer

Independent Registered 
Valuer

Independent Registered 
Valuer

Date of Last 

Valu<ltion

June 2020

June 2020

June 2020

June 2020

June 2021

June 2021

June 2021

Estimates of residual value, useful life, pattem 0/ 

consumption and asset condition and relationship to 
the assessed level of remaining service potential of 

the depreciable amount

Estimates of residual value, use/ullife, pattem of 

consumption and asset condition and relationship to 
the assessed level of remaining service potential of 

the depreciable amount

Estimates of residual value, use/ulli/e, pattem 0/ 

consumption and asset condition and relationship to 
the assessed level of remaining service potential of 

the depreciable amount

Estimates 01 residual value, usef’ullife, pattem of 

consumption and asset condition and relationship to 
the assessed level of remaining service potential of 

the depreciable amount

Estimates 0/ residual value, useful life, pattem 0/ 

consumption and asset condition and relationship to 

the assessed level of remaining service potential of 
the depreciable amount

Estimates of residual value, usefulli/e, pattem of 

consumption and asset condition and relationship to 
the assessed level of remaining service potential of 

the depreciable amount

Estimates of residual value, useful life, pattem of 

consumption and asset condition and relationship to 
the assessed level of remaining service potential of 

the depreciable amount
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3
Cost Approach Using Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost

3
Cost Approach Using Current 

Replacement Cost

3

Market Approach 
Cost Approach 

Using Current Replacement Cost
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

11_ FIXED ASSETS

SIGNIFICANT ACCOUNnNG POLICIES 

Fixed assets 

Each class of fixeo assets withm either plant and equipment or 

IIlfrastructure "carned at cost 01 faIr vdlue as IndIcated less, 

~Inele appllcalJle any accumulated deprecIatIon ano IInpall men I 

losscs

Initial recognition and measurement between 

mandatory revaluation dates 

^ssC’ls for v:hlch Ihe lall value a~ al !tlC dale or acqulSlllon 1$ under 

$5,000 are not recogntSed as an asset In accordance WIth 

F!nane!a.’ Management RegU!iJlIOn J 7 A (5) Tilese assets ale 

expensed Immediately

Where multiple IndIvIdual lOW value assels ale purCllaSed together 

(as part of a larger asset or COllectIvely formIng a largel asset 

cxceedlng the threshold, the IIldlvldual assels are Iccogntsed as 

one asset and capitalIsed

In relation to thiS InitIal measurement, cost IS determIned as the fair 

value of Itle assets given as conslaeralton piUS costs mCldental to 

IIlc acquIsItion for assets acqullcd at tCIO cost ()I otherWise 

sIgntficantly less than fair value, cost IS determtned as falf value at 

the date Of acquisition. The cost Of non-current assets constructed 

by ttle City Incluaes the cost of aU matenals used In construclton, 

alrect labour on the project ana an appropllate proporlton of va"able 

ana Ilxed overheads

ncllVidual assets that are land buildings, Infrastructure and 

Investment properties acquued between Intllal recogllltlon and ttle 

lext Icvalualton of Ihe asset class In accordance Witt! the 

mandatory measurement framework are recognlsed at cost 

and disclosed as bemg at lair value as management believes cost 

apploXlmates fall" value They are subJecf to subsequent revalualton 

af the next anmversary date In accordance WillI the mandatory 

measurement framework

Revatuatlon 

!The fair value of land buildings, Inlrastructure and investment 
properties IS determined af least every five yeals In accordance 

WIth the regulatory framework ThiS mcludes bUildings and 

mfr astructure Items wtllch were pre-exlstmg IInprovements 

(I e veste Improvements) on vested land aCQuired by the City

I 
. 

AUSTRALtAN ACCOUNTING STANDARDS - tNCONStSTENCY 

r~evatuatlon (Continued) 
~t tile end of each pel lad tile valualton IS reviewed and whelC 
la~~rolJllate tne fair value IS updatea to renect cune"t marKet 
conditions 1 hiS process IS consldcrceJ to be In accordance 

vlth Loca: Government (FlfliJllc:all1anagementJ Regu1at;on 17 A (2j 

which requires land, buildmgs, mfrastructure, investment properties 

and vested Improvements to be sllOwn at fair value

tncreases In the carrYing amount aflslng on revaluatIon of assets 

are credited to a revalualton surplus in equity. Decreases that offset 

prevIous Increases of the same class of asset are recogntsea 

against reValuation surplus ncclly In eqUity All other eJecreascs 

are recognlsed III profit or loss

Land underroads from 1 July 2019 

As a result of amendments to the Local Government (Flnane’al 

,1illJagemelJl) RegiJlalJOns 1996 effective from 1 July 2019 vested 

land, IIlCludtng land under roads, IS treated as rlght-ol-use 

assets measured at zero cost Therefore, the previous tnCOnsistenq’ 

Wltll ̂ AS 10!>1 tn respect 01 nonrecognition 01 land lIMer roa s 

aCQUired on or after 1 JUIV 2008 has been rE’moved, even thougn 

easurement at zero cost means that land under roads IS stili not 

nCluded tn the statement of fmanclal pOSitIon

Vested improvements trom 1 July 2019 

iThe measurement Of vested Improvements at fair value In accordance 

with Local Govemmem (Financial Management) RegUlatIon 17 A (2)(i’/) 

s a departure from AASB 16 which would have reqUlrea the City to 

rneasure the vested improvements as part or tne related right oJ.use 

assets at zero cost

Refer to Note 12 that detailS the slglllllcant accounltng pOliCIes applyl/lg 

to leases (Includmg fight 01 use assets)
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

11. FixeD ASSETS

(a) Disposals of Assets

20~ 2021 2021 2021 2021 2021 2021 2021 2020 2020 2020 2020

Revised Revised Revised Revised

Actual Actual Aclu.1 Acl....1 Budgel Budgel Budget Budget Aclu.1 Aclu.1 AClu.1 AClu.1

Net Book Sale Nel Book Sale Net Book Sale

Value Proceeds Protll loss Value Proceeds Profit Loss Value Proceeds Profit Loss

S S S S S S $ S S $ S S
Land - freehold land 383,662 483,147 99,485 0 4,800,000 5,300,000 500,000 158,000 1,376,364 1,218,364 0

Buildings - non-.speclaised 362,880 0 0 (362,880) 259,197 0 0 (259,197)
Plant and equipmenl 624.936 1,029,811 404.875 0 953,844 1,535.069 581,22.5 1.012.820 1.317.588 304.768 0

1.371.478 1,512,958 504,360 (362,8801’ 5,753,844 6,835,069 1,081,225 1,430,011 2,693,952 1,523, 132 (259,197)

The folloWing assets were disposed of dlxing the year.

2021 2021

Actual Ac1....1 2021 2021

Net Book Sale Actual Act....1

Plant and Equipment Value Proceeds Proftt loss

Transport O~310.630 584,532 273.902

Other property and services

314.306 445,279 130.973 0

824,936 1.029,811 404,815 0
Land

o~Other Property and Servlcas

383,662 483,147 99,485
383.1162 483,147 99.485

OJBuildings - non-specialised
Recreation and culture

362,880 0 0 (362,880)
3lI2.88O 0 0 (362,880)

1,311,478 1.512,958 504,360 (362,880)

128

98 of 133 I\~\
Version: 4, Version Date: 13/12/2022
Document Set ID: 10915555



ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

11, FIXED ASSETS

(b) Depreciation 2021-

Buildings - non-specialised 
Fumiture and equipment 
Plant and equipment 

Computer equipment 
Infrastructure - roads 

Other infrastructure - drainage 
Other infrastructure - footpaths 
Other infrastructure - parks equipment 
Other infrastructure - landfill 

Other infrastructure - marina 

Other infrastructure - coastal 

Right-ot-use assets - plant and equipment 
Intangible assets - rehabilitation cosls

Actual 

S 

6,440,036 

349,808 

3,289,721 

1,579,491 

12,384,835 

2,988,755 

1,n4,262 

4,197,319 

1,054,445 

517,558 

1,679,053 
379,943 

1,933,465 
3,56,6!

SIGNIACANT ACCOUNTING POLICIES 

~epreciation 
~~’he depreciable "mount 01 all fixed assets Including bUIldings 
but exctudlng Irl?ehotd land and vested land <lr<’ dppreclated 

on a straight-line basis over the IndiVidual assets useful life 

from tile time the dsset IS held leady for use. Leasehold 

Improvements are deplE’Clated ovel the shOltel of elthel the 

unexplled penod 01 the le>lse 01 t~(’ cstlfnatcd uselulllfe 01 

the IInpfOvelllenls

The assets reSidual values and useful lives are reviewed and 

adjusted If appropnate at the end of each repomng penod 

~n asset’s canymy amount 15 wullen down Immediately to Its 
Irecoverable alTlount II the >lsset’s r>l"yll1g amount IS gledter 

’than Its estimated recovemble ilmoun’ 
Gains and losses on disposals are deterrmned by 
’companng proceeds ’.’11th the carrying amount These 
yalns and losses al e lI1c1uded In the statement of 

cornprehenslve Incorne In the penod III whICh Ihey ,lflse

Depreciation rates 
1 Yolcal estimated useful lives for Ihe different assf’! classes 

for the current and pnor years are IIlcluded In the table below

2021 

Revised 

Budget 
S 

6,630,780 

355,008 

3,209,478 

1,591,308 

12,189,504 

2,728,560 

1,817,460 

4,662,444 

1,145,724 

538,044 

537,816 

235,008 
o 

35,641,134

2020

Actual 

$ 

6,453,057 

361,264 

3,284,696 

1,483,406 

13,859,488 
2,649,191 

1,764,829 

4,685,437 

1,091,178 

423,661 

554,502 

526,835 

3,635,252 

40,772,796

Depreciation on revaluation 

When an Item of property plant ;:lnd equipment IS 

rev;;lue<1 any accumulated depreCiation at the date 01 

the revaluation is treated III one of :he follow1l1g ways 

(a) The gross c lllylng amount IS adjusted In a manner 

thall~ consistent With the revdluahon of lite GlIlyHlg 

ilmount 01 the asset or exarnple, the gross carrying 
amount rnay be restated by leference to observable 

malKet data or It may be restated proportIOnately to Ihe 

change If’ the carrying amount The accumulated 

deprerlauon at the date of the revaluation IS adjusted 
to equaltlte difference between tile gross callylng 
drnount Jnd IIle carrying amount of the aS5et after 

takmg Into iKcount accumulated IInpalJlnent losses or 

tb) Elimlllated against thf’ gross carrying amount of the 

ilSSf’t and the net amount restiltf’d to tht’ revalued 

amount of the asset

Amortisation 

AllmtanCjlble assets WIth d nlle uselul life die amtlltlSed 

on d stralqllt line baSIS avel the IndiVidual assel S IIselulllfe 

from tile time the asset IS held lor lIse

The residual value of Intangible assets IS conSidered to be 

zero and the useful hfe and dmOl11sahon method ale 

I eVlewed at the end of each finanCial yeal

Amortisation is Included within DepreCiation on non-current 

J$sets In the Statement 01 Complehenslve Income and In 

the flote above
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

12. LEASES

(a) Right-ot-Use Assets

Movement in the balance of each class of right-of-use asset 

between the beginning and the end of the current financial year.

Balance at 1 July 2019 

Additions 

Depreciation (expense) 
Balance at 30 June 2020 

Remeasurement 

Depreciation (expense) 
Balance at 30 June 2021

Right-ot-use assets - 

plant and equipment 

$ 

1,132,354 

103,468 

(526,835) 

708,987 

(18,681)] 
(379,943)1 
310,363

Right-ot-use assets 

Total

1,132,354 

103,468 

(526,835) 

708,987 

(18,681 ) 

(379,943) 

310,363

The following amounts were recognised in the statement 

of comprehensive income during the period in respect 
of leases where the entity is the lessee:

2021 

Actual 

$

2020 

Actual 

$

Interest expense on lease liabilities 

Lease principal payment 
Total amount recognised in the statement of comprehensive income

(7,321) 

(413,420) 

I (420,741) 

~20,741)

(14,522) 

(469,799) 

(484,321 )

Total cash outflow from leases (484,321 )

SIGNIFICANT ACCOUNTING POLICIES 

Leases 

At II1Ceptlol of a conti act the City assesses If the 

contract contaIns 01 IS a lease A contract IS 01 

contains, a lease if the contract conveys the nght 
to control the use of an Identified asset for a penod 
of time In exchange for conSideration

^t the cOInmenc:ement <late, a [/9111 01 use asset IS 

rcco~Jrused at cosl flml leflsc liability at Ihe r)l(~scnt 

value of the lease payments that are 1101 paid at 

that date The lease payments are discounted uSll1g 
the Interest rate ImpliCit In the lease If that rate can 

be readily detennined, If that rate cannot be readily 

I,~;~rmlned, 
the City uses Its Incremental borrOWing 

All contracts that are classified as short term 

leases (I e a lease WIth a remallllng term of 

12 months or less) and leases of low value 

assets are recognlsed as an operating 

expense on a straight line hilSIS over the 

term 01 !tm Icase 

ILe
ses lor ng!lt 01 use assets ale secured 

~vel Ihe asset lJelllg le.!;ised

Right-of-use assets - valuation 

Rlgflt -a/use assets ale measured al cost ThiS 

Illeans that all nghtofuse assets (other Ihan 

vested Improvements) under zero cost 

concessIonary leases are measured at zero 

rcost 
(I e not Included In the statement of finanCIal 

POSitIon) The exception IS vested Improvements on 

concesslollary land leases such as roads tllJlldlnqs 

or other Inlrastructure which arc reported at 

tall value

Refer to Note 11 for details on the Significant 

accounting policies applylllg to vested Improvements

Right-of-use assets - depreciation 

f~lght of uso assets aw doprcclatcd over the 

lease telm or usetulltfe of the underlYing 
asset whichever IS tM sholtest Where a 

lease transfers ownership of the underlYing 
asset or the cost of the flght-ot-use asset 

reflects that the CIty anticipates to exercise 

a plIfchasn option tho speCIfic asset IS 

ilmortlsed over the useful Ilfc of the und()fIYI1l9 
lasset 

I
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

13. INTANGIBLE ASSETS

(a) Rehabilitation Assets

Non-current 

Rehabilitation asset 

Less: accumulated depreciation

Movements in carrying amounts of waste landfill 

assets during the financial year are shown as 

follows:

Carrying amount at 1 July 

Recognition of rehabilitation asset 

Amortisation expense 

Carrying amount at 30 June 

TOTAL INTANGIBLE ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Rehabilitation assets

The City complies with the full provIsion method 

for accounting provIsions In respect of restoration 

~rp.habilltillion nd Slto mOnltolln l costs Chilrqos 

are made to expenses based on the estimated 

costs of restonng rehabilitating and monltollng 

the landfill site. The rate charge IS reviewed 

annllally ilnd IS based on an p.stlmi’lted cost per 

tonne The cost per tonne IS arnved at after taking 

11110 ilCCOUflt a slilndard englnoerlng cosl pel cubiC 

melre of landfill, Ihe denslly of Ihe waste and Ihe 

most recent aenal surveys Englneenng lales 

J differ according to the nature of the obligation to 

provide the service The proVIsion IS recorded at 
~ . . 

the net present value of p.xpected fllture costs 

dlscollflled U,::1I1q Ihe ilppllCiltJtc govern.menl bond

I 2021 ---, 2020

Actual I Actual

I
$ $

35,866,621 35,559,444

(16,856,222) (14,922,757)

19,010,399 20,636,687

I
20,636,687 

307,177 

(1,933,465) 

19,010,399 

19,010,399l

25,370,319 

(1,098,378) 

(3,635,252) 

20,636,687 

20,636,687

rates 

The liablllly for estimated future cappmg 

oxpoodllure IS provided for Il1lOugh retmblliiltlon 

proVIsion 011 a pl1ase by phase baSIS and IS 

dl~counled to lis present value, With the Inwlndmg 

of the discount belllg charged to the statement of 

comprehenSive Income Within the amortisation 

charge The discounted present value of the future 

capping OXpOlldlturo IS also capitalised as part of I 
the rehabllitalion asset and IS amortised on a 

I 

~stralght-"ne baSIS Changes In estimates are 
\recognlsed propectlvely with corresponding 
adjustments to t.he provIsion and assOCiated 

costs
, 

I 
--’
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

14. REVALUATION SURPLUS

Revaluation surplus. land. freehold land 107,394,794 2,242,125 0 2,242,125 109,636,919 107,394,794 0 0 0 107,394,794
Revaluation surplus. Buildings - non-spedaiised 22,304.288 0 (1,995,558) (1.995,558) 20,308,730 22,861,653 0 (557,365) (557,365) 22,304,288
Revaluation surplus - Infrastructure - roads 242,583,514 0 0 0 242,583,514 222,855,116 19.728,398 0 19,728,398 242,563,514
Revaluation surplus - Other infrastructure - drainage 180,649.687 0 0 0 180,649,687 155,248,016 25,401,669 0 25,401,669 160,649,687
Revaluation surplus - Other Infrastructure. footpaths 44,505.,093 0 0 0 44,505.093 45,483,973 0 (976,860) (978,880) 44,505,093
Revaluation surplus - Other infrastructure - parks equipment 8,253,626 0 0 0 8.253,626 22,452.479 0 (14,196.653) (14,196,853) 8,253,626
Revaluation surplus - Other Infrastructure - landflll 2,598,696 0 (2,558,164) (2,558,164) 40,532 2,596,696 0 0 0 2,598,696
Revaluation surplus - Other Infrastructure - coastal 0 24,566,155 0 24,566,155 24.566,155 0 0 0 0 0

i:~ii,~ii~,m ~U~ii,m (4,m,7~2) ~2,m,~~ii m,544,2~i: 578,694,729 45,130,067 ( 15,735,098) 29,394,970 608,289,698
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

15. TRADE AND OTHER PAYABLES

(a) Current 

Sundry creditors 

Prepaid rates 

ATO liabilities 

Bonds and deposits held 

Other prepaid income

(b) Non-Current 

Non-Current Sundry Deposits & Bonds

SIGNIFICANT ACCOUNT1NG POLICIES 

Trade and other payables 
Trade and other payables represent liabllilles for goods 

and services provided 10 the City prtor to the end 01 the 

thnanClal year that ale unpaid and anse when the City 
1becornos obliged 10 make futuro payments In 

IflSPOCJ of the pUI chase of these) 900ds and SClVlces 

I he amounts alo unsoclllod ale locoglllsed as A 

currentltablltty and are normally paId Within 30 days of 

recognition

I .2021 I 
s

2020 

$

11,078,563 

2,071,781 
o 

3,709,844 

333,972 
17,194,160

9,571,568 

1,994,546 

220,797 

3,133,085 
431,662 

15,351,658

L---

2,010,562, 

2,012,562
884,565 

884,565

Prepaid rates 

Prepaid rates are, untlllhe taxabfe event has occurred 

(start of the floxl flnanmll year), letundable af the request 

of the ralopayf!1 I~atcs 19COlvcd In advance alo IflItlally 

rf!cogfllsed as a hnanClat liablllfy When the taxable evont 

occurs the flnAnClalltiiblltly 15 extinguished and the City 

locogrllses revenue for Iho prepaid rates that hay!) not boefl 

refunded
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

16. OTHER LIABILITIES

Current 

Contract liabilities

Non-current 

Liabilities under transfers to acquire or construct non-financial 

assets 10 be coni rolled by the entity 
Public Open Space payments

Performance obligations for each type of liability are expected 
to be recognised as revenue in accordance with the following 
time bands:

Less than 1 year 

1 to 2 years 

2 to 3 years 

3 to 4 years 

4 to 5 years 

> 5 years

SIGNIFICANT ACCOUNTlNGTpO CIES 

Contract liabilities 

Contract liabilities represent the the City’S obligation to 

liansfel goods 01 services to a customer for which the 

iClty has recelven conslderallon from the customer 

!Wlth respect to transfers for recognlsable non finanCial 
assets contract liabilities represent performance 

obligations which aro not yet satisfied

Contr act liabilities am rccognlsed as revenue when Ihe 

performance obligations In the contract are satisfied

liabilities under transfers to acquire or construct 

non-financial assets to be controlled by the entity 

Gran! liabilities represent the the City’s performance 

obligations to construct recognlsable non-flllanclal 

assets to Idcntlllcd speCifications which am yet 10 be 

satisfied

Grant liabllllles are recogmsed as revenue when the 

pelfolmance obligations 111 Ihe contract are satisfied

r-221 -, 

I 
$ 

6,552,672 

6,552,672

2020 

$

713,380 

713,380

18,059,084 15,527,154

5,419,364 0

I 23,478,448 15,527,154

l 30,031,120 16,240,534

2021 

$ 

6,552,672 

5,531,120 

10,000,000 

1,500,000 

3,000,000 

3,447,328 

30,031,120

2020 

$ 

713,380 

147,525 

1,500,000 

4,000,000 

5,000,000 

4,879,629 

16,240,534

Public Open Space (POS) 
All POS cash If! lieu LOntrlbutlons r()C()lved are placod In 

reserve account for a specific purpose 111 accordance with 

section 154 of the Planning & Development Act 2005 The 

City recognrses a non current liability for all pas 

contllbutlons not yet applied to the pUlpose they were 

received Tile pas lIabllllles are recogmseci as revenue 

when the perfolfnance obligations In the contract ale 

satlsflod
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

17, LEASE LIABILITIES

(a) lease liabilities 2021 2020

$ $
Cunent 218,182 42’,881
Non.cUlICn1 115,739 34" 141

t. 333,921 766,022

tb) Moveme-nts in Carrying Amount.
30 June 2021 30 June 2021 30 June 2021 30 June 2021 30 June 2020 30 June 2020 30 June ~20 30 June 2020

lease Actual ^ctual Aeluol Actual Ac..... ^ctual Actual ^ctual Actual ^ctual

lease Interest lease Lea. Ilriocipal Reme..urement Le...e P,inc:tp.1 LeaH Prene.,... leaH Intftt’cat Lease Pllnclpal New Lease Pnnclpal I ease .’tltlClpal Leuc Intere,,’

Pur ., Number Institution Rate T,on 1 Ju 2020 R nl’ Out.landl R, nl. 1 Ju 2019 leases Re ft menfs Ot.dsUlndi R, ments

Governance

Cisco Ner.’Iork Switches E6N0162330 Maio Financial PI 1.49% 45 M....hs 107,969 (38,751) 69,218 (1,345) 136,222 0 (28,253) 107,969 11.8191
Unified COlnrnWlications System E6N0160636 Mala F anc~ PI 1.45% 33 M....hs 74,&05 (42,399) 32,206 (802) 105698 0 (31,OS3) 74605 (1,307)
Rack Mount Servers (5) E6N0159693 Milia FInanc:ioI PI 1.40% 18M....hs 9,993 (9,993) 0 (41) 24,800 0 (14,807) 9,993 (244)
VOl Servc.s (6, E6N0159752 Mala Financial PI 140% 18M....hs 21,491 (21,491) 0 (88) 53,335 0 (31,844) 21,491 (5241
SAN Equipment (2) E6N0160532 MaAa Financw PI 1.40% 18M....hs 52,003 (52,003) 0 (213) 129,058 0 (77,055) 52,003 (1.268)
Pin Storage Shelf)( 2 E6N0162620 Mala Financial PI 1.40% 18Mor<<hs 38,1127 (38,1127) 0 (158) 0 103,468 (64,640) 38 828 (986)
Viti Equipment E6N0159943 Maia rll...cial PI 1.40% 21 Mor<<hs 13,479 (13,479) 0 (79) 37,391 0 (23,913) 13,478 (342)
Firew411 Eqtipment E6N0159959 Maia FI’hlncial PI 1.40% 21 Mor<<hs 4,137 (4,137) 0 (24) 11,116 0 (6,979) 4,137 (103)
LAN Equip..e.. E6NOI59960 Milia Fl’lanc~ PI 1.40% 21 Months 18,650 (18,650) 0 (109) 42,413 0 (23,763) 18,650 (427)
LAN Equipment EGN0160277 Moi.1FlnanclalPI 1.40% 15M....hs 7,047 17,047) 0 (16) 27,991 0 (20,9441 7,047 (245)
Multi Functional Devices (MFO’s) - 4; EGN0162022 Mala financial PI 149% 48 M....hs 76,553 (25,139) 51,414 (969) 94,858 0 (18,30S) 7G,553 (1,277)
law, order, publk: ..rety
Multi Functional Devices (MFD’s) - 4; E6N0162022 Maia Fllancial PI 1.49% 48Mor<<hs 2,823 (927) 1,896 (36) 3,499 (675) 2624 (47)
Ed__wellare

Multi Functional Deviceo (MFO’.) - 1 E6NOI62166 Maio Fonancial PI 1.49% 48M....hs 4,085 (1,342) 2,743 (52) 5,062 (977) 4,085 (68)

Hylrldai 130 Lease 6244197 Eas~Manaqe 1.45% 3\ Months 6,290 13,956) 2,334 (65) 11,998 (5,708) 6,290 (134)
Multi Functional Devices (MFD’s). 4; EGN0162022 M a F anc:~PI 1.49% 48 M....hs 21,161 16,949) 14,212 (268) 26.221 (5,0601 21 101 (353)
Community ...,,,m..

FOfd Ranger Vehicle Dual Cab Tray Eas leel Manotge 140% 21 M....... 7,093 (7,093) 0 (41) 16,577 (9,485) 7,092 (170)
Multi Functional Devices (MFD’s) - 4, E6N0162022 Maia Filanc~ PI 1.49% 48Mor<<hs 4,832 (1,587) 3,245 (61) 5,987 (1,155) 4832 (811
RecreatkHt and cuhure

Health Club E~pmenl - Pin Loaded E6N0159778 Maio Financial PI 1.45% 33Mor<<hs 34,869 (19,817) 15,052 (374) 49,402 (14,532) 34,870 (611)
Mufti Function.ll Devices (MFO’s) . 4, E6N0162022 Milia financiill PI 1.49% 48 M....hs 39,082 (12,834) 26,248 (495) 48,427 (9,345) 39,082 (652)
Other property and aervices

ALe Baltic L.unin.or E6N0162078 Ml Financ:1aI PI 1,43% 27 Mooths 4,306 11,689) (2617) 0 9 6,83>1 0 (2,528) 4306 (80)
Shark a""’ler feo Sh l( 6i1tf1e 1,47% 41 Months 211,181 (16,992) (78,835) 115,354 (2,071) 281,698 0 (70,518) 211,180 (J,649)
Signage Printer & Ctmer E6NOI60864 Maio F",anelal PI 1.40% 18M....hs 5,547 0 15,5471 0 ~3! 13,767 0 (8,.220) 5,547 (1351

766,023 (l~6ih (4 3.420 333,92’ (7, 1) 1,132,3S<i 103,468 (469,7991 766,023 (14,522)
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

18. INFORMATION ON BORROWINGS

(al Borro.....lng. ....---, 1020

Current 4.1120.1124 3.22a,gal

Ncn.cUfl’a:’11 11.441.211 te.171. 27

,a...1 Ig,3uB. 1a

(bl Rppaym.nh - Borrowing~
-’........202’.1O......2OJ’.30J_H2. JlJ....202,i 3D June 2021 30 June 2021 JO June 2021 ]0 June 2020 30 June 2020 30 Jun. 2020

R.vlud ReVised R.’’liseod ReVIsed

......., ......, ......, -, ......, BudO.’ BudO.’ Budgt!I Budg.’ ActuOII Actual ActuOII Actual ActuOll’

lOll" 1"I.r.st Prine’" r_... -....’ _..., P-’I Principal Principal Inl.rest Principal Princlp<I’ Principal Princip..1 Inl.....s’ Principal
NumMr In..lllution .... ...........~!!!j1KtnMnt. ....,...... -~

t July 2020 fllpaym.ntl. rt!(!.aym@nb oulJol.llnding 1 July 2019 OIIdjustments r.payments rep..yments outstanding
Particuqrs i i $ s s s s s s S

Community amenitMs

Portion of Sa,1RC bon’owrngs for

2."5.l01I~RRRC .,.. r.cycllng prefect

r.p"yabl. by tn. Citv WATC various ’._.11’0 ’......-1 38.113 (182.1211 J.2i3.4eJ (1,400.000) (170.000) 1.803.43 e.0433.~83 (’30.0301 (1.405.043) (222.850) "’.3Q8.o5I0

R.cr.,ation and CU"Uf.

To .n t fund ttM Cockburn ARC 12.IIOO.OOO~(.c,utlan lacl1l1’1 WATe LOll" ’1.000.000 12.Il00.0001 0 1531.0171 15.000.000 (2.500.000) ,52e.000~ 12.500.000 1i.500.COO 0 (2.5()0.OOO~ 1e17.BOel) 115.000.000

18.3111.1110 13._._1 38.113 11111.1311 15.411UOII 18.2Q3.43 (3,000.000) (ege.DOC) 14,303.43 23,Q33,~83 ~e30.030! i3-’Kl!>.043~ i840. 4) lli1.3Qe.!510

1iSii~11i5 t5.iIi,Hi) 5[i ,iiii.m) 15...~J 18.2g3,43 (3.000.000) ’01."0001 14,3(;3.403 23.g33,583 (830,030) (3-’~a5.043) (840. 4) 11iI.3Ga.5ID
. WA rt..sul)’ CorporatIOn

136

106 of 133 I\~\
Version: 4, Version Date: 13/12/2022
Document Set ID: 10915555



ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

18. INFORMATION ON BORROWINGS (Continued)

(c) New Borrowings - 2020121

Particulars/Purpose 
To assist food the stage 2 of 
Marina Infrastrudll"e expansion 
. WA Treasury Corporation

Amount Borrowed Amount (Used) Total Actual

Torm Interest 12"- 2021 -2 2021 Interast & 8IIlance

Years Rate Actual Budget Actual Budget Char" UnTnt% $ S S S

TBA TBA 0 5,277,400 0 0 0 0

D, 5,277.400 --! 0_-L. 0

Loan 

Institution Type

WATC P&I

(d) Undrawn Borrowing Facilities 
Credit Standby Arrangements 
Credit card limit 

Credit Cll(d balance at balance date 

TotaIlII1lOunt of credit unused

2021 2020

S S

300,000 300,000

~3,om Q8,747j16, 21,25

~,O20,624 3,226,983
11,445,281 16,171,527
15,465,905 19,398,510

NIL NIL

Loan facilities 

Loan fadHties - cll"rent 

Loan fadHtles - non’CUlent 

Total facilities In use at balance date

Unused loan facilities 8t balance date

SIGNIFICANT ACCOUNTING POLICIES 

Financial liabilities 

Financialliaboities are recognised at fair value when the City becomes 
d pdfty 10 the conlrrlclual pro\/jslons tCl Ihr. nslmmcnt

Non deriva"ve financial liabilities (excludrng financial guarantee,) are 

subsequently measured al amortised cost Gains or losses are 

Ilecognised in profit or loss

Financialliabmties are derecognised ",here the related obligations are 

disdld,qcd. cdncnllcd Of nxpircd 1 hr. di fclcnc(! bf’lwpcn tho edifying 
amount of the financial liability extinguished or transferred to another 

party and Ihr. fJIf value ot the conSider ation paid including the transfer 
of non,cash assets or n bilities assumed, is recognised il).pFOfil or 10<:;.5

BorrowinQ costs 

Borrowing costs are recognised as an expense when incurred except 
where Ihey arc’ di!ectly aUribvtdblc 10 the acqlKsdion construction ’" 

production of a qua&fying asset. ’Nhere this is the case. they are 

capitalised as part of Ihe cost of the p rticular asset until such time 

as the asset is substantially ready tor its intended use or sale

Risk 

Information regarding exposure to risk can be found at Note 31.
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

19. EMPLOYEE RELATED PROVISIONS

(a) Employee Related Provisions

Opening balance at 1 July 2020 

Current provisions 
Non-current provisions

Additional provision 
Amounts used 

Balance at 30 June 2021

Comprises 
Current 

Non-current

Amounts are expected to be settled on the following basis: 
Less than 12 months after the reporting date 

More than 12 months from reporting date

!Timing of the payment of current leave liabilities is dillicultto 
determine as it is dependent on future decisions of employees. 
Expected settlementlimings are based on information 

obtained from employees and historical leave trends and 

J assumes no events will occur to impact on these historical 

trends.

SIGNIFICANT ACCOUNTING POLICIES 

Employee benefits 

he City’s obligations for employees annual leave and lonq 

r’iervlce leave entlllcn1onl’i arr recoqfllsed as provrslons 
’In 1110 stiiterTHlflt ot f1mlllClal pOSItion

Short-term employee benefits 

ProVISion IS mane for the Clty’s obligflllons for short term 

: p.mployee bp.neflts Short term employee benehts are 
~hp.neflts (other than termlnallon henehts) that Are expect en 
~to he setllen wholly before 12 months illler the end of the 
fannllAI reporting period In which the employees render the 
’relilted serVice, including wages salilnes ilnd Sick leilve 
~Short-term employee benefit~ are measured at the 
(undlscounted) amounts expected to be paid when the 

obligation IS settled

tThe City’s obligations for short-term employee benefits 

Isuch as wages. salanes and Sick leave are recoglllsed as 
,a part of current trade and other payables In the statement 
of financial position

Other long-term employee benefits 

Long-term employee benefits are measured ilt the present 

~value ot the eXfJected future payments to be made to 
~Jl1lployees [xpeeted future payments IIlcor pOI ate 
flntlupated future wage and salmy levels duratlolls ot 

,,’ieIVIC8 ,Hid ernfJ.!9y!:.!e dep8ltutes and are discounted at

Provision for 

Annual 

Leave 

$

Provision for 

Long Service 

Leave 

$

Total 

$

4,809,588 
o 

4,809,588

3,144,114 

2,093,180 

5,237,294

7,953,702 

2,093,180 

10,046,882

r 68,635,094 

(68,366,109) 

5,078,573

84,873,028 

(84,207,230) 

5,903,092

153,508,122 

(152,573,339) 

10,981,665

L

5,078,573 
o 

5,078,573

9,499,673 

1,481,992 

10,981,665

4,421,100 

1,481,992 

5,903,092

--2021. 

$ 

9,499,673 
I 1,481,992 

L 10,981,665

2020 

$ 

7,953,702 

2,093,180 

10,046,882

Other long-term employee benefits (Continued) 
lates ddmrnlflcd hy rpterence te rnarket ylclds at tile end 

lollhe Teporling period on qovClllrTHlIlt bonds Ihat have 

maturity nates thilt approximate the terms of the obligations 

Any rcrneasurements for changes III assumptions of 

ohllqatlons for other long term emplnyee heneflts are 

recogr1l’3ed n profit or loss In the peflods In which the 

changes occur

The Cltys obllgallons for long term emplovee henehts are 

presented ilS non .currenl provIsions In Its statement of 

finanCial pOSition except where the City does not have an 

luncondltronal nght to defer settlement for a.t least 12 months after the end of the reportlllg penod In wllleh case the 

obligations are presented as cunent provIsions

Provisions 

PrOVISions are recognlsed wilen the City Ilas a present 

legal or constructive obligation as a result of past events 

for Wllicll It IS probable that an outflow of econOllllC benefits 

Will result and that outflow can be reliablv me sured

PrOVISions me llleaslIIed uSing tile best estllnate of the 

amounts reqUired tu settle the ubligatlon at tile elld of ttle 

tefJortlllg pellod
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ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

20. OTHER PROVISIONS

Provision for 

remediation 

costs Total 

$ $

Opening balance at 1 July 2020 

Current provisions 

Non-current provisions

800,000 

31,583,854 

32,383,854

800,000 

31,583,854 

32,383,854

Provision utilised 

Balance at 30 June 2021

r (321,426) 

32,062,428

(321,426) 

32,062,428

Comprises 

Non-current 32,062,428 

L 32,062,428

32,062,428 

32,062,428

Provision for remediation costs

Under the licence for the operation of the Henderson Waste Recovery Park, the City 

has a legal obligation to restore the site,

A provision for remediation is recognised when: 
- there is a present obligation as a result of waste activities undertaken; 
- it is probable that an outflow of economic benefits will be required to settle the 

obligation; and 

- the amount of the provision can be measured reliably,

The estimated future obligations include the costs of restoring the affected areas and 

continued monitoring of the site.

The provision for future remediation costs is the best estimate of the present value. of 

the expenditure required to settle the remediation obligation at the reporting date. 

Future remediation costs are reviewed annually and any changes in the estimate are 

reflected in the present value of the remediation provision at each reporting date.

Amounts which are expected to be paid out within 12 months ot the reporting date are 

classified as current. Exact timing of payment of non-current obligations is unable to be 

reliably estimated as it is dependent on the remaining life of the waste facility.
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

21. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash 

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents, 
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the 

related items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By 

Operating Activities to Net Result

Net result

Non-cash flows in Net result: 

Adjustments to fair value of financial assets at fair 

value through profit and loss 

Adjusted share former associates loan liabilities 

Depreciation on non-current assets 

(Profit)/Ioss on sale of asset 

Impairment of Investment in Associate 

Population adjustment to long term borrowings 
Loss on revaluation of fixed assets 

Changes in assets and liabilities: 

(Increase)/decrease in receivables 

(Increase)/decrease in other assets 

(Increase)/decrease in inventories 

Increase/(decrease) in payables 

Increase/(decrease) in employee provisions 

Increase/(decrease) in other provisions 

Increase/(decrease) in other liabilities 

Non-operating grants, subsidies and contributions 

Net cash from operating activities

2021 l 

Actual I 
$ I

2021 

Budget 

$

2020 

Actual 

$

4,606,858 8,249,860 5,133,910

15,619,714 9,719,749 23,261,647

(5,172) 0 (2,305)
0 0 (630,030)

38,568,690 35,641,134 40,772,796

(141,480) 117,744 (1,263,935)
0 0 675,004

36,683 0 0

6,476,864 0 0

907,559 0 (331,966)

(896,275) 0 (831,899)

(8,789>j
0 2,228

1,265,743 355,700 2,937,374

934,783 0 (2,346,431 )

(628,603) 0 0

5,839,290 0 (1,444,907)

(21,254,356) (9,339,600) (25,604,896)

46,714,652 36,494,727 35,192,681

140

110 of 133 I~\
Version: 4, Version Date: 13/12/2022
Document Set ID: 10915555



ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FORTHEYEARENDED30JUNE2~1

22. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

r 

,
2021 l 
$

Governance 

General purpose funding 

Law, order, public safety 

Health 

Education and welfare 

Community amenities 

Recreation and culture 

Transport 
Economic services 

Other property and services

35,674,338 

206,405,663 

714,829 

978,316 

1,240,200 

8,143,493 

121,762,433 

732,518,366 

264,100 

358,160,355 

1,465,862,093

2020 

$

60,702,649 

59,904,395 

1,368,088 

735,495 

3,351,011 

53,577,141 

119,858,925 

740,070,676 

2,030,994 

373,380,713 

1,414,980,087
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

23. CONTINGENT LIABILITIES

Council resolved 10 acquire land from landowners abuttng Jandakot Road to widen 

Jandakot Road. Eight of the landowners objected to the acquisition of the land and have 

progressed a claim for compensation against the City which totals and estimated 

$22mil. The land is being compulsorily acquired and the road widening is currently being 

constructed. It is likely the claim will be resolved via a court case, but this has not 

progressed as yet. The City has made offers to the eight landowners equal to the 

amount of compensation in accordance with the City’s Valuer advice. A total of 

$1,528,429 has been made to the eight landowners subsequent to year end.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

24. CAPITAL AND LEASING COMMITMENTS

(a) Capital Expenditure Commitments

Contracted for: 

- capital expenditure projects 
- Smart LED street lighting 
- land acquisition - Cockburn Coast Oval 

- plant & equipment purchases

Payable: 
- not later than one year 

- later than one year but not later than five years 

- later than five years

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for 

but not capitalised in the accounts (short term and 

low value leases).

Payable: 
- not later than one year 

- later than one year but not laler than five years 

- later than five years

SIGNIFICANT ACCOUNTING POLICIES ~ 
Leases 

Leases of fixed assets where substantially all the 

~rlsks and benefits Incidental to the ownership of 

’:~~t:~:~,b~lrtcn~I~:~~~~:~~~~::;~:~:at~::sferred

Flnal1ce le ses are capitalised recording al1 asset 

ami a liability at the lower of the fair value of the 

Ileased property or the present value of the minimum lease payments. including any 

guaranteed residual values Lease payments 

HW allocated belwecn the roducllon of the lease 

liability and the lease Interest expense for the 

Renoel

2021 

$

"I 

I
20.20 

$

10,383,413 

o 

9,433,304 

1,124,349 

20,941,066

11,507,762 
o 

9,433,304 

20,941,066

o 

o 

o 

o

2020 

$ 

35,968 

o 

o 

35,968

Leases (Continued) 

Leased assets are depreCiated on a straight 

line baSIS over the shorter of tllelf estllnated 

lJsefulllves or the lease term

’Lease 
Incentives under operaltng leases are 

recognlsed as a liability and amortlsec1 on a 

straight line baSIS over the hfe of the lease term

I\~\
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26,829,616 

10,730,919 

9,308,277 

1,055,256 

47,924,068

35,125,146 

12,798,922 

o 

L 47,924,068

r- 2021 ’I 
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

25. ELECTED MEMBERS REMUNERATION
r 2021 

Actual 

$

l 2020 

Actual 

$

Mayor Logan Howlett 

Mayor’s annual allowance 

Meeting attendance fees 

Other expenses 

Annual allowance for ICT expenses 

Milage expenses

89,753 89,753

47,516 50,156

144 418

3,500 3,500

67

140,913 143,894

22,438 17,311

31,678 31,678

143

3,500 3,500

1,107 1,371

58,866 53,860

5,127

31,678 31,308

542

3,500 3,500

35,178 40,477

31,678 31,678

745

3,500 3,500

35,178 35,923

31,678 31,678

6,944

536

3,500 3,500

2,329 641

44,451 36,355

31,678 31,678

3,500 3,500

489 34

35,667 35,212

31,678 31,678

3,500 3,500

35,178 35,178

31,678 31,678

3,500 3,500

L
35,178 35,178

31,678 22,160

25

3,500 3,500

144

Deputy Mayor Clr Lara Kirkwood 

Deputy Mayor’s annual allowance 

Meeting attendance fees 

Other expenses 

Annual allowance for ICT expenses 

Milage expenses

Clr Lee-Anne Smith 

Deputy Mayor’s annual allowance 

Meeting attendance fees 

Other expenses 

Annual allowance for ICT expenses

Clr Philip Eva 

Meeting attendance fees 

Other expenses 

Annual allowance for ICT expenses

Clr Chamonix Terblanche 

Meeting attendance fees 

Child care expenses 

Other expenses 

Annual allowance for ICT expenses 

Milage expenses

Clr Kevin Allen 

Meeting attendance fees 

Annual allowance for ICT expenses 

Milage expenses

Clr Michael Separovich 

Meeting attendance fees 

Annual allowance for ICT expenses

Clr Chontelle Sands 

Meeting attendance fees 

Annual allowance for ICT expenses

Clr Phoebe Corke 

Meeting attendance fees 

Other expenses 

Annual allowance for ICT expenses
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

25. ELECTED MEMBERS REMUNERATION

r 2021 I 2020

Actual Actual

~ $ $

Milage expenses 1,393 816

36,596 26,476

Clr Tom Widenbar

Meeting attendance fees 31,678 22,160

Child care expenses 5,621 64

Other expenses 224 63

Annual allowance for ICT expenses 3,500 3,500

Milage expenses 994 357

42,017 26,144

Clr Carol Reeve-Fowkes

Meeting attendance fees 0 6,929

Other expenses 545

Milage expenses 0 642

0 8,116

Clr Stephen Pratt

Meeting attendance fees 0 9,568

0 9,568

499,220 486,382

Fees, expenses and allowances to be paid or

reimbursed to elected council members.

Mayor’s allowance 89,753 89,753

Deputy Mayor’s allowance 22,438 22,438

Meeting attendance fees 332,618 332,349

Child care expenses 12,565 64

Other expenses 536 2,849

Annual allowance for ICT expenses 35,000 35,000

Travel and accommodation expenses 6,311 3,928

L 499,220 486,382
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

26, RELATED PARTY TRANSACTIONS

Key Management Personnel (KMP) Compensation Disclosure

The total of remuneralion paid 10 KMP of the 

City during the year are as follows:

2021 

Actuat 

$

l 
1

2020 

Actuat 

$

Short-term emptoyee benefits 

Post-emptoyment benefits 

Other long-term benefits 

Tennination benefits

1,502,817 

150,165 

668,550 

o 

2,321,532

1,632,358 

169,127 

496,982 

350,771 

2,649,238L

Short-term employee benefits 

These amounts indude all salary, fringe benefits and cash bonuses awarded to KMP except 
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits 

These amounts are the current-year’s estimated cost of providing for the City’s superannuation 
contributions made during the year.

Other long-term benefits 

These amounts represent long service benefits accruing during the year.

T ermnation benefits 

These amounts represent termination benefits paid to KMP (Note: may or may not be 

applicable in any given year).
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

26, RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties and the City are on normal commercial terms and conditions, 
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end. 

The City ceased to be a related party with Southern Metropolitan Regional Council (SMRC) in prior year. The waste disposal payments made to 

SMRC was $1,408,632 in financial year 2019-20.

Related Parties

The City’s main rel;tted p;trties are as follows:

. Key management personnel 
Any person(s) having authority and responsibility for planning, directing and controlling the activities 

of the entity, directly or indirectly, including any elected member, are considered key management 

personnel.

147

I\~\ 1117 of 133
Version: 4, Version Date: 13/12/2022
Document Set ID: 10915555



Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

27. INVESTMENT IN ASSOCIATE AND JOINT ARRANGEMENTS

(a) Balance of investment in associate

Net decrease in share of associate entity’s net assets

- Share of associates total comprehensive income arising 

during the period

Balance at 1 July 

- Share of associates total comprehensive income arising during 
the period

- Impairment of investment

SIGNIFICANT ACCOUNTING POLICIES 

Interests in joint arrangements 

fOlnt 
arrangements represent the contractual sharing of control 

etween parties in a business venture where unanimous 

decIsions ahout relevant activIties are reqUired 

Sepanlte JOint arrangemenls proViding JOint venturos wllh an 

~nterest 
to 

n.et 
assets arc classified as a JOint vonture and 

accounted fOI uSing the equity method The equity method of 
. ccountlng, whereby the Investment IS Initially 18cognlsed at 

ost and adjusted thereafter for the post-acquiSition change In the 

Cltys share of net assets of the associate In addition 

the City’s share of the [)rollt or loss of the associate IS Included In 

th,2..Clty’s protlt 01 loss

2021 I 2020

$ I $

0 (675,004)

0 0

0 675,004

0 0

0 (675,004)

ilnterests in joint arrangements (Continued) JOint operations represent arrangements 

Whereby JOint operators maintain direct Interests In 

~eaCh 
asset and exposure to each liability of the 

arrangement The City’S Interests In the assets, 

liabilities, levenue and expenses of jornt opOlatlons 

arc InCluded In the respochve line Itoms of tho 

financial statements
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

28, INVESTMENT IN ASSOCIATES

The City was previously a member of the Southern Metropolitan Regional Council (SrvlRCl, a regional local 

government established in 1991 pursuant 10 the Local Government Act with a membership of five local governments. 
Council determined to withdraw from the SIVlRC establishment agreement, which became effective after 30 June 2019 

(Le.1 July 2019). At reporting date, the City had no equity interest in the assets of the SMRC.

City of Cockburn’s withdrawal from the SMRC and all associated projects

The City withdrew from the Regional Resource Recovery Centre (RRRC) Project Participants’ Agreement, which 

became effective after 30 June 2017. At reporting date, the City had no equity interest in the assets of the RRRC. 

However, the City has recognised a liability for its share of the project’s borrowings for which it has guaranteed (refer 

note 18b). The full repayment of all associated borrowings (expected June 2023) will trigger an equity share in the 

RRRC’s remaining assets at that time (being those acquired through the borrowings). It is the City’s position that any 
value remaining in those assets will be immaterial at that time and accordingly no asset has been recognised.

The City withdrew from the Office Accommodation Project Participant’s Agreement, which became effective after 30 

June 2019 (Le. 1 July 2019). At reporting date, the City had no equity interest in the assets of the Office 

Accommodation Project and no liability for related borrowings.
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CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

29. RATING INFORMATION

(a) Rales
2020/21 2020/21 2020/21 2020/21 2020/21 2020/21 2020/21 2020/21 2020/21 2019120

Number Aclual Acl...1 Aclual Aclu.1 Aclual Budgel Budgel Budge I Budgel ^ChIHI

RATE TYPE Rate in 01 Raleable Rate Interim Back Total Rale Interim Back Tolal Tolal

Dillerentlal general rale / general rale S Properties Value Revenue Rales ROles Revenue Revenue Rale Rale Revenue Revenue

$ S S $ $ S S S S S

Gross renlal valuations

Improved CommerciaUlndustrial 0.08219 2,632 341.251.551 28,047.470 231,749 28,279,219 28.047.465 0 28,047.465 27.835,093

Improved Commercial. Caravan Park 0.11081 2 1,778,244 197,047 4,005 201,052 197,047 0 197,047 197,047

Improved Residential 0.08510 29,463 598,095,843 50,897,953 1,170,578 52,068,531 50,897,956 1,500,000 52,397,956 55,515,582
Vacanl 0,09145 1,559 35,837,286 3,277,323 (17,956) 3,259,367 3,277,320 0 3,277,320 3,504,856

Unlml)rOved valuations
Rural Vacanlland 0.00413 49 62,254,000 257.109 (3,469) 253,640 257,109 0 257,109 282,622
Rural General 0.00268 70 49,825,000 133,531 1,094 134,625 133,531 0 133,531 134,002

Splil Valuallons

Improved Commercial! Induslrial 20 0 104,078 3,789 107,867 104,078 0 104,D78 0

Rural General 0 0 16,203 1,515 17,718 16,203 0 16,203 0

Sub.Tolal 33.795 1,089,041,924 82,930,714 1,391,305 84,322,019 82,930,709 1,500,000 84,430,709 87,469,202
Minimum

Minimum paymenl S

Gross rental valuations

Improved CommerclaUlnduslrlal 786 204 1,548,591 160,344 0 160,344 160,344 0 160,344 162,702

Improved Residential 1.353 15.441 212,034,594 20,891,673 0 20,891,673 20,891,673 0 20,891,673 17,157,393
Vacant 727 1,529 9,513,453 1,111,583 0 1,111,583 1,111,583 0 1,111,583 1,004,905

Unimproved valuations
Rural Vacanlland 958 1 13,000 958 0 958 958 0 958 2,874

Rural General 958 7 618.350 6,706 0 6,706 6,706 0 6.706 7,664

Sub.Tolal
I

17,182 223,727,988 22,1h264 0 i2,lh264 22,171,264 0 22,171,264 18,335,538

L-- 50.977 1,312,769,912 105,101.978 1,391.305 1 06,493,283 105,101,973 1,500,000 0 106,601,973 105,804,740
Discounls/concessions (Nole 29(c)) (2,521,959) (2,514,470) (1,996,588)
Ex-grali. rales 3,779,648 3,683,156 3,885,848

Prepaid rales 0 0 (2,057,533)
Total amount raised from gel1erol rate 107.750,971 107,770,659 105,636,468

Specified Area Rale (Nole 29(b)) 554,196 550,600 586,971
TOlols 108,305.167 108,321,259 106,223,439

SIGNIFICANT ACCOUNTING POLICIES

Rales

t(lfi!rot....’d.’ 
jss~ls ii.:qlll~e-,I hom l:il(1-, l!i obl(lIrlOU al HI{!

Ufl’meIlCl’mE-nl of th I dllny period

!I’,rrJict ’"10’ "re unlillhp 1"’,1010 evenl h~, "enured Istort of
Ihr n(>)(1 fin;,trH:lal YO,HI rr’lunrl~bIQ it! lh~ wqUl’o.;,l olllle f.l!rp;’’I’y’f’1

Ri1!po., lect>ived In ddvdnc.t~ alt.. inilidlly lel:o~ni’.ed ct~ d lilldllC 1

lidbility V,’hen the taxable event occ.urs. the financial liability s

~.lillquj",ht’d .lnd the City fecogn !)e~ le....p.11I1P for tllp PIP(hiid

;)1("’; Hldl h,lve 11:J1 berm refunded
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CITY OF COCKBURN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

29. RATING INFORMATION (Continued)

Ib) specified Area Rate 2020/21

2020/21 2020/21 Total 2020/21 2020/21 2020/21 2020/21 2019/20

BasIs Rate 2020/21 2020/21 Int@rlm Back SpKlft@d Ar@a Budg@t Budg@t Budget Total Total

01 In Rateable Rate Rate Rate Rate Rate Back Rate Interim Rate Budget Actual

Specill@d Area Rate Valuation $ Value Revenue Revenue Revenue Revenue Revenue Revenue Revenue Revenue Revenue

S $ $ $ $ $ S $ $

Port Coogee Special
Maintenance GRV 001268 27,550,620 349,287 12,023 0 361,310 400,000 0 0 400,000 441,348

Port Coogee Waterways GRV 0.01268 7,249,147 91,905 1,324 0 93,229 55,600 0 0 55,600 56,830

Cockburn Coast Maintenance GRV 0.01268 2,198,310 27,870 7.753 0 35.623 30,000 0 0 30.000 24,758

Specified Area Rates . Bibra

Lake Sewer Stage 1 GRV L--- 0.02020 3,169.408 .64,035 0 0 64,034 65,000 0 0 65.000 64,035

40,167,485 533,097 21,100 0 554,196 550,600 0 0 550,600 586,971

2020/21 2020/21 2020/21 2020/21 2020/21 2020/21

Actual Actual Actual Budget Budget Budget
Rate Rate Reserve Rate Rate Reserve

Area/properties Applied Set Aside Applied to Applied Set Aside Appll@d

S~eci’ied Area Rate Pur~ose of the rate Rate Im~osed to Costs to Reserve Costs to Costs to Reserve to Costs

$ $ $ $ S S

SpecialiSed maintenance of Itle Coogee locality which

Port Coogee Special Port Coogee Development are connected to the

Maintenance scheme scheme. 213,614 147.696 0 195,315 204,685 197,680

Properties in the Port

Specialised maintenance of the Coogee locality which

Port Coogee waterways and are connected With the

Port Coogee waterways associated Infrastructure assets waterways. 50,000 43,229 0 50,000 5,600 0

Speciliased maintenance of parks
and publiC areas (Inctuding
custom street lighting) as per the Properties In the

standard agreed to between the Cockburn Coast

Cockburn Coast Maintenance City and the Devetoper. Development area. 10,318 25,305 0 11,330 18.670 8,887

Properties v.1thln the

Bibra Lake southern

Industrial area from

Construction of the Bibra Lake Newton Street

Sewer Stage 1 sewerage works as Wastewater Pumping
Gaz.elted under the Heallh Station, Spearwood to

Specilied Area Rates . Bibra (Miscellaneous Provisions) Act the City of Cockburn

Lake Sewer Stage 1 1911. Operallons Centre. 64.034 0 0 65,000 0 64.035

L 337,966 216.230 0 321,645 228,955 270.602
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Waivers or Concessions

Rate or Fee and 

Charge to which 

the Waiver or 

Concession is Granted

Resl<lential Improve<l 

Improved Commercial/ 

Industrlal 

Vacant

Type

2021 2021 2020

Discount Actual Budget Actual

$ $ $ $

N/A 1,706,005 1,698,515 1,996,588

709,267 709,267 0

106,688 106,688 0

2,521,959 2,514,470 1,996,588

2,521,959 2,514,470 1,996,588

Concession 

Concession

Discount 

% 

scaled

Concession

Total discounts/concessions (Note 29(a)}

Rate or Fee and 

Charge to which 

the Waiver or 

Concesston Is Granted

Residential Improved

Residential Improved

Improved Commercial/ 

Industrial

Vacant

Circumstances In which 

the Waiver or Concession is 

Granted and to whom it was 

avallabte

Objects of the Waiver 

or Concession

Reasons for the Waiver 

or Concession

High GRV residential property concession

To ensure year on year rates 

increases for all GRV residential This concession is necessary as fixed waste and security 
Improved properties do not charges were previously Incorporated Into general rates 
exceed council’s adopted annual adversely impacting high GRV properties, 
Increase

COVID Concession - for ratepayers that would nave paid 
more because of the GRV revaluation.

To ensure year on year rates .. . . . 

~:ii:;:~~::, ~~~~~:~Fi 1qgEi,~;

COVID Concession - for ratepayers that would have paid 
more because of the GRV revaluation.

To ensure year on year rates .. . . . 

:~~=: ~~~~rt~e~~~e~~entlall ~:~:~ci:~=~~:~~~~%~:~~~e~~~!~~~ ~~Ut::s 
~~~eas~ouncl s a op e annua same or lov.-er Idtes as a result 01 the GRV revaluation.

COVID Concession - for ratepayers that would have paid 
more beCause of the GRV revaluation.

i:::r~~~~: f~~~lo~~~a;er~~~~\lal The concession for eligible properties effectivety reduces 

~~::~::~~:~~o~~e~o~nnual ~~~:!~~~~~~~t~:Hlre~o:~~i~~~l~;~~~II~:jo~e

152

122 of 133 I~\
Version: 4, Version Date: 13/12/2022
Document Set ID: 10915555



ASFC 25/11/2021 Item 20.1 Attachment 3

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

29. RATING INFORMATION (Continued)

(c) Interest Charges & Instalments

Instalment Options

Instalment Instalment Unpaid Rates

Date Plan Plan Interest

Due Admin Charge Interest Rate Rate

$ % %

18/09/2020 0.00 0.00% 0.00%

18/09/2020 0.00 0.00% 0.00%

20/11/2020 0.00 0.00% 0.00%

29/01/2021 0.00 0.00% 0.00%

9/04/2021 0.00 0.00% 0.00%

2021 2021 2020

Actual Revised Budget Actual

$ $ $

(550) 0 212,276

(57) 0 37,100

0 0 511,077

35 0 218,818

~ (572) 0 979,271

Option One 

Single full payment 

Option Two 

First instalment 

Second instalment 

Third instalment 

Fourth instalment

Interest on unpaid rates 

Interest on unpaid ESL Levy 
Interest on instalment plan 

Charges on instalment plan
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30. RATE SETTING STATEMENT INFORMATION

2020121

2020121 Budget 2019/20

(30 June 2021 (30 June 2021 (30 June 2020

Carried Carried Carried

Note Forward) Forward) Forward

S S $

(a) Non-cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded 
from amounts attributable to operating activities within the Rate Setting 
Statement in accordance with Fmancial Management Regutation 32.

Adjustments to operating activities 

Less: Profit on asset disposals 11(a) 
Less: Movement in liabilities associated with restricted cash 

Less: Fair value adjustments to financial assets at fair value’ through profrt and 

loss 

Less: Share of net profit of associates and joint ventures accounted for using 
the equity method 

Movement in pensioner deferred rates and accrued debtors (non-current) 
Movement in employee benefit provisions (non-current) 
Movement in other provisions (non-current) 
Movement in right-of-use-asset 
Public open space payment 

Add: Lease liabilities (non-current) 
Add: Loss on disposal of assets 11 (a) 
Add: Loss on revaluation of fixed assets 10(a) 
Add: Depreciation on non-current assets 11 (b) 
Non cash amounts excluded from operating activities

(b) Surplusl(deficit) after imposition of general rates

The following current assets and liabilities have been excluded 
from the net current assets used in the Rate Setting Statement 

in accordance with Financial Management Regulation 32 to 

agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets 

Less: Reserves - cash/financial asset backed 

Less: Current assets not expected to be received at end of year 
- Bonds and deposits 

Add: Current liabilities not expected to be cteared at end of year 
- Current portion of borrowings 
- Financial assets - restricted - non current 

- Current portion of lease liabilities 

Total adjustments to net current assets

(504,360) 0 (1,523,132)
2,531,930 840,939 (2,158,287)

(5,172) 0 (2,305)

36,683 0 44,974

37,693 0 (343,616)

(611,188) 0 161,461

478,574 0 (60,349)
0 0 0

5,419,364 0 0

362,880 117,744 259,197

6,476,864 0 0

38,568,690 35,641,134 40,772,796

52,791,958 36,599,817 37,150,739

4 (171,410,638) (137,521,039) (149,783,094)

15(b) (2,010,562) 0 (884,565)

18(a) 4,020,624 2,500,000 3,226,983

5(b) 941,521 1,000,000 951,228

17(a) 218,182 0 421,881

(168,240,873) (134,021,039) (146,067,567)

214,314,367 156,928,487 186,706,221

(37,485,311 ) (20,382,897) (28,467,604)

(168,240,8731 (134,021,039) (146,067,567)

8,588,183j 2,524,551 12,171,050

Net current assets used in the Rate Setting Statement 

Total current assets 

Less: Total current liabilities 

Less: Total adjustments to net current assets 
Net current assets used in the Rate Setting Statement
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FOR THE YEAR ENDED 30 JUNE 2021

31. FINANCIAL RISK MANAGEMENT

This note explains the City’s exposure to financial risks and how these risks could affect the City’s future financial 

performance.

Risk Exposure arising from Measurement 

Long term borrowings at variable Sensitivity 
rates analysis

Management 

Utilise fixed interest rate borrowingsMarket risk. interest rate

Credit risk
Cash and cash equivalents, trade Aging analysis 

receivables, financial assets and Credit analysis

Diversification of bank deposits, 
credit limits. Investment policy

Liquidity risk Borrowings and other liabilities
Rolling cash 

flow forecasts

Availability of committed credit 

lines and borrowing facilities

The City does not engage in transactions expressed in foreign currencies and is therefore not sUbject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by. the Council. The finance 

area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have 

approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents 
The City’s main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the 

City to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are 

repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the City to cash 
flow interest rat.e risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts 
and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average 
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost 

are reflected in the table below.

Weighted

Average Carrying Fixed Variable

Interest Rate Amounts Interest Rate Interest Rate

% $ $ $

2021

~Cash and cash equivalents 0.10% 4,606,858 0 4,606,858
Financial assets at amortised cost 0.59% 198,589,135 197,500,000 1,089,135

2020

Cash and cash equivalents 0.10% 5,133,910 0 5,133,910
Financial assets at amortised cost 1.52% 171,926,228 169,400,000 2,526,228

Sensitivity 
Profit or loss is sensitive to higherllower interest income from cash and cash equivalents as a result of changes in 

interest rates. 2021 2020 

$ $ 

Impact of a 1% movement in interest rates on profit and loss and equity. L 46,069 51,339 
. Holding all other vanables constant 

Borrowings 

Borrowings are SUbject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs. 
The City manages this risk by borrowing long term and fixing the interest rate to the situation considered the most 

advantageous at the time of negotiation The City does not consider there to be any interest rate risk in relation to borrowings. 
Details of interest rates applicable to each borrowing may be found at Note 18(b).
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021 

31. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

Trade and Other Receivables 

The City’s major receivables comprise rates annual charges and user fees and charges. The major risk associated 

with these receivables is credit risk - the risk that the debts may not be repaid. The City manages this risk by monitoring 

outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date 

through Incentives.

Credit risk on rates and annual charges is minimised by the ability of the City to recover these debts as a secured charge 
over the land, that is, the land can be sold to recover the debt. Whilst the City was historically able to charge interest 

on overdue rates and annual charges at higher than market rates, which further encourage payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable 
collection performance.

The City applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss 

allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other 

trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months 

before 1 July 2020 or 1 July 2021 respectively and the corresponding historical losses experienced within this period. 
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors 
such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been 

identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss 

rate based on these factors.

The loss allowance as at 30 June 2021 for rates receivable was determined as follows.

More th<ln 1 More than 2 More than 3

Current year past due years past due years past due Total

30 June 2021

Rates receivable

Expected credit loss L:oo%
0.00% 0.00% 0.00% 0%

Gross carrying amount 2,153,25g 0 0 0 2,153,253
Loss allowance 0 0 0 0

30 June 2020

Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount [ 2,942,696 0 0 0 2,942,696
Loss allowance 0 0 0 0 0

The loss allowance as at 30 June 2021 and 30 June 2020 was determined as follows for trade receivables.

More than 30 More thim 60 More than 90

Current days past due days past due days past due Total

30 June 2021

Trade and other receivables

Expected credit loss L:oo% 0.00% 0.00% 0.00% 0%

Gross carrying amount 3,074,61~ 354,453 23,948 1,085,714 4,538,733

Loss allowance 0 0 0 0

30 June 2020

Trade and other receivabtes

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount [ 2,205,304 43,115 147,650 945,975 3,342,043

Loss allowance 0 0 0 0 0
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31. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings 

Payables and borrowings are both subject to liquidity risk -that is the risk that insufficient funds may be 

on hand to meet payment obligations as and when they fall due. The City manages this risk by monitoring 

its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms 

can be extended and overdraft facilities drawn upon if required and disclosed in Note 18(d).

The contractual undiscounted cash flows of the City’s payables and borrowings are set out in the

liquidity table below. Balances due within 12 months equal their carrying balances, as the Impact

of discounting is not significant.

Due Due Due Total

within between after contractual Carrying

1 year 1 & 5 years 5 years cash flows values

2021 $ $ $ $ $

Payables 17,194,160 2,010,562 0 19,204,722 19,204,722

Borrowings 5,192,874 13,298,281 0 18,491,155 15,465,905

Other liabilities 6,552,672 21,085,084 5,419,364 33,057,120 30,031,120

Lease liabilities 218,182 115,739 0 333,921 333,921

29,157,888 36,509,666 5,419,364 71,086,918 65,035,668

2020

Payables 15,351,658 0 0 15,351,658 15,351,658

Borrowings 3,226,983 16,171,527 0 19,398,510 19,398,510

Contract liabilities 713,380 15,527,154 0 16,240,534 16,240,534

Lease Liabilities 421,881 344,141 0 766,022 766,022

19,713,903 32,042,822 0 51,756,724 51,756,724

157

I\~\ 1127 of 133
Version: 4, Version Date: 13/12/2022
Document Set ID: 10915555



Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

32. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

There are no subsequent events aHer the reporting period.
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33. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the 

financial statements are as follows:

Public Open Space Contributions

1 July 2020 

$ 

6,374,601 

6,374,601

Amounts Received 

$

o 

o

Amounts 

Transferred 

Out 

$ 

(6,374,601)1 
(6,374,601) I

30 June 2021 

$

o 

o
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34. OTHER SIGNIFICANT ACCOUNTING POLICIES

aiGds aiiif services tax (GST) 
~~ev’!flue~ {’xpen<;ps .ind assflls dIP l(lf oqOl...ed rH~1 n( the ,UftO\ml 01 GS I 

l~~("rpt -.r...hereltlf’ .mlOunl ()f CSI ill( urrf’d is nol fPlovprablo from the 
IAu,lraliall Taxalion Office (ATDI

Receivables and payables are stated inclusive of GST receivable or pa~able 
The net amounl of GST recovelable from or pavable 10 the ATO is includerj 

’"rvith fPcpj’/ahles or pa’iahle’i in the "Ialempnl of financial position

Cash .Im...s .ur prpsenlp.<l on a glOss b.Jsi, I he GS I Lomporwnts of (<ish 

flo’.’os ari50llly fronl U"h(e~ling Of tillitncing dcliviliE!S v,-’hiLh dIe ler.OV~1 dblt’ hom 

01 pavable 10 the ATO are presented dS operating ca,h floc" 

~) Current and non.current classification 

~ThP 
asset or liaoilil\’ " classified as CUHenl if it is expecled to be seltled 

’..ithin the n(.’xl 1} rtIonlhs being ’he Cilly s operational eyrie In ItU! ca...c 01 
,rtbilitlp<,; I....here the City tJot~ not hav(’ Ihl’ unnmdlhonal uqhllu drf"l 

\SelllE’menl beyond 12 monlhs such as vesled long ser vrce lea,’c the liabilrly 
~s classi’ied a, wrrelll even if not e.pected 10 be sellled wilhin Ihe nexl 12 
months Inventories held for trading are classified as current or non.current 

Iba,ed on the City.s intentions 10 release for sale

c) Rounding olf figures 
1\11 fiqurns shov\’n in this annual financial rr~porl, other than iJ ,alp. in the dollar 

cue rounded tCJ lhe nearest dollar Amounls are pre~ented in Austrdlian Dollar5

Jd) 
Compalative figures 

.’.!here required comparative flqures have been .djuslenlo conform wrlh 

chanqes in presentabon for Ihe currenllinancial year

V’/tu~n the City appliltS an accounting policy ’f’trnspprtively. makp.s a 

retrospective restatement or reclassifies items in its financial statements that 

has a material effect on the statement of financial poshion. an addhlonal 

(third) statement of financial position as at the beginning of the preceding 
periOd in addition to the minimum comparative finanCial stalpments is 

fre~ented 

~") 
[lud!!el comparative ligures 

Unless othet...vise sidled the budget comparative figures sho~n in this annual 
financial report retate to the original budgel estimate for the relevant item of 
disclosure 

,,) Superannuation 
11m City r.ontnbules 10 a number of Supm annudlon f undo:; on bllhalf 01 

employees A/I tunds 10 which the Cily contributes are defined contribulion 

plans

q) Fail value of asselS and liabilities 

(air \’alue is ihe price that Ihe C~V woulC receive to s../llhe assel or would 
rhave to pay to transfp.r a liability in an orderly ’,i e unfo,r:erl,lrans.1Chnn 

llJetwcen indcp ndpnl knowledgeable and ,....illinq market p.trliripanls dllhr. 

measurement date

~ 
fair value is a market-based measure Ihe ciosest equivalent observable 

mar~et pricinq information is used to determine lair value Adjuslments to 

marke-t values may be made ha\!in~ reqard to the characlpri’50tics of thp 

spec:itic asset or liability the lai. values of assets thai cue not haded in an 
fictive mark(~1 dU’ delermined using one Of mow valuation tec.hniques I hese 

’ialualionlechniques maximise to Ihe extenl possible Ihe use of observable 
markel dala

To Ihe extent possible. market information is extracled from either the 

principal markellor the assel or liability ir e the markel wilh Iho. qreale.1 
volurne and Ipvel 01 rtctivity for the assr.t Of liability; or 10 the db...r.ncc 01 

sudl d market the most advantdqoouSo market aVdildble 10 thf’ enlltv ttlthe 

end of the reporting period \i e the mdrkelthat ll’I ximises the lecelpl~ tlOm 

the sale of the assel dflel taking into dCLounl transaction l:OSI5 and 

transport C051s)

For non-financial itssels lhp fair value mE:’a<;mement alc:.o Itlk s into .1(Count 

It ma,k,,1 partiClpdnl S dbility to lIse the ao.,sel in il~ highp...t and b ~1 liSP or 

10 sell il to dnoUwl mdrket participant that would usp the its,",nl In il’" fU’lh(~sl 

tdlld best u~e

,Fair vallie hietarchy 
--- ~ 

-. 
\j\SB ":) r{’qtJtl(~~ thp dlsrlo",uf{~ ot 1.iir v.th,,~ IIl!ormalioll by leI/pi of Ihf!’ Idil I 
.’.tltm hU’ltlrdl’l whir-h r,jl(’rJor ..,f’~ fitu value mpa...ur(~nmnl into one ul th,p(’ 

pos,iule levels IJd,ed Oil Ihe lowesl level IIMI all input Ihal is ,ignificanllo lire 
medsuremt:’ol can be talegorised IIltu as follow~

Level 1 

~/easurf>mpnls tiasp.d on quoted pflces Hrnadjustedlln active markets for 

Idpnhcdl .t-i:;(~I:.; ()I hdbl~lies Ihallhe l~nllt" GJIl drr.p.s~ "I the mf’a"iurernenl 

dip

evel} 

M~asurem"nts ba5ed on inputs olher than quo led prices included in Levell 
thaI are obse",’able for the asset or liabililV. either direclly or indirectly.

Levell 

,~(’asIlfPnlpnl<.; ha"’f’fj on unoh’;OIVdblc’ IIIplll<; for the a"i~ t or liability

rhe I." value, of assels and tiabililies Ihal are nOllraded in an active malkel 

are determined using one or more valuation lechniques These valuation 

lechnrq"p’< ma.imise to Ihe extent possiole the IIse of observable markel 

J.t1ct If all siqnif ant inputs required 10 measure fair value iUP. obse.rvahle Ihfo 

a’is,~1 01 h,tbil ty IS included In level -; If one Of mo,c signitictmt inputs dre nol 
ased on obo.;,ervah’e roarket dald the asset 01 liability is included in I cvnl ]

Valuation lechniques 
The City setects a valuation technique that is appropriate in the circumstances 
and for which sufficient data is available to measure fair value The availability 
01 ,,,lfiClenl and relev,lnt data primarily depends on Ihe specific characteristics 
Ilhe d...sel or liability betnq measured I he valuation techniques selected hy 

Ihp City ;Uf’ ronsl~lent with onp. Of mmp 01 the follo..ving v..ludlion approtldw’i

Murkel approdch 
Valuation techniques that use prices and other relevant infomlation 

qeneraled hy market Ir ansactions for idenlical or similar ""els or liabilitie,

Income approach 
Valuation Inchniquos that converl l’stirmllnd future cash 110’....0; Dr Incom~ 

and expenses Into a single discounted pre:ient value

Cost approach 
Valualion terhniques that reflee! the current replacement (ost of the sp.rvke 

capacil,’ of an assat

lach valuabon lechnique requires inputs Ihalreflecl the assumplions thaI 

buye" and selers would use when pricing Ihe asset or liabilily including 
assumptions aboul rish When selecting a valuation lechnique. the City 
Qives priority 10 Ihose techniques thaI maximise Ihe use of observable inputs 

.,lnd niinimise Ihe use 01 unobservablp inputs Inputs Ihat are developed "sin~ 
ar(..p.t data (such as publicly available information on ac.lual transac1ionsJ and 

rcflecl the as~umplions Ihill bUyHJS and !i(~lIers .....otJld gener alty use whrl1 

pricing Ihe assel or Irability are con"idered observable whereas inputs for 
’!hieh market dala is not available and Iherefore are developed using Ihe uesl 

information available about such assumplions are considered unobservable

i) Impairment of assets 
In dCTOfdanc[! with Australian Ar.cotJnlin~} SIandard51hc City’.. cash qcnr.,alinq 
J100 specialio;nd assets other Ihan inventories am a~sp.ssed at earll reporlinn 
dale 10 del ermine whelher Ihere is any indication they may be impaired

"/here such an indication e.ists. an impairment test is carried out on the 
asset by comparinq the recoverable amount 01 the asset. beinq the hiQher of 

Ihe- asset’s fair \’alut’ less costs 10 5en and value in use to the asset’s 

raHvinq iJn10unl

\y e)((eS~ of the a5~el’!> t uylOg amount over its,recoverdl>le dmount is 

’ ognised immediately in profit or loss unless the asset is carried at .d 
revalued amount in accordance with another Standard fe g. AASB 116) 
mere-by an~’ impairment loss of a revalued asset i~ treated as a revaluatIOn 

~p.rrCil"’p 
In acrordance with thai other Standard 

f:)I 

no,.r.<:015t. 
genf!lallnq 

,-PCCi.,tlise.d. 
a!)~pt<; thai arc m(~a"’lII~d under the 

)ev(tlualioli model sULh it!) rOdOS dra n~ public buildings 1:lIld the like 110 

idnuual assessment 01 impairment I’!> required Rdlher A~’\sB 116 31 applies. 
nd revaluations need only be made ’,’,ilh sufficienl regula lor, 10 ensure Ihe 

arr’.’tnq ’!ahIP does nol mHpr I1’rltemtlly from thilt ..’lhir..h rllrld he optf’rminNi 

~’lI~IIP. rl~f ~ ref.ortino perioo_ 
_
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35. ACTIVITIES/PROGRAMS

City operations as disclosed In these financial statements encompass the follOWing service orientated activHleslprograrns.

PROGRAM NAME AND OBJECTIVES 

COVERNANCE

AC1MTlES

I he 3,Jrrllrllslraflon dnd operdllon ollaelklles ami services to the clec!,’(j ",ernt,ers 01 Council ^Iso IncllJ(les otnel corporate tvp" costs that arc not 

related to the speCIfic service areas covered under the other programs

GE~PURPOSEFU~NO

The collection of genel al purpose revenue Includrng rates ann penaltres, general purpose grants and Interest on Investments ThiS provides the 

(funding for much 01 the Cltl’s pf()9r,mISiacllvlflcs

LAW. ORDER. PUBUC SAFETY

ProvIsion 01 community safety services InclUding supervls’on 01 valla US bylaws, afllmal rind dOll control, a secunty patrol servrce, f"e prevcnhon and 
voluntal y emergency servICes

HEALTH

IThe provlsron of enwonmental health services Including food qualrty and pest control

(EDUCATION AND WELFARE 

Irhe provrslon of ~upport services to families and Children the aged and disabled ana senror CitIZens The prOVISion of pre. schools and servIces and 
facllllles lor Ihe vou(~

’COMMUNITY AMENTlES 
Retu~e collecflOn, recycling and dISposal. the operatron 01 the t terKlcrson I andflll site protecflon of the envllonmenf adrmmsfriltlon of the town 

planning scheme and maintenance of bus sheners,

RECREATlON AND CULTURE 

rThe provIsion and operatIOn of commuOlty halls and recreat n centres parks and ovals, beach reserves and sv,lmming areas and library facilrtles 

The development and provIsion of arts and cultural events

’TRANSPORT

rhlS program Includes road. drainage and footpath construction and maintenance The prOVISion and mamtenance of streetscapes IS also Included as 

IS the purchase of heavy plant and Ihe operations of the council works depot

ECONOMIC SERVICES

ActIVities associated "’Irth the control of bUilding actiVItY Within the city and the provision of fadllties and servICes that encourage toimsm

OTHER PROPERTY AND SERVICES

Includes pllvate workS and englneerrng overheads and planl operatrng costs (bOIh of WhICh are allocated to Ihe CltV’S "’iorks prOCjram)
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Item 20.1 Attachment 3 ASFC 25/11/2021

CITY OF COCKBURN 

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2021

36. FINANCIAL RATIOS 2021

Current ratio 

Asset consumption ratio 

Asset renewal funding ratio 

Asset sustainability ratio 

Debt service cover ratio 

Operating surplus ratio 

Own source revenue coverage ratio

1.13 

0.69 

1.02 

0.53 

6.68 

0.01 

091

2020 2019

Restated

Actual Actual

1.13 0.97

0.71 0.71

0.75 0.75

0.71 0.46

8.25 8.72

(0.02) 0.01

0.89 0.94

Actual

The above ratios are calculated as follows:

Current ratio current assets minus restricted assets 

current liabilities minus liabilities associated 

with restricted assets

Asset consumption ratio depreciated replacement costs of depreciable assets 

current replacement cost of depreciable assets

Asset renewal funding ratio NPV of planned capital renewal over 10 years 
NPV of required capital expenditure over 10 years

Asset sustainability ratio capital renewal and replacement expenditure 

depreciation

Debt service cover ratio annual operating surplus before interest and depreciation 

principal and interest

Operating surplus ratio operating revenue minus operating expenses 
own source operating revenue

Own source revenue coverage ratio own source operating revenue 

operating expense
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ASFC 25/11/2021

21. Matters to be Noted for Investigation, Without Debate 

Nil

22. Confidential Business

Nil

23. Closure of Meeting

The Presiding Member thanked those present for their attendance and closed the 

meeting at 6.40pm.
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